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Tue Conference of Incorporated Accountants, to 
be held at Manchester from September 28th to 
October 1st, must be viewed with special interest 
from the standpoint of the history of the Society. 
The Manchester and District Society of Incorporated 
Accountants and Auditors, who are the hosts on 
this occasion, date back their foundation to over 
41 years ago, and the same Honorary Secretary, 
Mr. Arthur E. Piggott, F.S8.A.A., has held office 
throughout the period. Not only is the Manchester 
Society the senior of all District Societies of 
Incorporated Accountants, but Mr. Piggott’s services 
must constitute a record either in connection with 
the Parent Society or in regard to any similar 


professional organisation. Mr. Thomas Keens, 
F.S.A.A., President of the Society of Incorporated 
Accountants and Auditors, will preside over the 
Conference, supported by Mr. George A. Marriott, 
F.8.A.A., President of the Manchester District 
Society. The complete programme is contained in 
this issue. pale 

Sir James Martin, F.S.A.A., accompanied by 
Lady Martin, leaves England for South Africa on 
September 16th, to attend the Eleventh Congress of 
Chambers of Commerce of the British Empire, the 
proceedings of which will open at Cape Town on 
October 4th. It will be of interest to the profession 
to know that Sir James Martin will present to the 
Congress the Report of the Special Committee of the 
Federation of Chambers of Commerce on Arbitration 
within the Empire, signed by himself as Chairman. 
We are informed that the report is an exhaustive 
document, in the compilation of which information 
has been received from all the British Dominions 
and Colonies. The recommendations of the Com- 
mittee, if adopted, will serve at home as a 
valuable corollary to the report of Mr. Justice 
McKinnon’s Committee, which was issued early in 
the year. The League of Nations’ Protocol on 
arbitration clauses in commercial contracts has 
already done much to encourage a resort to arbitra- 
tion by recommending the nations comprised in the 
League to recognise the validity of arbitration 
clauses between their nationals where the Protocol 
is adhered to on both sides. 


The programme of the Congress covers a period 
of 32 days in all, which includes a tour commencing 
on October 10th and concluding at Cape Town on 
November 4th. All the States of the Union and 
Rhodesia will be visited. The itinerary would 
appear to be somewhat strenuous to Sir James and 
Lady Martin, who first visited South Africa over 
80 years ago, but they hope not only to meet the 
Incorporated Accountants in the Union but also to 
fulfil some other engagements of a private nature if 
circumstances permit. 


A great deal of inconvenience is occasioned by the 
refusal of the authorities in the Irish Free State to 
allow refunds of income tax overpaid to be made 
to the agents of the taxpayers. In a recent case 
a firm of Incorporated Accountants in London 
transferred the claim papers, with the client’s 
approval, to their agents in Dublin. The claim 
was duly admitted, but repayment was declined to 
be made either to the Dublin or London firm 
duly authorised to receive it. The client being 


abroad his solicitor in Ireland, who held his power 
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of attorney, was communicated with, but he failed 
to prevent the Income Tax Department from sending 
the repayment warrant to the client direct, whom it 
has eventually reached after some three months’ 
delay. Business arrangements carefully made are 
upset by this narrow and insular outlook on the 
part of an Irish Government Department. 

On the last day of the sittings of the House 
of Commons previous to the adjournment until 
November 8th, Brigadier-General Charteris put a 
question to the Chancellor of the Exchequer upon 
a matter to which we have drawn attention more 
than once in these columns. He asked the Chancellor 
of the Exchequer whether he was aware that retired 
senior officials of the Inland Revenue Department 
were circularising business firms offering their 
assistance in obtaining repayment of Excess Profits 
Duty and other taxes; that their circulars stated 
or indicated that while in the Inland Revenue 
Department these officials advanced or admitted 
claims which they knew to be excessive, and for 
the adjustment of which or similar excess taxation 
they now offered their services; whether it was the 
duty of inspectors of taxes to see that the precise 
amount of taxation due was collected and not to 
claim or admit any excessive taxation, and, if so, 
whether precise and stringent instructions to this 
effect have been or will be issued throughout the 
Inland Revenue Department. 


The Chancellor of the Exchequer (Mr. Churchill) 
answered: ‘It is unfortunately the case that in a 
few instances retired members of the Revenue staff 
have laid claim by virtue of experience under the 
Crown to exceptional knowledge of taxation matters 
for the purpose of attracting business for private 
gain. The attitude of my predecessor and myself to 
this matter has been indicated in a letter addressed 
to a correspondent by my right hon. Friend,’ the 
Prime Minister, in 1923. I am sending my hon. and 
gallant Friend a copy of that letter. There is no 
foundation whatever for any suggestion that the 
Revenue officers are parties to the levying of taxation 
in excess of that authorised by the law. They have 
definite and well understood instructions as to the 
assistance they should render to taxpayers with 
the object of arriving at a correct assessment of 
liability, and to these nothing needs to be added.” 


No person occupying a responsible position would 
make any general attack upon the officers of the Inland 
Revenue, but, as the Chancellor of the Exchequer 
admits, there are cases where retired members of the 
Revenue staff advertise for business and claim by 
virtue of experience under the Crown to exceptional 


knowledge of taxation matters. If all the inspectors 
of taxes belonged to recognised professions they 
would then be liable to disciplinary measures if 
they advertised for professional business upon 
retirement from the Government service. It is to 
be regretted that some ex-officials do not recognise 
their responsibilities in this matter, and further 
action would seem to be called for. 


We publish some correspondence with the Board 
of Trade on the cost of administering bankrupt 
estates. It was initiated by the Hull Chamber 
of Commerce and Shipping, whose observations 
were conveyed to the Board of Trade by the 
Association of British Chambers of Commerce. 
The reply of the Bankruptcy Department of the 
Board of Trade is to the effect that the complaints 
which the Hull Chamber put forward are not based 
on adequate material from which to arrive at an 
estimate of the general level of the cost of 
administration. We might add to the Board’s 
answer that the observations of the Hull Chamber 
of Commerce cannot be regarded as opportune. It 
was only in the year 1924 that a Departmental 
Committee was set up by the Board of Trade to 
consider and report as to what amendments of the 
Bankruptcy Act recent experience had shown to be 
desirable, and the appointment of this Committee 
was the outcome of representations made to the 
President of the Board of Trade by the Association 
of Chambers of Commerce. 


The Board of Trade Committee took a large 
amount of evidence from Chambers of Commerce 
and representative associations and individuals 
interested in bankruptcy procedure, and eventually 
made a unanimous report to the Board. Upon this 
report a Bill to amend the Bankruptey Act was 
introduced into Parliament, which passed through both 
Houses and became the Bankruptcy (Amendment) 
Act, 1926. The position cannot have changed 
since then, and one wonders why the Hull Chamber 
did not place their views before the Departmental 
Committee, where their complaints could have been 
thoroughly sifted and considered. 


All those who have bad experience of the 
administration of small bankruptcies will concur 
in the observation of the Board of Trade that the 
percentage of the net realisations absorbed by 
administrative expenses is inevitably high, no matter 
how fees and charges are graduated, since there are 
fees and expenses common to all estates which are 
in no way dependent on the value of the assets, and, 
further, the costs represent not only the expenses of 
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realising the assets, but also of investigating the 
bankrupt’s conduct and affairs. It must not be lost 
sight of that the object of many petitioners in bringing 
insolvent persons into the Bankruptcy Court is not 
so much to participate in the scanty assets, when 
realised, as to obtain an exhaustive inquiry the 
result of which acts as a deterrené to rash and 
hazardous trading, with all its consequent losses. 


The following interpretation of a section of the 
Canadian Bankruptcy Act given by Mr. Justice 
Panneton, sitting in the Bankruptcy Division of the 
Superior Court at Montreal, has been transmitted 
to the Overseas Trade Department by His Majesty’s 
Trade Commissioner at Montreal :—‘‘ The Bankruptcy 
Act has two purposes: the distribution of assets of 
the bankrupt, and his discharge. Before its existence 
there were, in each of the provinces, dispositions of 
law regarding the distribution of assets of insolvent 
debtors, but only the Parliament of Canada could 
provide for the discharge of a bankrupt, as provided 
for by Clause 91 (21) of the British North America 
Act of 1867. The purpose of the Bankruptcy Act as 
it exists to-day is in great measure a reproduction 
of the Bankruptcy Act of the English Parliament of 
1914. So far as the discharge of a bankrupt is 
concerned, English jurisprudence is to the effect that 


'a bankrupt may be discharged when there are special 


circumstances, or his discharge may be suspended for 
a certain time by the Court when the irregularities 
of which he is guilty do not imply dishonesty.” 


‘‘ Temporary suspension of a bankrupt,” says the 
Canadian Judge, “is regarded as sufficient punishment 
in the majority of cases in which the bankrupt has 
not conformed to the exigencies of the law. Even in 
certain cases in which the bankrupt is considered 
guilty of a misdemeanour the Courts have simply 
suspended the charge. The complete refusal of 
discharge is considered as being very severe. Even 
if the result of the failure results in payment to 
none of the ordinary creditors, and when the bankrupt 
has not kept books according to the dispositions of 
the law, Article 58 provides for the refusal or 
suspension of the discharge according to the 
circumstances. As to the keeping of books, it is 
necessary to consider if the bankrupt failed to 
conform with the law with a dishonest purpose, or 
if it is simply because of the nature of his business 
or lack of sufficient knowledge.”’ 


The Accountant of August 20th contained a 
cartoon, by Mr. Fred May, of the President of the 
Society of Incorporated Accountants and Auditors, 
Mr. Thomas Keens, F.5.A.A. 


Preference Shareholders and 
Surplus Assets. 


Tue rights of preference shareholders to participate 
in surplus assets in companies which have gone 
into liquidation are usually dependent upon the 
construction of the relevant clauses in the Articles 
of Association. In re Espuela Land and Cattle 
Company (1909), 2 Ch., 187) it was held that there 
was no general rule that where preference share- 
holders have a preference as to repayment of capital 
they can have no further share in surplus assets. 
The question depends on the construction of the 
Memorandum and Articles of Association. But if 
these documents contain no provisions on the point, 
surplus assets must in a winding-up be divided 
amongst alk the shareholders, ordinary and 
preference, in proportion to the nominal value of 
the shares. In Will v. United Lankat Plantations 
Company (1914) A.C., 11) it was held that whether 
preference shareholders are entitled to surplus 
profits depends on the terms of the Articles. 


The words “‘ surplus assets,”’ when used in Articles 
of Association, dealing with the rights of share- 
holders after the commencement of a winding-up, 
have no recognised technical meaning. In every 
case their meaning must be determined upon the 
construction of the particular Articles. Where in 
the winding-up of a company the assets are more 
than sufficient to return to the shareholders the 
amounts paid up on their shares, the surplus assets 
ought, in the absence of any direction in the Articles, 
to be distributed among the shareholders, preferred 
and ordinary, in proportion to the nominal value 
of their shares, whether fully paid up or not 
(Birch v. Cropper, 14 App. Cas., 525). 


Articles of a company provided that the directors 
might, in priority to any dividend, set aside out of 
profits such sum as they thought proper as a reserve 
fund for certain specified purposes, or for meeting 
any other contingencies of the company; and that, 
subject to that provision, the entire net profits of 
each year should belong to the shareholders. At 
the date of the sale of the undertaking, the capital 
of the company consisted of ordinary shares, and 
shares with a fixed preference dividend. In August, 
1887 (during the currency of a financial year), the 
undertaking of the company was sold at‘a price 
which, after repaying to the ordinary and preference 
shareholders the capital paid up on their shares 
and discharging all the liabilities of the company, 
left a large surplus. It had been the practice of the 
company to apportion a part of the annual profits 
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to three funds, 7.e., depreciation of steamer’s fund, 
canal improvement fund, and insurance fund, but 
no part of these funds was ever required for the 
purposes for which they were intended. In the 
accounts for the year 1886 the plant and debts due 
to the company were estimated below, and the debts 
due from the company were estimated above, what 
proved to be their actual value. It was held, first, 
that the reserve funds were divisible as profits 
among the ordinary shareholders; secondly, that 
the ordinary shareholders were entitled to the net 
profits of the broken year (after paying an appor- 
tioned dividend to the preference shareholders), and 
that in taking the accounts the actual values of the 
plant and debts ought to be substituted for the 
estimated values (in re Bridgewater Navigation 
Company (1891) 2 Ch., 317). This was followed in 
re Tussaud & Sons (1927) 43 T.L.R., 288). In 
this case the company had carried on business very 
successfully until 1925, when there was a fire. It 
was then determined to sell the land and what was 
salved out of the buildings and stock. ‘The company 
was formed in 1889 with a nominal capital of £200,000, 
of which £75,000 was issued as ordinary shares. In 
1902 some 25,000 £1 5 per cent. preference shares 
were issued. About £71,000 was recovered from the 
insurance companies for loss of buildings, £81,000 
for the contents, and £17,000 for profits. The 
surplus assets amounted to about £60,000.. It was 
submitted that unless one could find in the Articles 
or documents something which defined the rights as 
between different classes of shareholders one was 
not at liberty to dissect the assets, which belonged to 
all the contributories. It was held that primd facie 
the preference shareholders were entitled to be 
placed in the same position as the ordinary share- 
holders. The surplus assets were distributable 
among all the members of the company whether 
preference or ordinary shareholders in proportion to 
the amount of their shares. 


In re Fraser & Chalmers (1919) 2 Ch., 114) 
it was held that where a resolution creating 
preference shares defines the rights to all the profits, 
but with regard to capital on a winding-up merely 
gives the preference shareholders a right to be 
repaid their capital before the ordinary shareholders 
are repaid and is silent as to any assets which may 
remain after all the capital is repaid, such assets 
must be rateably distributed between the preference 
and ordinary shareholders. This followed in re 
Espula Land and Cattle Company (supra), in which 
the company, incorporated in 1884, had an issued 
capital of 28,222 ordinary and 26,905 preference 
shares of £5 each. The preference shares were 
entitled to a cumulative preferential dividend of 
10 per cent. out of “the divisible profits of the 


’ 


company in each year” and ‘‘a preferential right 
to be repaid the amount paid up thereon and interest 
out of the assets of the company if the company 
should be wound up.”” The company never paid 
any dividend except in the year 1905, when 
they paid 3 per cent. on the preference shares. 
In 1900 the capital of the company was reduced 
by writing down the ordinary shares to 1s. per share. 
In 1908 the company’s assets were sold for a sum 
sufficient to pay all their liabilities, repay the 
capital of both classes of shares, and leave a large 
surplus. It was held that the surplus was not 
divisible profits of the company and the preference 
shareholders were not entitled to have it applied 
in payment of their cumulative dividends; that 
they were entitled to have their capital repaid with 
interest at the rate of 5 per cent. per annum from 
the date of the winding-up order, and that the 
surplus, after paying to the ordinary shareholders 
their reduced capital of 1s. per share, must be divided 
among the preference and ordinary shareholders in 
proportion to the nominal value of their shares. 


It is, of course, desirable that the rights of 
preference shareholders should be defined with care 
and precision, especially in regard to their status 
in relation to surplus assets. Forms to effect 
the required result are referred to in Palmer's 
‘‘Company Precedents’”’ (Part I, 1927, page 804, 
Thirteenth Edition). Generally, preferential rights 
are limited to a fixed percentage without any further 
right to participate, but there may be a right 
to participate to some extent in surplus profits. 
The attachment of a preferential dividend does not 
impliedly exclude the right to participate in surplus 
profits after paying a like dividend on the other 
shares. In order to preclude any question on this 
point it is usual to insert express words regulating 
the right. of preference shareholders to participate 
in further profits. Palmer gives the following 
form :—‘‘ The initial capital shall be divided into 
preference shares of £— each and ordinary 
shares of £— each and the said preference shares 
shall confer the right to a fixed annual preferential 
dividend at the rate of on the capital for the 
time being paid up thereon and the right in a 
winding-up to payment off of capital in priority 
to all other shares but shall not confer any 
further right to participate in profits or assets.” 


This form provides that the dividend shall be 
cumulative and excludes the holder's right to 
participate in surplus assets which in a winding-up 
may remain after paying off the whole of the 


paid-up capital. 
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Wuere mistake affects the formation of a contract, 
the contract never comes into existence, and is, 
therefore, void ab initio. The maxim is ignorantia 
juris neminem excusat, é.g., money paid under a 
mistake of fact may be recovered, whereas if paid 
under a mistake of law it is generally irreclaimable 
(Marriott v. Hampton (1797) 7 T.R., 269). If the 
mistake is caused by ignorance of a particular right, 
the contract may be voidable (Cooper v. Phibbs 
(1867) L.R., 2 H.L., 149). 

A person who has entered into an agreement 
which is void on the ground of mistake may, if the 
agreement is executory, repudiate it and successfully 
resist an action brought upon it. If he has paid 
money under the agreement he may recover it. 

The principles governing money paid under mistake 
of fact or of law are laid down in a series of cases. 
Money paid by one, with full knowledge, or the 
means of such knowledge in his hands, of all the 
circumstances, cannot be recovered on account of 
such payment having been made under an ignorance 
of the law (Bilbie v. Lumley (1802) 2 East, 469). 
But money paid by a person under a forgetfulness 
of the facts which were within his knowledge, may be 
recovered (Lucas v. Worswick (1832) 1 M. & R., 293). 
So, money paid under a mistake of facts, there being 
no laches on the part of the payer in not availing 
himself of the means within his power of knowing 
those facts, may be recovered (Milnes v. Duncan 
(1827) 6 B.&C., 671). Money paid by mistake 
cannot be recovered if the party paying had the 
means of knowing all the facts and no fraud has 
been practised upon him (Davis v. Watson (1833) 
2N.&M., 109)—but see Townsend v. Crowdy (infra). 
Money paid under a bond fide forgetfulness of facts, 
which disentitled the party to receive it, may be 
recovered. It is not sufficient to preclude a party 
from recovering money paid by him under a mistake 
of fact, that he had the means of knowledge of the 
fact, unless he paid it intentionally, not choosing to 
investigate the fact. In such cases it is a question 
for the jury to say whether the money was paid 
in bond fide ignorance or forgetfulness, or whether 
with a previous determination not to inquire into 
the facts, and to pay it under any circumstances. 
Money paid under a mistake of law is not recoverable 
(Kelly v. Solari (1841) 9 M.& W., 54). When a 
party pays money under a mistake of fact he is entitled 
to recover it, although he may, at the time of the 
payment, have had means of knowledge of which he 
has neglected to avail himself (Townsend v. Crowdy 
(1860) 8 C.B.N.S., 477). 

In Kelly’s case Baron Parke stated the rule as 
follows: “I think that where money is paid to another 


under the influence of a mistake, that is, upon the 
supposition that a specific fact is true, which would 
entitle the other to the money, but which fact is 
untrue, and the money would not have been paid 
if it had been known to the payer that the fact was 
untrue, an action will lie to recover it.”’ 


Whatever may, in fact, be the true position of the 
defendant in an action brought to recover. money 
paid to him in mistake of fact, he is liable to refund 
it if it be established that he dealt as a principal 
with the person who paid it to him. Whether he 
will be liable if he dealt as agent with such a person 
will depend upon whether, before the mistake is 
discovered, he has paid over the money he received 
to his principal, or has settled such an account with 
his principal as amounts to payment, or has done 
something which has so prejudiced his position that 
it would be inequitable to require him to refund 
(Kleinwort v. Dunlop Rubber Company (1907) 
23 T.L.R., 696). 


In Holt v. Markham (1923) 1 K.B., 699) the 
defendant, a demobilised officer of the Royal Air Force, 
was, under certain military rules and regulations, 
entitled on demobilisation to certain gratuities on a 
scale which was based on his status in the Force. 
The plaintiffs, who were bankers and were the 
Government agents for the payment of these 
gratuities, paid to the defendant, as gratuity, a 
sum of money in excess of the amount to which 
he was entitled under the regulations. In assessing 
the amount of the gratuity due to the defendant they 
acted on a misapprehension as to the effect of the 
rules and regulations, and so calculated his gratuity 
according to a higher scale than he was entitled to. 
Some months afterwards they applied to the 
defendant for repayment of the excess paid, basing 
their application on an erroneous ground, which 
the defendant truthfully refuted. He, receiving no 
answer to his refutation, and being ignorant as to 
his true legal position under the rules and regulations, 
assumed that his reply was an answer to the claim, 
and that he would hear nothing more of the matter, 


‘and spent the money, and when the plaintiffs some 


two months afterwards again demanded repayment 
he was unable to comply with their demand. In an 
action for money had and received based on the 
allegation that the payment of the excess was made 
by the plaintiffs under a mistake of fact, it was 
held (1) that the mistake, if any, being one arising 
from the misapplication or misconstruction of the 
rules and regulations, was not a mistake of fact, 
and (2) that, even assuming that the payment was 
made under a mistake of fact on the part of the 
plaintiffs, as the defendant had been induced by 
the plaintiffs’ conduct to believe that he was entitled 
to the money paid to him,.and in that belief had 


| 
: 
= Sepremser, 1927..| THE INCORPORATED ACCOUNTANTS’ JOURNAL. | ' 
ight . ‘ 
rest Aloney paid under Mistake of Fact a 
any —— : 
aid 
hen 
res. : 
ced , 
are. 
: a 
the 
rge 
not 
nce 
ied 
hat 
ith 
om 
the 
ers 
led 
in 
of 
re 
us 
ct 
's 
_ * 
its 
er 
ht 
s. 
ot 
18 
ar 
is 
g 
18 
’ 
”) 
y 
8 ee 
1 
e 
1 
y 
y 
) 
) 
) 
sei oa ae 3 - = y b s aren - te ra PS - a 


432 


THE INCORPORATED ACCOUNTANTS’ JOURNAL. (Szpremser, 1927. 


altered his position by spending it, the plaintiffs 
were by their conduct estopped from relying on 
the mistake. 


The question as to which of two innocent parties 
should suffer from the fraud of a third party 
consequent upon the payment of a sum of money 
under a mistake of fact was decided in Jones v. Waring 
(1926) 42 T.L.R., 644). In that case the House of 
Lords followed the case of Kel/y v. Solari (supra). 
One, B, who owed money to the defendants for 
furniture supplied to him, represented to the plaintiffs 
that he was the agent of a firm which manufaciured 
motor cars and that the defendants were the real 
principals, and he asked the plaintiffs to become 
the defendants’ agents. The plaintiffs accordingly 
entered into an agreement to buy 500 cars and to 
pay £5,000 as deposit, and for this amount they 
sent to the defendants a cheque payable to the 
defendants and marked ‘not negotiable.” The 
defendants knew nothing of the agreement and were 
unaware that the cheque was a deposit on 500 motor 
cars, and were led by B to believe that it was a 
payment for the furniture supplied to B. In an 
action by the plaintiffs to recover the money from 
the defendants, it was held that the plaintiffs were 
entitled to recover the money from the defendants 
as having been paid under a mistake of fact. The 
decision of the House of Lords was in substance 
that the defendants had obtained moneys ‘belonging 
to the plaintiffs without any title thereto and without 
a real assent of the latter to the payment which they 
had made under an erroneous impression of the facts, 
and through the agency of a cheque which B was 
only authorised to issue in the event of certain facts 
being true, which were in fact untrue. In these 
circumstances the Lords by a majority held that the 
cheque was never a valid cheque, the defendants 
could never have sued upon it as validly issued, 
‘and therefore, having been paid without a right to 
payment, the moneys so paid could be recovered. 


It has been held by the House of Lords that the 
position of a banker does not differ from that of 
any other recipient of money acting as factor or 
agent, and money paid to a banker under a mistake of 
fact can be successfully re-demanded from the banker 
by the person who so paid it (Kerrison v. Glyn, Millis, 
Currie & Co. (1911) 28 T.L.R., 106). 


In Barclays Bank v. Malcolm & Co. (1925) 
41 T.L.R., 518) the plaintiffs on telegraphic 
instructions from a bank in Warsaw which was 
asting for a Polish company, paid to the defendants 
£2,000 on account of a sum of over £4,000 owed by 
the Polish company to the defendants. The Warsaw 
bank then wrote a letter of confirmation, but the 
plaintiffs mistook the letter for a direction to pay 
the defendants a further sum of £2,000, and did so. 


Afterwards the Polish company, believing the sum 
paid off to be £2,000, told the Warsaw bank to 
arrange for the payment of another £1,000, but the 
instructions accordingly sent by the Warsaw bank 
to the plaintiffs were lost in transmission and were 
never received. On discovering the facts the plaintiffs 
were willing to credit the defendants with the above 
mentioned £1,000 and brought an action to recover 
£1,000, the balance of the £2,000, as money paid 
under a mistake of fact. It was held that there 
was no such mistake of fact as entitled the plaintiffs 
to maintain that the amount claimed was money 
paid to their use, and the action failed. 


The Coltwyn Committee on 
Mational Bebt and Caxation. 


By ERNEST SNOWDEN, F.S.A.A. 

The above Committee’s report, reviewed in recent numbers 
of the Incorporated Accountants’ Journal, provides a fine 
subject for thought to those who have any knowledge of 
accounts and to business men generally if they have sufficient 
time and inclination to go carefully through the report and 
appendices. 

I would refer to two phases of the report upon which there 
are, and will doubtless continue to be, a variety of opinions 
and conclusions. 

1.—Whether income tax forms part of the business 
man’s costs of production, and whether the tax is thereby 
passed on by him to the consumer in the sale price 
of his product. 

2.—The general conclusion of the Committee (page 426 
of the Report) that direct taxation cannot reduce the 
aggregate purchasing power of the country, that it does 
not raise prices, or materially reduce the national output 
of work, of saving or of enterprise. 

As to question 1, would it not be more pertinent to ask if 
income tax is not included in general average prices? 
Income tax is a tax on profit, profit is included in the total 
turnover, therefore tax is included in the average prices 
charged to consumer. The result, if the general level of 
prices is not raised, will be referred to below. It may be 
asked, however, if the Committee has had sullicient data 
before it to decide whether the numerous price-fixing 
associations in this country have or have not included the tax 
in their selling prices. Where there is a virtual monopoly, 
it would be possible to add the tax to the costs of production 
either in part or in toto. The question of substitution of 
another article would not, in all probability, be resorted 
to by reason of a small increase in the price of each article 
purchased, although quality may be lowered. Mr. Coates 
endeavours to show that the increase in the income tax 
rate in 1922-23 as compared with 1912-13 was not passed 
on by the producer to the consumer in the price of the goods 
(see page 96 of the Appendices, paragraphs 43 and 44). 
Has not an important factor been overlooked in the 
calculations? The statist index figure of the genera! price 
level in 1912-13 is given as 85, and for 1922-23 it is stated 
as 136 or thereabouts, an increase in the latter year of 
60 per cent. A turnover of £10,000 in 1912-13 would be 
represented by a turnover of £16,000 in 1922-23 for the same 
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volume of trade. A fixed percentage on these turnovers would 
yield net returns to the proprietor of the following amounts 
after tax has been paid, viz :— 


1912/13. 1922/23. 

Turnover £10,000 £16,000 
5 per cent. Profit .. ee £500 £800 
Less Tax at 1s. 2d. in £.. 29 At ds. 200 
Net available to Proprietor. . £471 £600 


The proprietor has not found it necessary to increase his 
rate of profit in 1922-23 to secure the extra tax needed in 
that year, as suggested by Mr. Coates. The increase in the 
general price level in that year bas enabled the proprietor 
to secure the extra tax, which the consumer has paid in 
the increased prices. 

As to question 2. 

(a) National income for our present purpose may be 
stated as follows, viz, wages, salaries of manage- 
ment, rent, interest, and net profit—national 
income. If the Committee’s conclusion be correct, 
that income tax does not raise prices and does not 
materially affect the national output of. work, a 
high rate of tax must have a detrimental effect on 
one or other of the items making up the national 
income. 

(b) As net profit available to the proprietor or proprietors 
of a business is the balance after all charges have 
been provided for, including the reserve for income 
tax, it follows that unless wages are reduced 
simultaneously with the deflation in prices, that net 
profits will be the most sensitive and variable of 
the items making up the national income. The 
proprietor has no control over interest rates or taxes, 
and these must be paid in any case. This result 
is clearly shown in the figures submitted by 
Mr. Coates for the seven industries selected with 
trading results for 1920-21 and 1922-23. 

(c) If the above is true, how can the Committee’s 
conclusion be reconciled that a high rate of tax 
does not adversely affect industry? If industry’s 
net available profits are lessened, this must seriously 
affect their productive capacities. Further, I think 
it can be shown that a high rate of tax has a 
detrimental effect, which is progressive and cumula- 
tive, on the earning powers of producing companies. 
This ultimately will result in the general level of 
prices being raised by yielding lower productions. 
Prices will then only be reduced by further supplies 
from abroad. 


I understand the Federation of British Industries disagrees 
with the Committee’s findings in regard to the effect of high 
taxation on industry. This is not surprising. 

The Committee assume that seeing the tax is levied and 
divided for the most part amongst the individuals and 
businesses in this country, there is no decrease in the 
aggregate total of the country’s purchasing power, and 
therefore that the tax receipts will revert eventually, to 
business in this country. Is this sound reasoning? Owners 
of capital may transfer their funds abroad, and may even 
invest these funds in undertakings competing with manu- 
facturers in this country. In any case the funds will probably 
not come back to the same sources, and that is what really 
interests individual taxpayers here. If the cash from 
productive businesses is transferred to non-producers, the 
cash resources of the former are lessened, and the resources 


have experienced in the last few years, and are now 
experiencing in many trades, the surplus funds of the 
non-producers will certainly not be attracted to depressed 
industry, but will tend to become invested in good securities 
where there is little or no risk. This tendency will probably 
increase. The security of the funds is the premier considera- 
tion and will counterbalance the possibly smaller rates 
obtainable. This, I imagine, is one of the business man’s 
main objections to a high rate of income tax. His surplus 
funds, which were previously used for replacing old plant 
which had to be scrapped, making alterations and betterments 
to his underfaking, are now being abstracted from him by the 
Government at the very moment when it is most necessary 
to cut down his production costs to the lowest possible level in 
order to meet depreciated exchanges and foreign competition. 
His plant is getting older and he can see no way of replacing 
it. Further, a high bank rate adds to costs of production. 

Mr. Coates, in his article in this Journal, deplores the 
fact that only one representative of the big manufacturing 
interests, in the person of Sir Hugh Bell, appeared before 
the Committee. It was still more unfortuMite that the trading 
results of the staple industries of the country (obtained from 
the files of the Inland Revenue Department) do not bring 
us further down in date than April, 1923. This is all the 
more regrettable considering the fact that the Committee 
was appointed as far back as March, 1924. 

In Annex II of the Appendices to the Report, Mr. Coates 
sets out some of the difficulties which confronted him when 
making up his figures for the seven industries cases, in 
deciding upon a satisfactory basis for measuring the rate of 
profit earned in the two periods selected, viz, 1920-21 and 
1922-23. He admits that turnover is not a satisfactory basis, 
but it was the best available under the circumstances. It 
should be noted that the number of cases selected in the two 
periods are considerably greater in the first than the second. 
How far the figures in the two periods represent the same 
companies is not known. In any case“ like” is not compared 
with “like.” This may not, however, be a matter of serious 
import if the companies selected are representative. Furiher, 
the total net profits for each trade selected are not shown, 
or the average percentage over-all profits shown, the percentage 
figures being given in graded form both for profits and 
amounts of turnover. 

Taking the average turnover for the first five industries 
submitted by Mr. Coates (see figures below), there bas been 
a drop of more than 50 per cent. in turnovr in 1922-23 on all 
these cases as compared with 1920-21. This is probably largely 
accounted for by the slump in wholesale prices in 1922-23 period 
as compared with 1920-21. In the absence of the figures of 
total net profits for the industries selected it is impossible 
to show what is the difference in the total net profits 
earned by each industry selected. Assuming an average 
profit of 5 per cent. all round (probably this is } per cent. 
to 4 per cent. too low) for all seven businesses in the 
two periods, the net profits available for betterments, 
interest on loans and debentures, depreciation of buildings, 
and dividends would be as follows, after making an average 
adjustment of the 1920-21 figures to the same total number 


of cases submitted in 1922-23 :— 
Year 1920/21. 


Income Tax turnover—8,221 cases .. .. £2,052,064,000 
Estimated at £250,000 turnover for6,194 cases 1,548,500,000 


Estimated 5 per cent. Net Profit on turnover 77,425,000 
6s. in the £ Income Tax ee - ee 23,227,500 
Available for Interest on Loans, Debentures, 

and Depreciation of Buildings, &c. * £54,197,500 


of the latter are increased. In slump periods, such as we 
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Year 1922/23. 
Cases—Actual 6,194 £850,289,000 
Estimated 5 per cent. Net Profit on turnover 42,514,450 
5s. in the £ Income Tax ee es $e 10,628,610 

£31,885,840 


It should be remembered that it takes considerably more 
liquid capital to do £100 of business since the war than in 
pre-war days. Loan interest and depreciation on building 
have not been deducted from Mr. Coates’ figures. These are 
important items in the accounts of manufacturing concerns 
before fixing the net available profits for distribution as 
dividends to shareholders. 


On the basis of the above calculations there was a drop 
of nearly 35 millions of taxable net profits in the 1922-23 
figures as compared with 1920-21, and a reduction of 123 
millions in the amgunt of tax paid to the Government, the 
net available surplus to the manufacturing and distributing 
industries being reduced in the 1922-23 period by 223 millions. 
As stated, this was brought about largely by deflation and 
partly by reduced turnovers (representing over 50 per cent. 
reduction in 1922-23 as compared with 1920-21 for first five 
cases) the rate of tax was reduced by one-sixth in 1922-23 
only as compared with 1920-21. I fear it will be impossible 
to convince business men that a high rate of tax is not a great 
handicap to them in meeting competition. It is necessary 
more than ever before, that old or obsolete plant should be 
discarded, that better arrangements should be made for 
handling products in factories with as little labour as possible, 
if manufacturers here are to compete with the foreigner in 
this and his own market. 


The percentages of amounts set aside by companies out of 
profits to reserve (see page 384 of Report), as quoted by Mr. 
Layton from the Economist’s figures for five years pre-war 
and for five years post-war period, as being practically the 
same in the two periods, seem to call for further analysis and 
division before a true picture of each staple industry in this 
country can be obtained. The reserve figures of companies 
supplied by the Board of Inland Revenue for 1912, 1922 and 
1923 are not analysed, as stated, in any way. Do these 


for the redemption of loans and debentures? The machinery, 
plant, and buildings existing in 1912 which is not obsolete 
now will require replacing, and consequently the depreciation 
reserves should be very much larger in 1923 as compared with 
1912. Without an analysed statement and further information 
it is, however, impossible to say whether the reserves are 
comparable in the periods stated. 


The assumption made that the payment of taxes to the 
Government has no more serious effect on the industries of 
the country than the payment of these sums in dividends to 
shareholders is questionable. It is usual in all well-managed 
companies for the directors carefully to consider, before 
declaring dividends, the present and future cash needs of 
the business in order to keep their plant in a thoroughly 
efficient condition. The taxes due to the Government, on the 
other hand, must be paid in any circumstances. Here is 
the difference in the two payments, one is conditional, the 
other unconditional as long as profits have been earned. 


I suggest it is advisable that immediate steps should be 
taken to collect and collate the trading accounts and balance- 
sheet figures of the staple industries of the country. The 
results would prove invaluable to the industries themselves, 
especially if the figures were compiled on uniform principles. 
This could be done only with the concurrence of the trading 
concerns involved. Secrecy would be necessary, reports made 
confidentially under a letter or number, first through a district 
association and finally to headquarters. The result would 
throw a flood of light on the methods, erroneous and otherwise, 
of preparing costs of production. Where production costs 
items are high, as compared with the average, the companies 
or firms concerned would be notified of the fact. Time saving 
methods in up-to-date firms would be revealed and the 
knowledge would prove an advantage to all. Firms and 
companies which had resorted to undercutting of prices in 
order to secure business would gradually be reduced in 
number, and average profits thereby increased. The Govern- 
ment on its side should immediately cut down expenditure 
at all costs. 


I cannot admit, on the information published, that the 
effect of high rates of income tax on industry is not seriously 
detrimental both to industry and the consumer. As to 
whether income tax raises prices or otherwise appears a 
problematical question and will largely depend on the circum- 


reserves include depreciation on capital assets and reserves 


Summary or Mr. Coatss’ Suspmirrep Caszs. 


stances ruling in individual cases. 


(See Appendix to Report.) 


| 1920—21. 1922—28. 
; 
i| Average | Average 
i No. of Cases. | Turnover No. of Cases. | | Turnover 
I} | per Case. | per Case. 
£000’s £000’s £000’s £000’s 
1. Cotton iv os ion ae 979 374,257 382 | 807 133,860 166 
2. Wool = oe 474 152,336 324 365 45,293 - | = 
3. Iron, Steel and Rngineering ay 1,497 312,764 209 982 94,464 
4. Miscellaneous Metal Industries .. 1,104 201,236 182 723 70,315 | 
5. Miscellaneous Food Trades 33 §22 156,454 300 340 46,423 foo 
} | 
Torau Five Cases .. 4,576 | £1,197,047 £262 | 8,217 £390,355 | £121 
6. Wholesale Distribution .. -- 1,986 612,207 309 | 1,629 305,029 | 187 
7. Retai Distribution «+ ee = «1,659 || «= 242,810 146 1,348 154,905 | 115 
} | | 
Toran Szven Cases... 8,221 | £2,052,064 £250 | 6,194 | £850,289 | £153 
| } 
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Conference of Incorporated 


Accountants in Manchester. 
September 28th to October ist, 1927. 


Locat Reception Commrrrer.—Mr. George A. Marriott, 
F.S.A,A. (President), Mr. Albert Chadwick, F.8.A.A. (Vice- 
President), Mr. Joshua Ralph Atkins, F.S.A.A., Mr. Wm. 
Eaves, F.S.A.A., Mr. Fred A. Fitton, F.S.A.A. (Chairman), 
Mr. Fred Hargreaves, F.S.A.A., Mr. Robert Heatley, F.S.A.A., 
Mr. James A. Hulme, F.S.A.A., Mr. James Henry Lord, J.P., 
F.S.A.A., Mr. Norman McKellen, F.S.A.A., Mr. William 
Nicklin, F.S.A.A., Mr. Alfred Nixon, F.S.A.A., Mr. Halvor 
Piggott, F.S.A.A., Mr. Joseph Wilfred Shepherd, C.B.E., 
F.S.A.A., Mr. Charles Ernest Rogerson, F.S.A.A., Mr. 
Thomas Silvey, F.S.A.A., Mr. Joseph Turner, F.S.A.A., 
Mr. Frederic Walmsley, J.P., F.S.A.A., Mr. Arthur E. Piggott, 
F.S.A.A. (Hon. Secretary). 

An invitation has been extended to the Council of the 
Society by the President and Committee of the Manchester 
and District Society to hold a Conference of Incorporated 
Accountants in Manchester on Wednesday, Thursday and 
Friday, September 28th, 29th and 30:h, and Saturday, 
October 1st. Members may invite ladies to the Dinner and 
to all the meetings and social functions of the Conference. 
The following programme has been arranged :— 


WEDNESDAY, SEPTEMBER 28th. 

Evening.—At the Midland Hotel (Windmill Street 
Entrance). Reception and Dance (by invitation of 
the members of the Manchester and District Society). 
The President (Mr. George A. Marriott, F.S.A.A.), Mrs. 
Marriott, and Committee of the Manchester District 
Society will receive members and guests in the Alexandra 
Room at 7.30 p.m. Dancing in the Large Ball Room 
until midnight. 


THURSDAY, SEPTEMBER 2oth. 
Morning, 10.30 a.m. to 12.45 p.m. 

- (a) Opening of the Conference by the Lord Mayor of 
Manchester (Alderman J. H. Swales), in the Lord 
Mayor’s Parlour, Town Hall. 

(b) Presidential Address by Mr. Thomas Keens, F.S.A.A., 
followed by a Discussion. 


1 p.m. Luncheon in the Large Banqueting Hall at the 
Midland Hotel (Windmill Street Entrance), by invitation 
of the Manchester District Society. Chairman, Mr. George 
A. Marriott, F.S.A.A. 


Afternoon, 2.15 to 6.30 p.m, 
(2) Motor Tour through Cheshire and Derbyshire to 
Buxton. Tea at Palace Hotel, Buxton. 

or 


(6) 2.30 to 5 p.m. Visit to Cotton Mills (Spinning 
and Weaving), by invitation of Messrs. Richard Haworth 


Evening, 7.45 p.m. Civic Reception by the Lord Mayor 
of Manchester and the Lady Mayoress (Alderman J. H. 
and Mrs. Swales). Dancing in the Large Hall. 


FRIDAY, SEPTEMBER 3oth. 
Morning, 10.30 a.m. At the Town Hall. Paper by 
Mr. E. Cassleton Elliott, F.S.A.A. (Member of the 
Council), on ‘** The Accountant and the Public,’’ followed 
by a Discussion. 

Votes of Thanks. 


1 p.m. Luncheon at the Midland Hotel to Representatives 
of Branches and District Societies, by invitation of the 
President and Mrs. Keens. 


Afternoon, 2.30 to § p.m. 

(2) Visit to. the Manchester Ship Canal and Docks, 
by invitation of the Chairman and Directors of the 
Manchester Ship Canal Company.. Number limited 
to 250. Special trams will leave Peter Street (Midland 
Hotel) at 2.30, and tugs will be available at the Docks. 


or 


(0) 2.30 to 5 p.m. Visit to Cotton Mills (Spinning 
and Weaving), by invitation of Messrs. Richard Haworth 
and Co., Limited, Salford. Number limited to 50. 


Evening. Dinner of the Society at the Midland Hotel 
(Windmill Street Entrance). 


6.30 p.m. Reception by the President and Mrs. Keens. 


7 p.m. Dinner. The President will take the Chair, 
and the Lord Mayor and the Lady Mayoress will be 
present. 


SATURDAY, OCTOBER ist. 

Visit to Blackpool. 10.55 a.m. Leave Victoria Station, 
Manchester, by special train. 

12.30 p.m.” Reception by His Worship the, Mayor of 
Blackpool (Alderman R. Fenton, J.P.) and the Mayoress, 
on the Balcony overlooking the Indian Lounge in the 
Winter Gardens. 

1 p.m. Luncheon in the Indian Lounge, by invitation 
of the Mayor and Corporation of Blackpool. 


Tea at the Pleasure Beach Casino Restaurant. 


4-30 p.m. 

6.30 p.m. Leave Central Station for Manchester (special 
train). 

7-50 p.m. Arrive Victoria Station, Manchester. 


Applications for tickets should be forwarded to the 
Secretary, the Society of Incorporated Accountants and 
Auditors, 50, Gresham Street, London, E.C.2, not later 
than Monday, September 12th, 1927. 

Special arrangements have been made with hotels in 
Manchester for accommodation during the Conference. 
Members wishing to reserve rooms should communicate with 
the hotels direct. Special railway facilities will be available, 
particulars of which can be obtained from the Secretary of 


and Co., Limited, Salford. Number limited to 50. 
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COST OF ADMINISTERING BANKRUPT 
ESTATES. 


The following correspondence has been issued by the 
Association of British Chambers of Commerce :— 


Hull Incorporated Chamber of 
Dear Sir, Commerce and Shipping. 


Cost of Administering Bankrupt Estates. 

My Council has given considerable attention to the high 
administration charges at present prevailing for administering 
bankrupt estates, and have prepared the attached notes and 
schedule of cases showing the ratio of these expenses to 
the assets realised, from which it will be seen that on an 
average 50 per cent. of the assets are swallowed up in expenses. 

I was desired by the Council at its meeting held on June 13th 
to bring this position of affairs to the attention of your 
Taxation Committee in the hope it will receive their 
examination and consideration, with a view to representation 
being made for a reduction in these fees, particularly in the 
case of small assets, by a more satisfactory grading in respect 
to Board of Trade fees, scale of allowances and remunerations, 
and solicitors’ and accountants’ charges. 

Yours truly, 
(Signed) A. WHITEHEAD, 
Secretary. 
Notes spy SEcRETARY. 
The cases which have been reported to the Chamber have 
been scheduled under two heads :-— 
1.—Those where the estate has been wound up by the 
Official Receiver. 
2.—Those where the creditors have appointed an 
avcountant trustee. 

Whilst it is very difficult to form proper comparisons owing 
to the way in which the various items are lumped together in 
the statement of receipts and expenditure of the estate, it 
would appear as though the ordinary trustee avoids the 
winding up of the smaller estates, probably for the reason 
they would not pay. 

The percentage of the net realisation absorbed by 
administration charges in these small estates is naturally 
very high; certain fees have to be paid whether the estate 
is large or small, and account for the greater part of the 
percentage figure, leaving very little for the creditors. 

The Official Receiver’s remuneration is laid down in the 
Bankruptcy Act, 1914, in accordance with the following 
scale :— 

74% on the first £1,000 realised. 


6% 5 «x%xnext 1,500 os 
44% ” 9 2,500 ”? 
34% ” ” 5,000 ” 


He also receives :— 
37% on the dividend distributed on the first £1,000. 


3 % OF ” ” 9» next 1,500. 
23% ” ” ” ” ” ” 2,500. 
13% ee ” > O88 ” 5,000. 


The ordinary trustee’s remuneration is fixed by the 
committee of inspection, and varies widely from a fixed 
amount to a percentage of both assets and dividend (generally 
on a much higher scale than the Official Receiver’s). 

Any aggrieved creditor can always appeal to the Board of 
Trade, however, to fix the trustee’s remuneration, to be fixed 
by that authority, who invariably follows the scale allowed 
the Official Receiver under the Act. 


The Statutory Rules and Orders under the Act lay down 
scales of solicitors’ and auctioneers’ costs, a scale of 
remuneration to the Official Receiver and other fees for 
the administration: of the estate. Those respective charges 
appear to be very heavy, particularly in the case of small 
estates and amount, as the statements show, to as much as 
and more than 45 per cent. of the net realisation. 

There appears to be room for a graduation in these fees 
and scales of allowances. For instance, every bankruptcy 
petition filed by a debtor, whatever the size of the estate, is 
charged £5; by a creditor, £6. Every application to the 
Board of Trade for a local banking account and order for 
such account is charged £4 10s. Od., large or small estate; on 
every proof of debt above £2 a charge is made of Is. 6d. 
There are many similar charges. 

There appears to be a case for inquiry into all these Board of 
Trade fees, scales of allowances and remuneration, solicitors’ 
and accountants’ charges, and the attention of the Association 
of British Chambers of Commerce might usefully be drawn 
thereto. 


Inspector-General’s Reply. 

The foregoing communication and memorandum were 
submitted to the Inspector-General in Bankruptcy, Board of 
Trade, by the Secretary of the Association, with the request 
that the Association might be furnished with his comments, 
and the following reply was received :— 


Bankruptcy Department, 
Board of Trade, 
Great George Street, S.W.1. 


July 8th, 1927. 


Sir,—With reference to your letter of the 22nd ultimo, 
relative to the cost of administering bankrupt estates, I am 
directed by the Inspector-General in Bankruptcy to state 
that the schedules furnished by the Hull Chamber of 
Commerce, from which the conclusion is drawn that on an 
average expenses amount to 50 per cent. of the realisations, 
scarcely form adequate material from which to arrive at an 
estimate of the general level of the cost of administration. 
If reference is made to the last Annual Report on Bankruptcy 
presented to Parliament it will be found (pages 17 and 18) 
that for the year 1925 the proportion of total costs to assets 
realised in cases administered by Official Receivers was 
38 per cent. and in cases administered by non-official trustees 
29 per cent., and on page 58 will be found a comparative table 
in which the costs are analysed showing the proportion of 


Reference might also usefully be made to the comparative 
statement of percentages of costs on page 18, and to the 
analytical tables on pages 50 to 53. In comparing the costs of 
administration by Official Receivers with those by non-official 
trustees it should be borne in mind that the Bankruptcy Act, 
1914, specifically prescribes, in sect. 129, that cases in which 
the assets are under £300 shall normally be dealt with by the 
Official Receiver, so that the large majority of small estates 
are necessarily administered by Official Receivers. 

Rule 289 of the Bankruptcy Rules, 1915, prescribes certain 
economies in the administration of small bankruptcies, but the 
percentage of the net realisations absorbed by administrative 
expenses in such estates is inevitably high, no matter how 
fees and charges are graduated, since there are fees and 
expenses common to all estates which are in no way dependent 
on the value of the assets, and, further, the costs represent 
not only the expenses of realising the assets but also of 
investigating the bankrupt’s conduct and effects. 

It should b2 observed that, while certain scales of costs and 


fees are laid down under the Bankruptcy Act, provision is also 


such costs.under different heads to the assets realised. . 


meer: 2 © = 


— tik ahr on ae 


; 
sg 
_ 
. 
es : 
F 
| se 
so ae of 
a 
4 ck 
BY 
_ 
) e) 
a! 
; tl 
st 
e 
se 
v 
c 
Pe 
Teena 
— 
ee 1 
nn ie on aa) 7 ea =. eis en See! ’ ae A i. Bes a ig a ie ‘s eg PE ay, a oF ¥ an 


Serremser, 1927.) THE INCORPORATED ACCOUNTANTS’ JOURNAL. 487 


made for considerable graduation in favour of small estates. 
For example, by Rule 103 (2), the charges prescribed in the 
seale of solicitors’ costs are specially reduced in certain 
of the smaller cases. Similarly, under the Bankruptcy 
Amendment Rules, 1923, certain auctioneers’ and brokers’ 
charges are reduced by two-fifths where an order for summary 
administration is made—usually cases in which the assets 
are under £300. Shorthand writers’ charges, with very rare 
exceptions, are also graduated according to the value of the 
assets. Experience of the working of these provisions leads 
the Department to the opinion that any further graduation 
sufficiently steep to effect a material reduction in the 
expenses in smaller matters would make the allowances 
so unremunerative that Official Receivers and trustees 
would be faced with difficulty in obtaining the services of 
competent agents. 

With regard to fees, it should be borne in mind that the 
revenue from bankruptcy fees is designed to cover the cost 
of bankruptcy administration, and that any marked reduction 
would involve a call on public funds. It will be seen from a 
perusal of the scale that in several instances, particularly 
those in which the fee would normally be independent of 
the value of the assets, a lower scale is made applicable to 
smaller bankruptcies. 

It may be pointed out with reference to the memorandum 
of the Hull Chambers of Commerce (1) that applications for a 
local banking account are rare, and that, generally speaking, 
they are only made in cases of considerable magnitude, 
and (2) that the fee of ls. 6d. on proofs of debt by creditors 
is not payable out of the bankrupts’ estates. 

I am, Sir, 
Your obedient servant, 
J. R. J. JOHNSTON. 
The Secretary, 
Association of British Chambers of Commerce. 


MARTIN LAVERICK. 

With regret we record the death on August 12th of 
Mr. Martin Laverick, F.8.A.A., senior partner in the firm 
of Messrs. Laverick & Walton, Midland Bank Chambers, 
Sunderland. Mr. Laverick was admitted a Fellow of the 
Society on May 18th, 1900. 


EDWARD JUDSON MILLS. 

We regret to announce that Mr. Edward Judson Mills, 
F.S.A.A., senior partner of the firm of Edw. Judson Mills 
and Co., Incorporated Accountants, 110, Cheapside, London, 
E.C.2, died on July 27th, at the age of 70. He was knocked 
down by a motor vehicle and succumbed to the injuries he 
received. He practised for over 35 years in the City, and 
was well known among the textile houses. Admitted an 
Associate of the Society in 1892, Mr. Mills was elected a 
Fellow in 1897. 


We are pleased to note that the Lords Commissioners of 
the Admiralty have approved of the promotion to the rank 
of Paymaster Lieutenant-Commander in the Royal Naval 
Reserve, to date from August 27th, of Paymaster Lieutenant 
A. A. Garrett, R.N.R. (Secretary of the Society of Incorporated 
Accountants and Auditors), 


Society of Incorporated Accountants and 
Auditors. 


MEMBERSHIP. 
The following additions to and promotions in the Membership 
of the Society have been completed since our last issue :— 


ASSOCIATES TO FELLOWS. 

O’Connor, Francis Ricnarp, 10, Westmoreland Street, Dublin, 
Practising Accountant. 

Tuorre, Atrrep Joun, Chief Accountant, Rio de Janeiro 
Tramway, Light and Power Company, Limited, Rua 
Marechal Floriano Peixoto, 168, Rio de Janeiro, South 
America. 

Worruineton, Ricnarp Coppen, 27, Peter Street, Blackpool, 
Practising Accountant. 


FELLOW. 


Macketvir, James, C.A. (Douglas, Mackelvie & Co.), 141, Long- 
market Street, Cape Town, Practising Accountant. 


ASSOCIATES. 

Apams, Kennetu,Clerk to Price, Waterhouse & Co., 3, Frederick’s 
Place, Old Jewry, London, E.C.2. 

Barsam, Pattie Bryant, Borough Treasurer’s Department, 
Town Hall, Lytham-St.-Annes. 

Bason, Witu1am Epwin, Clerk to H. Slater & Sons, 5, St. 
Andrew’s Street, Cambridge. 

Betpuam, Henry Bamtey Bryant, Clerk to C. W. Roke & Co., 
2, Norfolk Street, Strand, London, W.C.2. 

Bennow, Heanert Howarp, Clerk to Benbow & Airs, 2a, Sheep 
Street, Northampton. 

Berrineton, Geornce Wrii11am Buxton, Clerk to Herbert 
Stephenson, Crown Chambers, 9, Albion Street, Leeds. 

Borer, Perer, Clerk to Bashforth & Boler, Hoole’s Chambers, 
45, Bank Street, Sheffield. 

Boorn, Epwrn Norman, Clerk to Caldicott, Hudson & Caldicott, 
Newhall! Chambers, 8, Newhall Street, Birmingham. 

Bowyer, Samvet Jonn, A.C.A. (Baxter, Bennett, Bowyer & Co.), 
Bath House, 57/60, Holborn Viaduct, London, E.C.1, 
Practising Accountant. 

Burns, Dawson, Clerk to Alban & Lamb, Central Chambers, 
Newport, Mon. 

Bussevy, Maroaret, Clerk to Ball, Baker, Ash & Co., Finsbury 
Court, Finsbury Pavement, London, E.C.2. 

Cuapman, Wavren Hocu Gravvitie, H.M. Inspector of Taxes, 
Swindon 2nd District, 31, Wood Street, Swindon. 

Cnurernam, Fraxk Epwarp, City Treasurer's Department, 
Town Hall, Stoke-on-Trent. 

Coares, Henry Srpney, Clerk to Thaddeus Ryder & Co., 
Newton Chambers, Cannoa Street, Birmingham. 

Cocxerttt, ArtHur Wriuiam, Clerk to A. C. Roberts, 
Wright & Co., 9/10, Pancras Lane, Queen Street, 
London, E.C.4. 

Conpte, Jamus, 104, High Street, Commercial Bank Buildings, 
Dunfermline, Practising Accountant. 

Cooke, Francis Lawrence, Clerk to Slater, Chapman «& Co., 
38, Holborn Viaduct, London, E.C.1. 

Crovcn, Fraxk Henry, Clerk to F. E. Anderson, Denning 
and Co., 20, Bedford Row, London, W.C.1. 

Crumpton, AtBerT Henry, Clerk to Hodgson, Harris & Co., 
Bank Chambers, Parliament Street, Hull. 

DaroowaLia, Navrrsna Arpesutr, B.Com., Clerk to Gharda, 
Davar & Co., 49, Esplanade Road, Fort, Bombay. 

Das, Harenpra CHanpra, Clerk to Pawley & Malyon, City 
House, 158/60, City Road, London, E.C.1. 

Deane, Epwarp Francis Arnot, City Treasurer's Department, 
The Council House, Birmingham. 

Dearsty, Herpert Samvuen, Clerk to Lord, Foster & Co., 
37, Walbrook, London, E.C.4. 

Dopps, Hanoy CuristopHer, Clerk to J. A. Kinnear & Co., 
Provincial Bank Chambers, 3 & 4, College Street, Dublin. 

Dunn, Wr.uam, Clerk to Rawlinson, Allen & White, 

22a, Donegall Place, Belfast. 
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Eccixs, Hersert, Clerk to William Heppard & Sons, 
51, Ainsworth Street, Blackburn. 
Everson, Epwarp Henry, Accounts Department, War Office, 
Whitehali, London, S.W.1. ; 
Foster, Water Henry, Clerk to Buckley & Hall, National 
Provincial Chambers, Silver Street, Hull. 
Fox, Donaup, City Treasurer’s Department, Town Hall, 
Bradford. 
Frus, Ertc, 37, Chesnut Avenue, Hull. 
Butterell & Ridgway.) 
Futterton, Gorpon McComas, Clerk to Cooper & Kenny, 
34, Dame Street, Dublin. 
Gate, Hersert Cuarzes, Clerk to Keens, Shay, Keens & Co., 
Greenhill Chambers, Harrow. 
Greson, Wruu1am Mansnauu, Clerk to Arthur Nicholas & Co., 
22, Bridge Street, Manchester. 
Green, Freperick Joun, Clerk to L. V. Trotman, 6, King 
Street, Frome. 
Green, Wiir1am Henry, Finance. Department, Ministry of 
Labour, Kew. 
Grirritus, Toomas VeRNon Joun, Clerk to Brinley Bowen and 
Mills, 22, Wind Street, Swansea. 
Hagearru, Georce Arruur, Comptroller's Department, London 
County Council, The County Hall, Westminster Bridge, 
London, 8.E.1. 
Hatiam, Harotp Samvuen, County Accountant’s Department, 
Middlesex County Council, Guildhall, Westminster, 
London, 8.W.1. 
Hausreap, Arnotp, Clerk to Fred A. Fitton, Post Office 
Chambers, 26, Brown Street, Manchester. 
Harpaker, Ratpn, City Treasurer’s Department, Town Hall, 
Bradford. 
Harris, Taomas Victor, Clerk to Cooper & Kenny, 34, Dame 
Street, Dublin. 
Harrison, Henry Wituiam, Clerk to John Craggs & Co., 
8, London Wall Buildings, London, E.C.2. 
Hartianp, Isaran, Clerk to Price, Waterhouse & Co., 
3, Frederick’s Place, Old Jewry, London, E.C.2. 
Hawker, Aurrep Ext, Audit Staff, Ministry of Health, 
London, 8.W.1. 
Haynunrst, Wiiu1am, Borough Treasurer’s Department, Town 
Hall, Blackburn. 
Hemsiey, Cyriz Monrtacur, Clerk to Wood, Drew & Co., 
139, Cannon Street, London, E.C.4. 
Hickman, Guy Perkins, Clerk to Maidment & Co., 32, Duncan 
Terrace, City Road, London, N.1. 
Hoimes, Grorce Leonarp, Clerk to Muir & Addy, 7, Donegall 
Sqaare West, Belfast. 
Hovuipanc, Atan Jameson, Accountant's Department, Metro- 
politan Water Board, 173, Rosebery Avenue, London, E.C.1. 
HowartH, Wim, Clerk to Fred A. Fitton, Post Office 
Chambers, 26, Brown Street, Manchester. 
Hocker, Frepeutck CHarres, Clerk to Davis & Benjafield, 
30, Chamberlain Street, Wells. 
Ineson, Srantey, Deputy Borough Treasurer, Town Hall, 
Lowestoft. 
James, Horace, Clerk to Peat, Marwick, Mitchell & Co., 
Royal Exchange, Middlesbrough. 
JerreRris, Harorp, Clerk to Woodington, Bubb & Co., 5, Philpot 
Lane, London, E.C.2. 
Jouns, Reernatp Rays, Clerk to Lightfoot & Smith, 4, Middle 
Pavement, Nottingham. 
Josu1, Darrarraya Ganesa, M.A., Clerk to Bourne & Stringer, 
68, Aldersgate Street, London, E.C.1. 
JupcE, Franz, Clerk to Jackson, Pixley & Co., 58, Coleman 
Street, London, E.C.2. 
Lamsert, Ronatp LamBert, Borough Accountant’s Department, 
Town Hall, Croydon. 


Leaver, Harry, Clerk to Henderson & Eastwood, 26, North 
John Street, Liverpool. 


Lister, Cectn Percy, Clerk to Buckley & Hall, National 


(Lately Clerk to 


Lorp, AuBert, Clerk to James Magee & Co., 22 & 23, Byram 
Arcade, Station Street, Huddersfield. 

Loxuam, Samvget Moss, Clerk to Moore & Smalley, 9, Chapel 
Street, Preston. 

Lurxin, Frepericx, Cross Street, Fish Docks, Grimsby, 
Practising Accountant. 

Mann, Stantey Vicror, Clerk to Buckley & Hall, National 
Provincial Chambers, Silver Street, Hull. 

MeEttor, ArtHuR Georce, B.Com., Chief Accountant’s Depart- 
ment, Port of London Authority, London, E.C.3. 

Moony, KennetH Monracur Grirrin, Clerk to Muir, Moody 
and Co., 20, Newgate Street, London, E.C.1. 

Moorz, Josepn, Clerk to Davies & Crane, Hoghton Chambers, 
Hoghton Street, Southport. 

Newtox, Harotp Georcr Aspor, Clerk to Croydon & King, 
5, Chancery Lane, London, W.C.2. 

Oae, Faepericx Wii11aM, H.M. Inspector of Taxes, lst District, 
Telephone Buildings, West Street, Sheffield. 

Patmer, Artour Frepenick, Clerk to B. de V. Hardcastle, 
Burton & Co., Coventry House, South Place, Moorgate, 
London, E.C.2. 

Parry, ArtHur Ricuarp, Clerk to Harmood Banner & Son, 
24, North John Street, Liverpool. 

Parrison, James Ernest, 44, West Street, Gateshead-on-Tyne, 
Practising Accountant. 

PercivaL, Witt1aM Ewart, County Accountant's Department, 
Cumberland County Council, The Courts, Carlisle. 

Perry, CuartEs Exen, Clerk to Miles Taylor, Pickles & Co., 
41a, Victoria Buildings, Manchester. 

Prrrock, Freprerick ArtHor, Secretary and Accountant, 
The Eburite Paper Company, Limited, Willesden Lane, 
Park Royal, London, N.W.10. 

Price, Epwarp Curnusert Barciay, Clerk to 8. J. Dudbridge 
and Sons, 8, Lansdown, Stroud, Gloucestershire. 

Pritcuarp, Epagar Lesiie, Borough Treasurer and Controller’s 
Department Municipal Chambers, Corn St., Newport, Mon. 

QuarmsBy, Jonn Wiuu1am, Clerk to Charles L. Townend & Co., 

Permanent Chambers, Halifax. 

Quinton, Lronarp, BA., B.Sc. (Econ.), Comptroller's 

Department, London County Council, The County Hall, 

Westminster Bridge, London, S.E.1. 

ReasBeck, Hersert Henry, Clerk to McAuliffe, Davis & Hope, 

243, Winchester House, Old Broad Street, London, E.C.2. 

Roperts, Freperick Percy Lesim, Clerk to F. A. Webber, 

British Dominions House, St. Augustine’s Parade, Bristol. 

Rosertson, Ronatp Ross, Clerk to Jacques & Stirk, National 

Provincial Bank Chambers, Keighley. 

Rocke, Harry Wriuiam, Clerk to Price, Waterhouse & Co., 

3, Frederick’s Place, Old Jewry, London, E.C.2. 

Roper, Cuarues ALFRED, Clerk to Howard Smith, Thompson 

andCo., Bank Chambers,11, Waterloo Street, Birmingham. 

SHANKLAND, CurHBEeRT Hamitton (Alfred Shankland & Son), 

9, Queen Street, Cardiff, Practising Accountant. 

SHercotp, Ewart Wi1u1M, Clerk to Spicer & Pegler, Bartlett 

House, 9, Basinghall Street, London, E.C.2. 

Saaru, Lesurz, Clerk to H. Hodge, Market Street Chambers, 

Kettering. 

Smita, Sypney Cares, Accountant, Farnborough Urban 

District Council, Town Hall, Farnborough. 


Srevens, Witi1am CuHartzs, Clerk to Deloitte, Plender, 
Griffiths & Co., 5, London Wall Buildings, London, E.C.2. 


Srewart, Ernest Epwarp, Clerk to J. W. Davidson, Cookson 
and Co., 6, Castle Street, Liverpool. 


Swrnsourn, Freperick Berrie, Clerk to T. Turketine & Co., 
Mansion House Chambers, 11, Queen Victoria Street, 
London, E.C.4. 


Tayior, Josepa Artuur, Clerk to Chipchase, Wood & Co., 


125, Albert Road, Middlesbrough. 


Tuomas, Ciement Evans, Clerk to Rhodes & Stringer, 31, Manor 


Row, Bradford. 


Toxe, Henry, Royal Army Pay Corps,Command Pay Office, York. 
Vernon, AtFreD Epwarp, Clerk to Edward Bicker & Son, 


Provincial Chambers, Silver Street, Hull. 


Exchange Buildings, Upper Hinton Road, Bournemouth. 


ote mM te teem me ob eee 


_ 
— 

eel CO si—<“‘i‘CSCSSCisS 

| Wa 

Wa 

Wa 

W: 

Wi 

W! 

WwW 

WwW 

W 

T 

= 

Bee es an peo 7 i alae | : ae , rs antl ae ee ee 


Supremeer, 1927.) ‘THE INCORPORATED ACOUUNTANTS’ JOURNAL. 489 


Watton, WituraMm, County Accountant’s Department, County 
Council of Salop, County Buildings, Shrewsbury. 

WarerHovusE, Reatnaup, Clerk to William Walker, 7, Greek 
Street, Leeds. 

Watson, Ernest, Clerk to John Draper, 67/69, Swan Arcade, 
Bradford. 

Watson, Harry, National Insurance Audit Department, 
17, Eldon Square, Newcastle-on-Tyne. 

Ware, Apert James Gary, Clerk to John Brown, 
22, Exchequer Street, Dublin. 

Wiper, Joun Nicurincate, Clerk to Joshua Wortley & Sons, 
Leader House, Surrey Street, Sheffield. 

Wits, Rosert Morris, Assistant Auditor, Mersey Docks and 
Harbour Board, Dock Office, Liverpool. 

Wits, Atsert Gerorce, Borough Treasurer’s Depart- 
ment, County Borough of West Ham, Municipal Offices, 
The Grove, Stratford, London, E.15. 

Wver, Epwarp Rossetti (Wyer & Chivers), 10, The Traverse, 
Bary St. Edmunds, Practising Accountant. 


Rebieius. 


Tolley’s Income Tax Chart, 1927/28. London: Waterlow 
and Sons, Limited, London Wall and Birchin Lane, E.C. 
Price 28. 8d. post free, or with Free State Supplement, 


3s. post free. 

This useful chart dealing with income tax and super tax 
for the year 1927/28 is now available. The changes in the 
method of assessment from an average basis to the basis of 
the preceding year has necessitated a thorough revision of the 
chart throughout, and the new and old methods of assessment 
and relief are contrasted with examples. The new legislation 
in reference to super tax on the undistributed profit of public 
companies and other changes embodied in the 1927 Finance 
Act are likewise dealt with. A new section has also been 
added dealing with the assessment of trading profits, and 
indicating the expenses which are allowed and disallowed for 
assessment purposes. The chart contains a large amount of 
useful information, and is especially valuable for its references 
to the Acts and sections where further information may be 


obtained. 


Book-keeping and Accounts. (Seventh Edition.) By 
E. E. Spicer, F.C.A., and Ernest C. Pegler, F.C.A. 
London: H.F.L. (Publishers), Limited, 17, Tronmonger 
Lane, E.C. (454 pp. Price 208. net.) 

This publication is on the same lines as hitherto, but the 
new edition has been revised and enlarged and in some cases 
the illustrations have been amended. The book is well 
known in the profession and requires no special description. 
It covers the whole field of book-keeping and accounts. 


Audits. (Seventh Edition.) By A. E. Cutforth, C.B.E., 
F.C.A. London: Gee & Co.(Publishers) Limited, 6, Kirby 
Street, E.C. (288 pp. Price 10s. net.) 

Several new chapters have been added to this edition and 
certain of the old chapters have been enlarged. The author 
has endeavoured to deal with the subject in a manner 
specially suited to the requirements of examination students, 
but there is much information contained in the book which 
will be found useful to the practitioner. 


Regarding the sale of the rolling mills at Newburn, lately 
belonging to Messrs. John Spencer & Sons, Limited, the 
purchase of the same was arranged under the Court. The firm 
of Wheatley Kirk, Price & Co., of London, Manchester and 


ACTION FOR ACCOUNTANTS’ CHARGES. 


In the Mayor’s and City of London Court before 
Mr. Registrar Dell, Mr. Mark Banus, lately trading as 
Mark Banus & Co., 25, Finsbury Square, E.C., accountant 
and auditor, made a claim against Mr. W. G. Webb, of the 
firm of Littlestone & Webb, 43, Westmoreland Place, 
City Road, ladies’ handbag manufacturers, for £12, 
professional work done by the plaintiff as an accountant. 


Mr. Reginald Davis, solicitor, appeared for the plaintiff, and 
Mr. Godfrey represented the defendant. 


The plaintiff said that in December, 1924, the defendant 
called upon him with his prospective partner, and gave him 
instructions to open up his books, and later to prepare a 
profit and loss accounteach half year. The terms arranged were 
that he was to send monthly to check his books and prepare 
a trial balance, at the end of each six months to prepare a 
trading account, profit and loss account, and a balance-sheet, for 
which an agreed fee of 12 guineas was to be paid for each 
six months. At first he had estimated the fee for the work 
at 15 guineas, but when the defendant and his partner called 
at his (plaintiff’s) office six months or so later, after having 
rendered his bill for 15 guineas, he agreed to reduced it 
to 12 guineas. While the second audit was being carried 
out the defendant was dissolving partnership. The audit 
for the half year ending December 31st, was decided to be 
carried out to the end of January. For his services in 
connection with the dissolution he made a charge of £3 3s., 
and disbursements were charged at £2 5s. After giving 
credit for payments made and allowing for goods received, 
there was a balance sued for due from the defendant. In 
October last, after the dissolution of partnership, the 
defendant called upon him to discuss the balance outstanding. 
After discussion, he (plaintiff) agreed to accept £11 for 
prompt payment. There was no payment, and the defendant 
never at any time disputed the balance being due until those 
proceedings. 

Mr. William George Webb, formerly in partnership with 
Mr. Littlestone, said he commenced business in 1924. He 
called upon the plaintiff with his partner, and the 
arrangement come to with the plaintiff was that he should 
charge a fee of 12 guineas for his services for the year. His 
Witness’s) part of the work was to look after the factory, and 

r. Littlestone looked after the office. The arrangement 
was for 12 guineas per annum, but when they arranged to 
have half yearly accounts the plaintiff informed them he 
would have to charge something extra. 

Cross-examined, the defendant said that this was the first 
time he had seen the accounts in detail. 


Mr. Davis: According to your story you owe plaintiff 
approximately £17. Can you explain why you have paid £20, 
or £3 more than he should have been paid ?—The Defendant: 
I told him he had been overpaid. . 

Continuing, witness said his wife, whose initial was M, 
wrote his correspondence. . 

Mr. Davis: Tell me if you instructed her to write on 
November 2nd last, ‘‘ With reference to your letter Mr. Webb 
hopes to send a cheque in settlement of account ... . He is 
short of cash at the present moment.’’ How came that 
letter to be written if you owed nothing. While you are 
wracking your brains I will read another letter, dated 
November 27th, also signed M. Webb: ‘‘ Mr. Webb is very 
sorry he has been unable to send a cheque as trade has Been 
so very bad at present. As soon as it gets better he will send 
one without further delay.” Do you still insist you owe 
nothing to the plaintiff ?—I do. 

Continuing, defendant said that he was surprised to know 
that the plaintiff had received over £20. 

The Registrar, in giving his decision, said that until 
Mr. Davis produced the two letters, the only point that was 
exercising his mind was as to whether the fee charged by the 
plaintiff was a reasonable one. Those letters were absolutely 
inconsistent with the defendant's version that the last payment 
of £10 was paid to the plaintiff in full settlement. Judgment 
was entered for the plaintiff for the amount claimed, less an 


NéWeastle-on-Tyne, were the valuers appointed by the Court 
in this matter. 


item of 4s., an agreed deduction. ta 
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Contracts. 


A Lecture delivered before the South of England District 
Society of Incorporated Accountants by 


Mr. W. H. GRAINGER, 
INCORPORATED ACCOUNTANT. 


’ The chair was occupied by Mr. E. W. C. Wurrraker, J.P. 


Mr. Grarncer said: The Jaw relating to contracts is one of 
the most important branches of legal study, as it forms the 
basis upon which the whole fabric of our trade and commerce 
depends. 

Although some portions of mercantile law have become 
Statute law—as, for example, the Sale of Goods Act, 1893, 
the Companies (Consolidation) Act, 1908, the Bills of Exchange 
Act, 1882, and the Partnership Act of 1890—yet it mainly 
consists of a summary of legal decisions arising from disputes 
in connection with commercial transactions, which have 


become what is called common law and known as the 


‘*Lex Mercatoria.” The law of contract is primarily intended 
to ensure that what a man has been !ed to expect shall come 
to pass, and that which has been promised to him shall 
be performed. 

The two main factors of contract are agreement. and 
obligation, and in order to arrive at these there must be at 
least two parties who must have a distinct intention which is 
common to both, any doubt or difference in the mind of 
either party not being compatible with ‘‘ agreement ’’—e.g., if 
I ask, ‘* Will you buy my Ford car?" and you reply ‘It is 
possible but hardly probable,” this illustrates doubt, and if 
I say, ‘‘ Will you buy my Ford car for £50?” and you reply 
“*I will give you £5 for it,” that would be difference. The 
common intention of parties to a contract must be actually 
communicated, a mere mental assent to an offer cannot be 
construed as a binding agreement. 

We must distinguish carefully the difference between an 
‘‘ offer’? and a statement of intention, as the former implies 
willingness to be bound to the party to whom the offer is 
made; e.g., if I say to you, “I intend to sell one of my dogs if 
I can get £1 for it,’’ this is merely a statement of intention, 
but if I say, ‘I will sell either of my dogs for £1,’ then I 
have made a definite offer which can’ be construed as 
a contract. 

Again, you must distinguish carefully between a promise 
and an offer. An offer does not become a promise until it has 
been accepted, for until acceptance has been given the offer 
may be withdrawn. Contracts, therefore, differ from other 
forms of agreement, ns they have for their object creation of 
an obligation between the parties to the agreement. 

The following definition of a contract is the one usually 
adopted, viz :—an agreement enforceable at law made between 
two or more persons by which rights are acquired by one or 
more to acts or forbearances on the part of the other 
or others. The elements that must be looked for in every 
contract are five in number, viz :— 

1.—Offer and acceptance. 

2.—Genuineness of consent. 

3.—Form or consideration. 

4.—Capacity of the parties to enter into a valid 
contract. 

5.—Legality of the object to be obtained by~ the 
contract. 

Should either of these essentials be missing the contract 
may be either — 


rejected at the option of one of the parties. 
(c) Void, é.e., destitute of any legal effect. 


1.—OrFER AND ACCEPTANCE. 
Every contract must arise from the acceptance of an offer, 
and this may take place in four different ways— 

1.—In the offer to make or accept a promise, followed 
by simple assent (which, as we shall see presently, must 
be under seal as there is no consideration), e.g., I will 
give you £5 if you will accept it. 

2.—The offer of an act for a promise, e¢.g., a taxi cab 
plying for hire is offering services for which you, in 
engaging it, promise to pay the legal fare. 

3.—The offer of a promise for an act, e.g., if I lose 
my gold watch and offer a reward of £10 if it is returned 
to me. 

4.—The offer of a promise for a promise, e.g., if 
I offer to audit the books of a firm upon the promise by 
the firm to pay me ten guineas. 

Of these the first three are said to be “unilateral” contracts, 
the consideration for which is executed, whilst the fourth is a 
“ bi-lateral ” contract, in which the consideration is said to be 
“executory,” as neither party has yet carried out his promise. 

Although written or spoken words usually form the basis 
of both offer and acceptance it is quite possible that “conduct” 
may be interpreted as either one or the other. In such a case 
it is termed a ‘‘tacit’’ contract; e¢.g., if I allow you to do 
auditing work for me under such circumstances that no 
reasonable man would suppose that you meant to do it for 
nothing—then I should be liable to pay you for it, the 
actual doing of the work being the ‘‘ offer,” and my allowing 
you to do it being the acceptance. 

Conversely, the offer may be either verbal or in writing, 
whilst the acceptance may be inferred from conduct. 

In this connection may be mentioned the well known case 
of Carlill v. The Carbolic Smoke Ball Company. The company 
offered to pay £100 to any person who purchased and used 
one of their smoke balls in the event of their afterwards 
contracting influenza. The Court held that Mrs. Carlill had 
accepted the offer made generally, by her conduct, and therefore 
the contract was binding. 

An offer is not made until it is communicated to the offeree. 
In the case of Williams vy. Carwardine a reward was offered 
for information regarding a murder, and a woman who 
believed she had not long to live, and desiring to ease her 
conscience, supplied the necessary information. She after- 
wards recovered however, and claimed the reward, to which 
she was held to be entitled. The evidence in this case did 
not show whether the woman knew of the offer at the time 
she made her confession. The American case of Fitch v. 
Snedaker, however, decided that a reward cannot be claimed 
by one who did not know that it had been offered. 

If an offer consisting of various terms, some of which do 
not appear on the face of it, is accepted by the person to whom 
it is tendered, without objection being taken, his act amounts 
to acceptance whether he reads the document or not. 


upon which is usually printed some reference to the rules and 
bye-laws relating to the carriage of persons and goods, &c. 

There are exceptions, however, to the general rule, viz :— 
(a) If the offer contains on its face the terms of a complete 
contract, the acceptor is not then bound by any other terms 
intended to be included in those terms; e.g., in the case 
of Henderson y. Stevenson a passenger took a ticket to 


(a) Unenforceable, i.e., valid but incapable of proof. 


Whitehaven, and on the face of the ticket the only words 


(b) Voidable, i.e., capable of being either affirmed or 


This rule applies generally to railway and cloak room tickets, 
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printed were ‘‘ Dublin to Whitehaven,” whilst on the back 
of the ticket it was intimated that the company would 
undertake no liability for loss or injury to passenger or 
luggage. The vessel was wrecked, and the luggage lost, and 
the company was held to be liable on the grounds that the 
passenger could not be held to have assented to a condition 
that he had not seen and which was not ostensibly connected 
with any statement on the face of the contract. 

In the case of Parker v. South Eastern Railway, however, 
where a cloak room ticket bearing the words on its face ‘‘ See 
Back” referred the passenger to conditions set out on the back 
of the ticket, it was held that reasonable notice of those 
conditions had been given. But in the case of Richardson 
v. Rowntree, where a similar reference was printed on a ticket 
issued by a steamship company, it was held that reasonable 
notice was not given by reason of the reference being printed 
in small type and obscured by words stamped across the 
ticket in red ink. 

The acceptance of an offer must be communicated either by 
words or conduct. 

When once an offer has been refused it cannot be accepted 
unless the offer is renewed. 


Offer Lapses, 
(a) By revocation before it has been accepted. 
(>) By the death of either party before acceptance. 
(c) By failure to accept within the stipulated time. 
(d) By the breach of any condition of the contract, e.g., 
failure to accept in the specified manner. 


Acceptance. 

Acceptance of a contract may take place— 

(a) Either by writing, words, or by conduct. 

(b) It must be accepted in the manner, and within the 
time indicated. 

(c) The acceptance must be absolute, and none of the 
terms of the contract may be altered. 

(a) If any counter offer is made, this will amount to a 
refusal; e.g., if I offer to sell you a house for £1,000 
and you make me a counter offer of £750, this is 
equivalent to a refusal of my offer, and indicates an 
offer on your side which is open to me to either 
accept or refuse. 

Although an offer may be withdrawn at any time before 
acceptance, an acceptance when once made cannot be 
withdrawn. F 

You may remember the case of a person who accepted an 
offer by post, but after the letter was posted sent a telegram 
refusing the offer, but, although the telegram of refusal 
reached the other party before the letter of acceptance, it was 
held that the acceptance having once been made could not be 
withdrawn. 


- 


2.—GeENUINENEsS OF CONSENT. 
This means that both parties to a contract must be what is 
termed ‘‘ Ad Idem,” that is to say ‘‘ of one mind,’’ and they 
must both understand the terms of the contract and interpret 
them in the same manner. 
There are, however, the following possibilities which may 
arise in connection with any contract, viz :— 
(a) Mistake. 
(b) Misrepresentation. 
(c) Fraud. 
(d) Duress. 
(e) Undue influence. 


Mistake. 

Mistake may arise either owing to a misunderstanding of 
fact or ignorance of the law, and the former may be grounds 
for setting aside the contract, whilst the latter will never do so. 
1.— A mistake may arise as to the nature of acceptance of a 
contract, e.g., in the case of Foster v. McKinnon. A bill of 
exchange for £3,000 was endorsed by M in belief that he was 
merely signing a guarantee, and in the case of Levills v. Clax 
the latter was induced to sign a promissory note which was 
covered up by a piece of blotting paper by the person who 
was obtaining the signature. 


2.—Then there may be a mistake as to the identity of the 
parties to the contract, as in the case of Boulton v. Jones, 
where a business was taken over by a new proprietor, goods 
were ordered, the purchaser refused to accept the goods as he 
had received no notice of the change of ownership. 


3.—Then there may be a mistake as to subject matter of 
the contract, as in the case of the s.s. ‘‘ Peerless,” where a 
merchant ordered a cargo of grain to be shipped from Bombay 
by a ship named ‘ Peerless.” It so happened at the time 
that there were two ships of the same name in Bombay 
Harbour, one a sailing ship and the other a steamer. The 
merchant in Bombay thought that it was the intention of 
the purchaser to have the grain sent by the sailing ship as it 
would be cheaper, but the purchaser desired it to be sent by 
the steamship as it was quicker. It was held in this case 
that there was a genuine mistake in the minds of both parties, 
and therefore the contract fell through. 


4.—A mistake may also arise as the existence of things 
contracted for, as in the case of Scott vy. Coulson, where a policy 
of assurance was assigned after the insured person was dead. 


5.—There may be also a mistake by one party as to the 
intention of the other party, that mistake being known to 
the other; e.g., A sells some china to X. X thinks it is 
Dresden china. A knows that it is not Dresden china, 
X thinks that A intends to sell Dresden. A knows all the time 
that X thinks this, and therefore the contract is avoided. 


Misrepresentation. 

Misrepresentation, if innocently made, may vitiate a 
contract, but there will be no action for deceit as there is in 
the case of fraud, but the party injured by the misrepresentation 
may either— 

(a) Confirm the contract and bring an action for damages, 
or 

(b) Repudiate the contract and bring an action for 
damages. 

Certain contracts are classified under the heading of 
uberrime jfidei, which means they are ‘‘of the utmost 
good faith.’”” Amongst these we find insurance contracts, 
partnership contracts, and contracts for the sale of land or 
for the purchase of shares. In any of the above cases a 
misrepresentation or non-disclosure of any material fact will 
avoid the contract. 

Duress. 

Duress consists of actual or threatened violence, or threatened 
imprisonment to a contracting party, his wife, parent or child, 
and where these can be proved the contract may be avoided. 


Undue Influence. 
Where moral pressure is brought to bear in order to persuade 
the contracting party to complete a contract, this will avoid a 
contract. Cases of undue influence often arise between 


a solicitor and his client, or between a doctor and his patient, 
and sometimes between a trustee and his beneficiaries. 


These we will discuss separately. 
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3.—Form orn ConsIDERATION. 
Here we see that unless a contract is entered into by deed 
it must have consideration to support it. You will remember 
that a deed requires no consideration with the exception of any 
contract relating to “‘ restraint of trade.” Consideration may 
either be ‘‘good’’ or ‘‘ valuable.” The former consists of 
“natural love and affection,” and can only be used in 
connection with a deed as it has no money value, whereas 
valuable consideration is money or money’s worth, and has 
been fully defined in the case of Currey v. Misa as ‘‘ some 
right, interest, profit, or benefit accruing to one party, or 
some forbearance, loss, or responsibility given, suffered, 
or undertaken by the other party.’’ Consideration must be 
legal, possible, and of some value, and it must be either 
present or future. Past consideration will not usually support 
a contract, but there are two exceptions, namely— 
1.—Where a promise has been barred by the Statute of 
Limitations the debtor may renounce the benefit of it, and 
if he promises in writing to pay the debt, although the 
consideration is past, he will be bound by his promise. 
2.—Valuable consideration for a bill of exchange may 
be constituted by antecedent debt or liability. 
The following contracts must be by deed :— 
1.—Those entered into by corporations. 
laa any sanitary authority for an amount exceeding 


3.—Gratuitous promises. 
4.—Leases for a period exceeding three years. 
5.—Any transfer of a British ship or share in the same. 
6.—Assignment of copyright of British statuary. 
The following contracts must be in writing :— 
1.—Bills of exchange. 
2.—Marine insurance contracts. 
3.—An acknowledgment of a debt in order to take 
it out of the Statute of Limitations. 
4.—Assignments of copyrights. 
5.—Transfer of shares. 
6.—Contracts falling within sect. 4 of The Sale of 
Goods Act. 
7.—Contracts coming within sect. 4 of The Statute of 
Frauds, which are as follows :— 
(a) A promise by an executor to be answerable for 
damages due by a testator out of his own pocket. 
(6) Any contract in relation to marriage settlements. 
(c) Any promise to be answerable for the debt, default, 
or miscarriage of another; e¢.g., contracts of 
suretyship or guarantee. 
(d) Any contract in relation to land or tenements. 


(e) Any contract which cannot be completed within 
@ year. 


4.—Tue Capactry or Parties to Enter into Contracts. 

Aliens can execute valid contracts until they become 
enemies. Then directly war is declared this will terminate the 
contract, as in the case of a partnership. 

Infants can only be bound upon their contracts for 
necessaries and even if an infant misrepresents himself as 
being of age this will not render him liable upon contracts 
except for necessaries. Any contract io lend money to an 
infant is void, and it is an indictable offence to invite an 
infant to borrow money; it has been held that where an 
infant borrowed and gave a bill of exchange in settlement of 
the sum which did not mature until after he came of age, he 
was not liable on the bill. An infant would be liable for 


liable in respect of a contract for employment. Again, an 
infant may be liable for torts. In the case of an infant 
entering into a continuous contract, as in the case of 
partnership, he may render his partner liable; he will incur no 
liability himself providing he repudiates the contract of 
partnership on reaching the age of 21. 

In the case of an infant shareholder there is no liability 
upon him for any calls until after he becomes of age, but 
unless he repudiates the contract on reaching 21 he would be 
liable for the payment of any calls made after that time. 

Any contract entered into by a lunatic or a drunken person 
is binding, unless it can be shown that their condition was 
known to the other contracting party, who took advantage of 
their state. Corporations are capable of entering into a 
contract through an agent, but their contract must be under 
the seal of the company. 

Married women may contract so as to bind their separate 
estates, but they are not liable to imprisonment as 
would be the case of a male bankrupt should he commit 
offences under the Bankruptcy Act. A married man is not 
liable for his wife’s pre-nupitial contracts unless it can be 
shown that he has reaped some financial benefit from the 
marriage, but in respect of contracts entered into by his wife 
after marriage, he will -be liable whether she has either 
actual or implied authority to contract, and in any case the 
husband is always liable for necessaries, unless he has 
specifically forbidden his wife to obtain credit and supplies 
the necessary himself. The practice of advertising that a 
man will not be responsible for his wife’s debts on and after 
a certain date ig really useless, as express notice to all 
tradesmen would be necessary for him to escape liability. 


; 5.—Leeauity oF Opvecr. 
The following contracts are illegal :— 

(a) Agreement to commit a crime or civil wrong. 

(b) Any abuse of legal process, ¢.g., maintenance or 
champerty. 

(c) Any contract contrary to public morals; Ex turpi 
causa non oritur actio. 

(d) Sale of public: offices. 

(e) Wagering and gambling contracts. 

(f) Contracts in total restraint of trade. 

(g) Contracts illegal by statute, e.g., under the Truck Act 
or The Lord’s Day Observance Act. 

(kh) Marriage brocage contracts. 


Assignment. 

As a general rule the liabilities under a contract cannot be 
assigned, but the rights may. By common law a ‘‘ chose in 
action ’’ was not assignable except in the case of negotiable 
instruments, but you may have a substituted agreement, as 
in the case of “ novation,” which you will remember arises in 
partnership, where an incoming partner agrees to take over 
the liabilities of the outgoing partner subject to the consent 
of the creditors. : 
Equitable assigaments, which are good if— 

(a) Notice is given to the debtor. 

(b) Assignee takes subject to the equities. 

(c) Consideration given by the assignee. 
Bankruptcy operates as an assignment of a bankrupt’s 
property to his trustee, and death operates as an assignment 
to a person’s executor or administrator. 


Discharge. 
A contract may be discharged— 
1.—By agreement: either as a rescission or waiver, or by a 


money lent to buy necessaries, and, further, infants might be | substitution of the first contract. 
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2.—By “accord and satisfaction,” which arises where some 
new consideration is given in satisfaction of the contract, 
e.g., in the case of a debtor who owes his creditor £50. If 
the creditor says to him ‘‘I will take £30 in settlement of the 
debt.” If cash is paid the creditor could afterwards sue for 
the balance, but if the payment is made by cheque the fact 
of this being a negotiable instrament is considered to be 
sufficient consideration for the creditor’s premise to let the 
debtor off the balance of £20. 

3.—By performance. The contract may be discharged by 
payment, either absolute or conditional, and here arises 4 
question of legal tender. In order to constitute this a debtor 
mast seek out his creditor and tender the exact amount of the 
debt, which may be either in bank note, treasury notes, or gold 
to any amount. Silver must not exceed forty shillings, and 
copper must not exceed one shilling. 

The question of appropriation of payment arises also. If 
a debtor, when he pays his debt, does not state at the time 
which debt the money is to be taken in satisfaction of the 
creditor may apply the money to any debt he likes, even to 
the satisfaction of a ‘‘ statute barred ’’ debt. 

If there is a current account written between the two parties, 
then the payment is considered to be on account of the debt 
longest outstanding. This was the decision in Clayton’s case. 


Interest on Debts. 

There is no implication that interest must be paid on 
outstanding debts unless there is a definite agreement, and a 
mere notice on invoices or accounts that interest will be 
charged after a certain date is not binding unless there is an 
accepted rule as to this by the custom of a particular trade. 

Bills of exchange always carry 5 per cent. interest. 
Awards in arbitration 4 per cent., and judgment debts and 
debts paid by surety always carry 4 per cent. interest. 

4.—Impossibility. A contract is always discharged where 
it is impossible to carry it out, as in the case of the destruction 
of subject matter, ¢.g., a contract to buy a house, without the 
knowledge of either party the house has been destroyed by 
fire. Death will also discharge any contract of personal 
service. 

5.—Breach. Ifa contract is discharged by reason of breach, 
this may be either total breach, in which case the other party 
may have the right to damages, or it may be a partial breach, 
in which case the injured party may bring an action for what 
is called ‘‘ quantum meruit,”’ which means “for as much as 
he deserves.” 

Then again the injured party in certain cases has a right to 
apply to the Courts for “specific performance,” i.e., to force 
the other party to carry out the contract; but the Courts 
will never grant this unless — 

1.—It is a contract which is capable of being enforced by 
either party. 

2.—It is a case where money damages would not be 
adequate compensation. 

3.—The Court is able to see that the contract is 
carried out. Specific performance, however, will never be 
granted in respect of personal service. All that can be 
done in such a case is to sue for damages, and obtain an 
injunction to prevent a person performing elsewhere. 

Contracts are also discharged by operation of law— 

1.—Merger. This is the substitution of a higher grade 
contract for a lower one, ¢.g., where a simple contract 
debt has become merged in a judgment debt. 

2.—In the case of a bankruptcy, which puts an end to 
all the contracts of a bankrupt person. 


6.—Lapse or Tre. 
A simple contract will be discharged by the Statute of 
Limitations in six years, specialty contracts in twenty years, 
or if they deal with land then in twelve years, but remember 
that any debt against which the Statute of Limitations has 
commenced to run would be revived by an acknowledgment 
in writing or by payment on account, or by payment of interest. 


CLAIM FOR PROFESSIONAL SERVICES. 


In the Mayor’s and City of London Court, before Judge 
Shewell Cooper, a claim was made by Mr. R. H. McIntyre, 
Chartered Accountant, 5, Arundel Street, Strand, against 
Mr. F. C. Ward, c/o Ward, Sloane & Co., Limited, 5, Finsbury 
Square, E.C., and Mr. C. E. Vincent, 17, Blenheim Gardens, 
Brixton Hill, for £20 4s. 8d. for professional services 
rendered between January, 1923, and May, 1924. 

The plaintiff, giving evidence, said that he was requested by 
the defendants to prepare income tax returns following upon an 
anonymous letter sent to the inspector of taxes that the 
return of one of the partners already made was incorrect. 
He went into the matter in the ordinary way, writing a 
considerable number of letters, and interviewing the inspector 
of taxes on a number of occasions. Nothing definite was said 
about fees at the time, as he was already doing accountancy 
work for the partnership on agreed terms, but he had definite 
promises from both the defendants that ‘‘ they would see him 
all right.” Subsequently, after he had made application for 
payment, he received letters from Mr. Ward and Mr. Vincent 
which, he contended, amounted to an admission that a debt 
was owing, and merely asking that time should be given for 
payment. 

In cross-examination witness agreed that he was aware 
that the partnership’ business had been turned into a 
limited liability company in July, 1920, and that the company 
went into liquidation in September, 1923. He also was aware 
that the company undertook to satisfy the debts and liabilities 
&c., of the defendants in relation to the partnership. He 
refused to admit, however, that he ever gave any consent 
releasing the defendants from personal liability. 

The defence set up first that the company called Roberts, 
Vincent & Co., Limited, was liable, and alternatively, that the 
work was done as part of a contract undertaken by the plaintiff, 
which included the preparation of income tax returns such as 
would satisfy the inspector of taxes. Any further work in 
connection with such returns would have to be done by the 
plaintiff without extra payment. Both defendants further set 
up that they neither gave the plaintiff authority to do the work, 
and that therefore they could not be held personally 
responsible. 

Mr. Ward, giving evidence, said that in an interview which 
he had with the plaintiff regarding the preparation of 
additional income tax returns, he made it perfectly clear that 
he (witness) would not accept responsibility, but in a friendly 
way he would ‘‘see him through.’ Asked by the Judge to 
explain the letter written to the plaintiff in which Mr. McIntyre 
was asked to wait for payment, witness said that that letter 
again referred to the arrangement which he admitted he made 
with the plaintiff, but it was purely ‘in a friendly manner,” 
and did not intend it to admit legal liability. 

Mr. Vincent, in evidence, also denied giving instructions to 
the plaintiff to do the work, but admitted that he had taken 
some books to the plaintiff’s offices in connection with it. He 
knew that some work was being done, and had received 
accounts from Mr. McIntyre. A letter was read by plaintiff's 
counsel which the witness admitted writing. 

The Judge: At that time, at any rate, you thought you were 
responsible for this work. 

Witness: I agreed with Mr. McIntyre that as a friend I 
would see him through. 

Judge Shewell Cooper said that in face of the evidence 
given by the defendants he was bound to find in favour of 
the plaintiff. He thought justice would be done, however, if he 
reduced the fee to 15 guineas. His Lordship, therefore, gave 
judgment for that sum against both defendants, remarking 
that in view of the letters written by Mr. Ward and Mr. Vincent 


he could take no other course. 
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Some Considerations affecting 
Liability on Income arising 
abroad. 


A Lecture delivered before the Incorporated Accountants’ 
Students’ Society of London by 


Mr. A. S. ALLEN, 
INCORPORATED ACCOUNTANT. 


The chair was occupied by Mr. 
Barrister-at-Law. 

Mr. Auuen said: I am inviting attention this evening to a 
rather difficult aspect of the highly technical subject of 
ncome tax, and I must crave your indulgence if the purport 
of some remarks is not readily apparent. 

I have our Chairman’s authority for asserting that the 
taxation system of this country is a conglomeration of 
expedients unillumined by basic principle. This remark, 
following on a recent promise to read a paper to your Society, 
plunged me into despondency from which I fear I shall not 
emerge until this meeting has ended. 

The main headings which I shall use are :— 


Raymonp NEEDHAM, 


1. A brief review of the legal provisions. 
2. Individuals, and the effect on liability of : 
(a) Domicile. 
(b) Residence and ordinary residence. 
3. Companies. 
4. The income subject to assessment. 


Bearing in mind that the Income Tax Act, 1918, is a 
consolidating Act, it is advisable when considering any of the 
provisions involving important issues to refer to the enactments 
which the 1918 Act consolidates. 

In this connection the following extract from the Report of 
the Joint Select Committee of the House of Lords and the 
House of Commons, appointed to consider the Bill, is of 
interest : 

‘‘There are, however, cases in which the language of 
the present statutes is extremely involved and the precise 
meaning of certain provisions is far from clear, and others 
where the statutory provisions have become obsolete and 
no longer effective. In such cases the Committee have 
construed the Acts in accordance with the practice 
which- has been followed both by the Degattenants 
concerned and by the public.”’ 


It may be noticed that the Board of Inland Revenue, after 
the new Act was passed, notified their officials that no 
argument against the taxpayer should be founded upon any 
verbal changes in the new Act as compared with the former 
enactments, while if it should appear that the language of the 
new Act conferred upon the taxpayer a benefit which could 
not have been obtained under the former enactments no 
objection need be raised that the new Act was purely a 
consolidating measure. 

In view of the foregoing, I now propose to refer to 
Schedule D of the Income Tax Act, 1853, which was the 
schedule of charge into which the subject matter of this lecture 
falls. Included in Schedule D are the following words :— 

‘*For and in respect of the annual profits or gains 
arising or accruing to any person residing in the United 
Kingdom from any kind of property whatever, whether 


in respect of the annual natin or gains arising or 
accruing to any person residing in the United Kingdom 
from any profession, trade, employment or vocation, 
whether the same shall be respectively carried on in the 
United Kingdom or elsewhere. 

‘* And for and in respect of the annual profits or gains 
arising or accruing to any person whatever, whether a 
subject of Her Majesty or not, although not resident 
within the United Kingdom, from any property whatever 
in the United Kingdom, or any profession, trade, employ- 
ment or vocation exercised within the United Kingdom.” 


It will be realised that the schedule, therefore, has two 
branches, the first applying to all persons resident in the 
United Kingdom, who are made chargeable in respect of any 
property or profits wherever the same may arise. The second 
branch, on the other hand, attaches liability to any person 
wherever resident in respect of profits or income arising in 
this country. 

The schedule, in fact, comprises in a brief compass the 
two main theories of direct taxation :— 

1.—That income should be taxed in the country of 
source, and 

2.—That the recipient of income should be taxed in the 
country in which he resides. 

As we are now only considering liabilities in respect of 
income arising abroad, we are concerned with persons who are 
resident here. I do not propose at the moment to deal with 
income from foreign securities, but will turn to the larger issue 
of foreign possessions. Much of what must be said as regards 
the latter applies to the former, and any necessary distinctions 
can be drawn later. 

The wording of the Fifth Case of Schedule D of the 
Income Tax Act, 1842, which was continued by the Act of 
1853, is as follows :— 

‘* Fifth Case: The duty to be charged in respect of 
possessions in the British Plantations in America or in any 
other of Her Majesty’s dominions out of Great Britain, 
and Foreign Possessions.”’ 

This wording is interesting as an indication of the sources 
of foreign or colonial income which were of importance at 
the time the Act was drafted, and although the wording of 
the Income Tax Act, 1918, is much more general in its® 
terms, the precise form used above has given the Special 
Commissioners food for much anxious consideration in 
various appeals that have been before them in regard to 
profits from sugar, cotton and other plantations. 

It was not until 1914 that the foregoing basis of assessment 
was altered. 

The main provision to apply therefrom was as follows :— 

‘*Income tax in respect of income arising from 
securities, stocks, shares or rents in any place out of the 
United Kingdom shall be computed on the full amount 
of the income, whether the income has been or will be 
received in the United Kingdom or not, subject in the 
case of income not received in the United Kingdom to 
the same deductions and allowances 4s if it had been so 
received and to the deduction (where such a deduction 
cannot be made under any other provision of the Income 
Tax Acts) of any sum which shall have been paid in 
respect of income tax in the place where the income shall 
have arisen, and to a deduction on account of any annual 
interest or any annuity or other annual payment payable 
out of the income to a person not resident in the 
United Kingdom : 

** Provided that this section shall not apply in the case 


situate in the United Kingdom or elsewhere, and for and 


of a person who satisfies the Commissioners of Inland 
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Revenue that he is not domiciled in the United Kingdom, 
or that, being a British subject, he is not ordinarily 
resident in the United Kingdom.” 


The Finance Act of the following year, sect. 16, gives relief 
to assurance companies in respect of the income from the 
investments of the foreign life assurance fund. The 
Consolidation Act of 1918 epitomises these provisions under 
Case V in the following words :— 

‘*The tax in respect of income arising from stocks, 
shares or rents in any place out of the United Kingdom 
shall be computed on the full amount thereof on an 
average of the three preceding years as directed in 
Case I, whether the income has been or will be received 
in the United Kingdom or not, subject, in the case of 
income not received in the United Kingdom, to the 
same deductions and allowances as are provided in 
Rule 1 of the rules applicable to Case IV, and the 
provisions of this Act, including those relating to the 
delivery of statements, shall apply accordingly.” 

‘* The tax in respect of income arising from possessions 
out of the United Kingdom, other than stocks, shares or 
rents, shall be computed on the full amount of the 
actual sums annually received in the United Kingdom 
from remittances payable in the United Kingdom, or 
from property imported, or from money or value arising 
from property not imported, or from money or value so 
received on credit or on account in respect of any such 
remittances, property, money or value brought or to be 
brought into the United Kingdom, on an average of the. 
three preceding years as directed in Case I without any 
deduction or abatement other than is therein allowed.” 

** Rule 1 of the foregoing shall not apply: 

(a) To a person who satisfies the Commissioners of 
Inland Revenue that he is not domiciled in 
the United Kingdom, or that, being a British 
subject, he is not ordinarily resident in the 
United Kingdom. .... 3 

I hope to have finished now with quotations from the 
various Acts, as I think I have given the main provisions. 

We have a broad division as regards income— 

(a) Securities, stocks, shares and rents, 

(6) All other foreign possession, 

while as regards assessees there are three classes : 

1.—British subjects ordinarily resident in the United 
Kingdom. 

2.—British subjects not ordinarily resident here. 

3.—Persons not domiciled here. 

It is unfortunate that these classes are not mutually 
exclusive, and it is this overlapping which we will now 
consider. 

Foreign SvuBJEctTs. 

When a practising accountant interviews a new client about 
the latter’s taxation liabilities it is usually quickly apparent 
whether the client is a British subject or not. As the 


liability of a foreign subject presents fewer difficulties, we will. 


consider this case first. 

A person claiming to be a subject of a foreign state may 
normally be presumed to be possessed of a foreign domicile, and 
hence assessable only on the amount of remitiance to this 
country out of foreign sources of income, and this irrespective 
of the nature of the income. 


DomMIcILe. 
I cannot well proceed further without devoting a little time 


that it is impossible to deal with it at any length on this 
occasion, but a brief consideration is essential. There are 
two aspects, domicile of origin, and domicile of choice. 
The statement as to the basis of liability of the foreign 
subject whom we have been considering is founded on the 
presumption that his domicile of origin is foreign and that he 
has not acquired a British domicile of choice, and this can be 
taken to be the position unless the foreigner has been 
naturalised, no matter how long he may have resided here. 
The possibility that the foreigner has acquired a British 
domicile by a course of conduct is too remote for further 
consideration here. 
The habit of American heiresses of espousing indigent 
members of the British peerage—you will observe that I 
concede the initiat! i¢ to our forceful cousins across the 
Atlantic—does not raise any difficulties for income tax 
purposes when the liabilities on the American income 
are dealt with. It is the husband who is assessable, and 
even although separate assessment is claimed the ultimate 
liability is his. 

British Svupsecr. 
A British subject can only claim the privilege of being 
assessed in respect of income arising abroad on the 
basis of remittances if he can establish that he is not 
ordinarily resident in this country, or if he can prove that 
he is not domiciled here. It is the latter alternative I propose 
to deal with first. 
Of recent cases on the question of domicile, that of 
Casdagli vy. Casdagli, decided in the House of Lords in 1918 
is one of the most important. This is nota tax case at all, 
but one in which the appellant, against whom divorce 
proceedings were being taken, was the son of a father who 
had become.a British subject by naturalisation. The appellant 
was born in England, but at the age of seven years was taken 
by his father to Egypt. At the age of ten he returned to 
England, and until the age of 23 was being educated in 
England and France, then returning to Egypt; thereafter he 
resided in that country and carried on business there. He 
was, however, registered at the British Consulate in Cairo as 
a British subject. 
Divorce proceedings were taken against him by his wife in 
the British Courts, but the appellant sought to prove that he 
had always intended to acquire, and had acquired, a domicile 
of choice in Egypt, so that the English Courts had no 
jurisdiction. 
The respondent, the wife that is, alleged that appellant had 
not acquired this domicile of choice in Egypt, and that it was 
not possible for him in law to acquire such a domicile. 

Their Lordships were unanimous in allowing the appeal, 
and the Lord Chancellor (Lord Finlay) in the course of his 
judgment mentioned the presumption which existed against 
the acquisition by a British subject of a domicile in such 
countries as China and the Ottoman Dominions, owing to the 
differences of law, usages and manners. 

Even as late as 1924 the Inland Revenue Department relied 
on this presumption as precluding the possibility that a 
British subject could be domiciled in a non-Christian country 
save in very special circumstances. Possibly this touching 
confidence in our Christian virtues is not entirely disinterested. 
The view of the Department was expressed in the following 
words :— : 

‘Tt is a rule of law that a subject of a Christian power. 
cannot acquire a domicile in a non-Christian country 
save, perhaps, by adopting its manner of life to such an 
extent as to make himself a member of the civil society 
of that country.” 


to the very difficult subject of domicile. This is so involved 
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In the year 1924 I was concerned in a case of a British 
subject who contended that he must be regarded as domiciled 
in India, relying on the fact that his father was born in India, 
and that he -himself was born there and had lived there all 
his life, except for periods when he was in England for 
educational purposes. He declared his intention of returning 
to India as soon as the purpose of his present visit, viz, the 
education of his children, was fulfilled, and reliance was also 
placed on the fact that his main interests were in India. 
After prolonged discussion the contention was admitted by 
the Authorities, and the Board of Inland Revenue has now 
rescinded the previous practice, although the Department has 
refrained from any precise definition of the official attitude on 
the matter for the future. Every case must therefore be 
judged on its own facts. ; 
RESIDENCE. 

The next case to be considered is that of a British subject 
who claims that he is not ordinarily resident in the United 
Kingdom. 

There is a popular misconception affecting temporary 
residence in this country which is that any person who stays 
here for less than six months is not liable to income tax. 
The relevant provision giving rise to this misconception was 
sect. 39 of the Income Tax Act, 1842, which is now to be 
found in two parts in the Consolidating Act, the first part 
being Rule 3 of the General Kules all Schedules, and the 
second part Rule 2 of the Miscellaneous Rules of Schedule D. 

Considering the provision in its original form, it becomes 
apparent that the main purpose of sect. 39 was to provide 
that any British subject, whose ordinary residence has been in 
Great Britain, should be liable to income tax notwithstanding 
that he might have left the country for the purpose of 
occasional residence abroad, and then there was the proviso 
that any person actually in Great Britain for some temporary 
purpose only and not with any view or intent of establishing 
residence therein should not be liable to British income tax in 
any particular fiscal year unless he had been in this country 
at one time or several times for a period in total equal to six 
whole months. 

It will be seen, therefore, that the provision really confers 
benefit on persons who are clearly non-residents, and there 
have been many interesting decisions recently which have 
severely restricted this privileged class. 

In the case of an individual the first and most obvious test 
is as to whether he maintains what may be termed a home in 


‘Great Britain. If this can be found to exist then the 


individual is resident here in any year in which he comes to 
this country, no matter for how short a period, and this 
irrespective of whether he is a British subject or not. The 
cases of in re Young (1875), Cooper v. Cadwalader (1904), and 
Brown vy. Burt (1911), are conclusive on this point. A limit 
was set to this proposition in the Scotch case of Turnbull v. 
Foster (1904), where a British merchant carrying on business 
and usually residing in Madras was held not to be resident in 
the United Kingdom for the year of assessment in view of 
the fact that he had not visited this country in that particular 
year, although his wife and family were residing here in a 
house which had been acquired mainly with funds provided 
by him. It is to be concluded, therefore, that if he had set 
foot in this country for a single day this exemption would 
have been negatived. 

When the individial whose case is being considered is 
found not to be possessed of a home here the difticulties of 
reaching a decision are greatly multiplied. 

Mr. Justice Rowlatt, in the case of Pickles v. Foulsham, 
made the following remarks :— 

‘* Now it has often been pointed out . . . . that the 
word ‘residence’ must only be used as signifying an 


attribute of the person, and one must not confuse oneself 

by allowing oneself to think of residence in the sense of a 

house or place of residence. Now where a man resides is 

a question of fact, of course, to be determined in view of 
the proper legal principles.” 

In that case the Special Commissioners found that the 
appellant was resident in the United Kingdom, because he 
was the rated occupier of the house in which his wife and 
family resided, while he had visited this country for a few 
days during the year of assessment, and this view was 
affirmed by the House of Lords. The year 1926 has been 
prolific in cases dealing with this point, but in none of those 
to which I am going to refer did the person whom it was 
sought to assess maintain an establishment here of any kind. 

The first case is that of a Scotswoman who had for some 
years shared a house in Glasgow with two sisters, but in 
May, 1916, this house was relinquished and the appellant 
lived in hotels until July, 1919, when she went abroad. 
Except for a few days in September, 1919, she remained 
abroad, travelling about, until June of 1920, when she came 
back to England and stayed here for just over three 
months, then returning abroad and remaining there until 
after April 5th, 1921. Her claim was that for the two years 
ending April 5th, 1921, having spent less than six months 
here in each of the years, she was not ordinarily resident 
in the United Kingdom and she claimed exemption in respect 
of certain dividends on 5 per cent. War Loan and War Bonds. 
The Special Commissioners decided that she was ordinarily 
resident in the United Kingdom and refused exemption, and 
the Court of Session held that there was evidence on which 
the Commissioners could base their decision and that they 
had not misdirected themselves in law. This was the case of 
Reid v. Commissioners of Inland Revenue. 

In Levene v. Commissioners of Inland Revenue the appellant 
was a British subject who left England in December, 1919, 
and lived mainly abroad until January, 1925, al:hough in 
each year he spent four or five months in this country. 
Here again the Special Commissioners held that he was 
ordinarily resident, and was not entitled to exemption from 
income tax on interest on 5 per cent. War Loan. The 
Court of King’s. Bench upheld the Commissioneis’ decision, 
remarking that the appellant was not attached to any spot 
here, but was habitually here as much as he was anywhere 
else, that he originally belonged here, and that although he 
had stated he was going to live abroad, he was constantly to 
be found here for reasons connected with his affairs. 

The next two cases are concerned with British subjects who 
had been employed in the Indian Civil Service, but had 
retired therefrom. 

In the case of the Commissioners of Inland Revenue v. Zorab, 
it was established that this individual had retired in 1920, 
and had since lived in hotels in this country, in Paris and 
in Belgium. In no one fiscal year had he spent as much 


continuously here for over eleven months, of which ap- 
proximately one-half fell in each of two fiscal years. 


The assessment subject to appeal was the Schedule E 


Schedule in accordance with sect. 1 of the Finance Act, 1923. 
At the appeal the Special Commissioners discharged the 
assessment, holding that the respondent was not resident 
here. Mr. Justice Rowlatt upheld the Commissioners’ 
decision, remarking ‘‘ They must be the judges of the 
significance of the length of time and other circumstances 
that bear upon it, and I cannot say, the question of fact being 
in the first instance with them, that they have even gone wrong 


as six months here, although on one occasion he had been . 


assessment upon his pension, which was raised under this . 


in law, so that I can impose upon them a contrary conclusion.” | 
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In Commissioners of Inland Revenue v. Brown, the individual 
had retired from the Indian Civil Service in 1893, when he 
came to this country and resided here until October, 1919. 
After that date he had made a practice of spending seven 
months in each year at one particular hotel abroad, two 
months elsewhere, and three months in the United Kingdom. 
He had no business ties in this country, but kept a banking 
account here as well as abroad, and had some furniture stored 
here. In this case also the assessment was under Schedule E 
upon the pension from the Indian Government, while an 
application was made under sect. 27 of the Finance Act, 1924, 
for repayment in respect of tax charged on incomearising from 
foreign and colonial investments. Here again the Special 
Commissioners held that the individual was not resident in 
the United Kingdom, and discharged the assessment upon the 
pension and granted the relief claimed. 

Mr Justice Rowlatt, in approving this decision, commented 
that this seemed to be a stronger case in favour of residence 
than the previous one of Zorab, and said further that it was 
not unlike Miss Reid’s case. He again remarked that the 
Commissioners having decided the facts, and there being no 
error in law, he could not interfere. 

I cannot leave this point without referring to the case of 
Lysaght v. Commissioners of Inland Revenue, which was 
also decided in 1926. The important feature here was that 
the appellant had as from the year 1920, a permanent 
residence in Ireland where he lived with his family. He was 
an advisory director to a company in England, and his duties 
entailed his coming to this country every month and stopping 
for several days. Relief was claimed from British income tax 
in respect of income from securities of foreign states or 
British possessions which had been paid to him less tax, and 
also to exemption on income from 5 per cent. War Loan. 
This the Special Commissioners refused. 

The Court confirmed the decision, holding that he was 
resident and ordinarily resident in the United Kingdom. 
From this it is clear that the fact that an individual has a 
permanent home in another country does not preclude his 
being ordinarily resident here. 

To the seeker of broad principles, both within the profession 
and outside, a study of these cases will bring but meagre 
comfort. One may be thankful, however, that questions of 
domicile and of ordinary residence have, in the first place, to 
be determined by the Commissioners of Inland Revenue, and 
by sect. 27 of the Finance Act, 1924, a right of appeal to the 
Special Commissioners is given, so that the latter body 
becomes the sole arbiter on the facts. Admittedly, the 
distinction between Miss Reid's case and that of Brown is but 
ill defined, as was remarked by Mr. Justice Rowlatt, and any 
accountant who is acting for a client in any taxation question 
involving domicile or ordinary residence must use his utmost 
endeavour to secure a favourable decision from the Special 
Commissioners on appeal, as if this can be done the chance 
of the decision being reversed by the Court seems remote. 


RESIDENCE OF COMPANIES. 

I think I have dealt as exhaustively as time permits with 
the circumstances of individuals in so far as they may affect 
possible liabilities in respect of income arising abroad. Before 
passing to a consideration of the nature of the income 
assessable and the basis of computation, some attention must 
be given to the position of limited companies as regards 
residence here. 

The case of the Swedish Central Railway v. Thomson, as 
amplified by the recent case of Todd v. Egyptian Delta Land 
and Investment Company, Limited, makes it clear that the 
Court of King’s Bench is satisfied that a company incorporated 


is required by the Companies Acts to keep a certain 
establishment here and to perform here the statutory 
functions essential to its continued existence. 

Briefly, the effect of this decision is to impose on all 
companies incorporated in Great Britain or Northern Ireland 
liability in respect of income from securities, stocks, shares 
and rents arising abroad to the extent of-the whole of that 
income irrespective of the question of remittances. In passing, 
I would mention a misapprehension that has been the subject 
of correspondence in the Incorporated Accountants’ Journal, to 
the effect that the result of the two cases is to deprive British 
registered companies, who have arranged for the control of 
their affairs outside this country, of the benefit of paying tax 
only on profits remitted here. This is not the case, as if a 
company derives the whole of its profits from trade or 
business, and has no foreign investments of any kind, then 
its liability remains as it was before these cases were decided, 
namely, on the remittances to this country out of profits. 

In the case of such a company as the Egyptian Delta Land 
and Investment Company, Limited, it seems probable that 
the effect of the decision would be to impose income tax on 
the bulk of its revenue if, as the title seems to indicate, the 
greater part of its profits was derived from rents of lands, &c. 

We have next to consider the case of a company incorporated 
abroad, which has been held to be resident here owing to the 
fact that an establishment is maintained here, from which 
trading activities are conducted which render it liable to 
assessment on the whole or some part of its profits under 
Case I of Schedule D. In this connection the cases of 
De Beers Consolidated Mines v. Howe and Anglo-American 
Thread Company v. Joyce are of importance. In both these 
cases there was a board of directors here who exercised such 
important functions that the Commissioners held that the 
control and management of the companies was here, so that 
income tax was exigible on the whole of the profits. 

The House of Lords commented that the question was one 
of fact which had been decided by the Commissioners, and as: 
there was evidence in support of the decision the Court 
could not interfere. 

The conclusion is inescapable that a foreign company, held 
to be resident here in circumstances similar to the foregoing, 
would also incur liability in full on income from foreign 
securities, stocks, shares or rents. There is no recorded case 
bearing on this point, and it is an interesting subject of 
speculation whether the Crown will ever seek to press for the 
assessment of the whole of the foreign dividends and rents of a 
company incorporated abroad, which merely maintains a 
branch house here from which part of its trading operations 
are conducted, so as to give rise to a partial assessment under 
Case I. 3 

It must be remembered that the provisions in Case V as to 
ordinary residence and domicile would not apply to a company. 


INCOME. 

We have now to turn our attention to the income which is 
assessable under CasesIV and V of Schedule D. Foreign and 
colonial securities come within Case IV, and the first inquiry 
is, What is a security ? 

Viscount Cave, in the case of Singer v. Williams (1920), said, 
‘*The word denotes a debt or claim the payment of which 
is in some way secured. The security would generally 


consist of the right to resort to some property or fund for 
payment, but I am not prepared to say that other forms of 
security (such as personal guarantee) are excluded.’’ 

Lord Wrenbury, in the same case, said, ‘‘ A security, I take 
it, is a possession such that the grantee or holder of the 


in this country must be deemed to be resident here, as it 


security holds as against the grantor a right to resort to some 
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property or some fund for the satisfaction of some demand, 

after whose satisfaction the balance of the property or fund 

belongs to the grantor.”’ 

On cases of doubt, therefore, these tests must first be applied, 
but difficulty arises where the debt is supported by a collateral 
security. 

Lord Esher, the Master of the Rolls, in 1897, in the case of 
the Leeds Building Society y. Mallandaine, referred to the 
fact that the transaction between the borrower and the 
society in regard to the money was a pure transaction of 
money lent, upon the terms that as long as it, or any part of 
it, was unpaid, interest at 3} per cent. per annum was to be 
charged. He then proceeded, ‘‘ Then by way of collateral 
security—mind, not interfering with the contract at all: no 
part of the contract: a wholly different contract—then the 
people mortgage their premises but it is by way 
of collateral security. It has nothing to do with the other 
contract. The other contract is not a contract of mortgage 
at all.” 

The ‘building society’? case was not concerned with 
liability under Case IV in any way, but the dicta I have 
quoted may be a useful guide in cases of doubt. 

The case of the Hudson’s Bay Company v. Thew (1919), 
gives a little further light on this question. 

The company sold land to settlers, and as many of these 
were unable to provide the full purchase consideration the 
company accepted a certain sum down, leaving the balance 
to be paid by equal instalments plus interest. The company 
agreed on completion of the payments and interest to convey 
the land to the purchaser, and meanwhile the purchaser was 
allowed to occupy the land unless and until default should 
be made, when the company reserved the right to cancel and 
determine the agreement and to re-enter upon or re-sell the 
lands, all payments made to be forfeited. 

The Court of King’s Bench decided that as the interest was 
secured by covenant on a debt which was itself covenanted to 
be paid, the liability was assessable under Case IV of 
Schedule D. 

In Lord Manton’s Trustees vy. Steel, decided in 1926, interest 
arose on a loan made to a Dutch company under an agree- 
ment whereby in default of due payment the whole amount of 
the debt plus accrued interest was to become due and payable. 
This interest was held to be assessable under Case V of 
Schedule D as a foreign possession. 

I think you will realise that in cases of doubt the wise 
policy is to treat the income as being income from a foreign 
possession, leaving the Inland Revenue Authorities, if they 
think fit, to raise the argument that in strictness liability 
falls under Case 1V. This point loses much of its importance 
in view of the alteration in the basis of assessment brought 
about by the provisions of sect. 29 of the Finance Act, 1926. 

Having dealt at some length with securities as defined by 
the authorities, there is little to be said about the other 
sources which are assessable by reference to the income 
arising therefrom as distinct from the remittance basis. 
This brings us to a con:ideration of the foreign possessions 
comprised in Case V of Schedule D, other than stocks, shares 
and rents. 

It is fortunate that the meaning of the word ‘ possession ” 
was dealt with exhaustively by the House of Lords in the 
case of Colquhoun v. Brookes, in 1889, and as the judgment 
in this case is the foundation of all later judgments, I must 
give one or two quotations :— 

Lord Herschel commented as follows :—*‘‘ Possessions ’ is 
a wide expression—it is not a word with any technical 


cannot see why it may not fitly be interpreted as relating 
to all that is possessed in Her Majesty’s Dominions out of 
the United Kingdom or in foreign countries.” 

Again, Lord McNaughton :—‘‘ The word ‘ possession’ is not 
a technical word. It seems to me that it is the widest and 
most comprehensive word that can be used. Why should not 
profits from possessions out of Great Britain, which recails 
the expression ‘income out of Great Britain’ in the Act of 
1799, mean profits from every source of income abroad? I 
use the expression source of income because it is as a source 
of income that the Act contemplates and deals with property 
and everything else that.a person chargeable under the Act 
may have.” 

In Drummond vy. Collins (1925), it was held that a share 
in a trust fund constituted abroad was a foreign possession, 
and the latest and most far-reaching decision is that an 
employment carried on wholly abroad is also a foreign 
possession. This latter conclusion is derived from the case of 
Pickles v. Foulsham, as although in that case the decision 
was, in fact, in favour of the taxpayer, this was merely 
because their Lordships found that the profits from the 
employment were payable and were largely paid in this country. 

Lord Cave quoted Lord McNaughton’s judgment in the 

case of Colquhoun v. Brookes, and commented briefly: —“ This 
conclusion appears to me to apply to an employment out of 
the United Kingdom which, like a trade, is a source of 
income. But assuming this to be so, itdoes not follow that 
the Crown is entitled to succeed in this appeal. For that 
purpose it is necessary to show that the respondent's employ- 
ment was wholly out of the United Kingdom, and that the 
whole source of income was overseas.’’ 
_ Lord Dunedin on the same point remarked :—“ This income 
comes from the contract of employment made in the United 
Kingdom. When I say made in the United Kingdom I am 
not referring to the place where the signing of the contract 
takes place. I am referring to the source of the profits which 
is the payment which the employers covenanted to make. 
This was payable and paid in Liverpool.” 


This decision has a wide effect in view of the many British 
subjects who. seek their fortune abroad while maintaining 
sufficient ties in the home country to be regarded as resident here. 


Briefly, it may be said that the practice of the Inland 
Revenue Authorities now is that where an employee is resident 
here he is assessable under Schedule E if the emoluments 
are normally received here, and under Case V of Schedule D 
on amounts remitted here if the emolments are normally 
received abroad. 


Before leaving this aspect of our subject I would refer 
to the case of Archer-Shee v. Baker, in which case the wife 
of the appellant was a sole life tenant under an American 
will trust, the trustees being resident in America. The King’s 
Bench took the view that the Special Commissioners’ decision 
to the effect that the income receivable by the beneficiary 
arose from the specific security, stocks, shares, rents or other 
property, was correct, so that the liability must be based on 
the full income arising. The Court of Appeal, However, 
reversed the decision of the Court below, on the ground 
that the Commissioners had in fact found that the income 
receivable by the beneficiary was not the income arising from 
the specific investments. 


The Master of the Rolls commented: ‘It appears to me 
that what they remit is not what I will call the dividends in 
specie in their actual form: what they remit is the balance 
in their bands after they have carried out their trust and 
defrayed the expenses which fell upon the trust. ‘‘ They did 


meaning—the Act supplies no interpretation of it. And I 


not remit the whole of the income from the profits, but they 
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remitted a sum which has lost its origin or parentage—it 
has lost the shape of a dividend, share warrant, or the like. 
It is merely a sum of money which represents the balance 
after payments of the sums which would properly fall upon 
the trust. It will be realised that the decision here turns 
upon the precise provisions of the trust deed, but as the form 
of the deed is one which is very commonly met with in 
practice, the decision is of importance. 
I would mention here that the Board of Inland Revenue 
are ee a ee ar ey ee Sect. 26 of the Finance Act, 1924, on the other hand, is 
a - Se in the singular, and provides that where the person bas been 
IV and V of Schedule D would be complate without reference | “2azeed in respect of income trom » possession out of ‘the 
e r : * . 
to the famous (or notorious) case of Whelan v. Henning. I par ge 2 ar rg eopoand bron peenet x op Pe 
use the two adjectives inasmuch as the former will be favoured Siuolein © fee the tick Gaon years of assessment, was in 
by the taxpay 4 at large and the accounjants who represent excess of the actual amount of the income-for the first three 
thom, bat nearing is ner ind that our Society has now thrown years of ownership, he should be entitled to repayment of the 
open its doors to officials of the Inland Revenue Department | 5, wos of tax. 
: yroeed my tried bag Pain aressrge =O that At the time when the Irish Free State was constituted, the 
no assessment under Case V could be sustained when, in the Boar . of Inland Revenue adopted s ponsese that income 
year of assessment, no income was receivable from foreign —o that country receivable by residents here was to be 
possessions, even although the holding of foreign shares or dealt with asa separate source of income assessable here for the 
what not might have been retained throughout the year. first year of existence of the Free State on the income of that 
Sect. 22 of the Finance Act, 1926, overcomes the main | 7 ear—that is applying Rule 1 of Cases I and II of Schedule D. 
effect of this case by providing that where a liability for any | In consequence of the Whelan v. Henning decision this 
particular fiscal year has to be computed on the profits of | practice has been reversed, and income from all foreign p 
a previous period, then the tax shall be charged notwith- | possession, irrespective of source and country of origin, is 
standing that no profits or gains or income arose from the | being brought into one average. This practice is a two-edged 
particular source of property within the year of assessment. | sword, favourable to the taxpayer if his income from foreign 
Sect. 29 of the Finance Act, 1926, carries the amendments | possessions is increasing, but unfavourable if the income is 
further as regards the fiscal year 1927-28 and onwards, as | diminishing. The dicta as to what constitutes a separate 
thereby liabilities under Cases IV and V of Schedule D are to | source of income in the cases of the National Provident 
be on the actual income for the year of assessment, in the | /nstitution v. Brown, and Grainger v. Mrs. Maxwell's Executors 
first year in which such income arises, and thereafter on one | sre not directly applicable in view of the difference in 
full year’s income preceding the year of assessment. wording in Case III and Case V of Schedule D, the cases 
There is a proviso that if the income first arose on some | mentioned being concerned with liabilities under Case III. 
date other than April 6th, the liability for the second year | This point also is one which will be of little importance in 
shall also be on the full income arising for that year. This | the future owing to the changed basis of assessment under 
is merely to ensure that in the second year one full year’s | Case V operating for 1927-28 and on. 
income shall fall into assessment. Looking to the future, what are the main points to which 
The year 1926 has supplied us with another most important | attention should be directed ? 
case affecting liabilities under Case V of Schedule D—the 1.—If the recipient of the income from foreign possessions 
Ormond Investment Company v. Betts—which was the subject | is an individual, can it be contended that he is not domiciled 
of a decision by the Court of King’s Bench in November, 1926. | here, or being a British subject is not ordinarily resident here ? 
The company was incorporated in June, 1922, and held shares 2.—(a) If the recipient is a company incorporated in Great 
in a foreign company from which, in December of 1922, it | Britain or Northern Ireland, the liability in respect of 
received a dividend of just over £600,000, which comprised | securities, stocks, shares and rents will be on the full 
the whole of its income from foreign investments in the | income arising. 
period ending April 5th, 1923. A demand was received for (b) If the recipient is a company incorporated abroad but 
the year 1922-23 in the amount of the dividend received, | the whole control and management is here, the liability is 
and e similar assessment for the following year. the same as that of a British company. If the foreign 
The company claimed that the assessment for the first year | company is only conducting part of its trading activities 
should be reduced to nil, and for the following year should | here, it should be assumed that there is no liability in respect 
be one-third of the dividends received in 1922. Mr. Justice | of any income from foreign possessions. 
Rowlett op wnata the company ’s contention, and bis judgment} 3 _tIneome from securities, stocks, shares and rents will 
was interesting reading. all be assessed on the basis of the income for the preceding 


guidance as to the correct procedure when the foreign holdings 
are numerous. 
The opening words of Rule 1 are :— 
‘* Tax in respect of income arising from stocks, shares 
or rents in any place out of the United Kingdom.” 
Of Rule 2:— 
‘« Tax in respect of income arising from possessions out 
of the United Kingdom other than stocks, shares or rents.” 


You will observe the words are in the plural in both rules. 


The Court of Appeal, on February 2nd, reversed his decision, 
and as the matter stands at the moment, the acquisition 
for the first time of a source of income within Case V of 
Schedule D gives rise to income tax liabilities for the first 
three years on a basis similar to that followed during the 
same period in regard to a new trade or business that has 
been set up. 

In both Whelan vy. Henning and the Ormond Investment 
Company, Limited, the taxpayer was in receipt of income 


year from 1927-28. Unless and until the present practice 
of the Inland Revenue Department of treating all income 


.from foreign possessions as one subject of assessment 


is varied, either by legislation or by a decision of 
the Courts, it will be advantageous to a taxpayer for the 
income to be on an increasing scale, as then the liability 
in any year will lag behind the actual income for the year. 
To secure the full benefit any disposal of the foreign holdings 
should be complete, not the most insignificant investment 


from a single holding abroad. Thus these cases afford no 


being retained. 
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4.—As regards foreign possessions other than securities, | the other two it was held that it was assessable. The point 
stocks, shares and rents, assessable on the remittance basis | 1 want to know is this: Is earned income, earned exclusively 


the counsel of perfection is ‘‘ don’t remit” and the next 
best is ‘‘ remit regularly ’’ as this avoids fluctuations in total 
income, and the larger total burden of taxation that a 
fluctuating income entails. 


Discussion. 

The Cuatrman: Mr. Allen has fed you on a very rich diet 
and I feel that if I were to add to it in any way you might go 
home suffering from an acute form of dyspepsia, which is the 
last thing I would wish you to have. (Laughter.) Therefore 
I am merely going to act as the funny man at this stage and 
tell you of one little episode I am reminded of by the case of 
Whelan v. Henning. It has often been said, and thought, 
that a knowledge of the income tax is a useful thing for those 
people who have to do with income tax, but I do not know 
that I altogether subscribe to that view. Captain Henning, 
the appellant in that case, had very little knowledge of the 
income tax,and he had the wisdom to choose for his Counsel one 
who never pretended to have any knowledge of the income 
tax. The two of them went together and appeared before the 
local Income Tax Commissioners, and they both babbled 
one short sentence: ‘‘No income, no tax.’? . The Inland 
Revenue afterwards brought forward strenuous arguments to 
say that that was all wrong, but when they had had their 
say Captain Henning and his Counsel simply said, ‘* No 
income, no tax.” And the Commissioners said they were 
right. The whole point of Captain Henning's appeal was 
that he had had no income from his shares, and that being the 
position when it went to the King’s Bench Division he was 
unable to brief any Counsel at all, so he conducted the case 
himself. He got up and commenced manfully, got iess and 
less manful as the time went on, and ended by becoming 
inccherent. (Laughter.) At that time, too, he could only 
say, ‘* No income, no tax,’’ whereupon the Judge said ‘‘ Yes, 
that is a very attractive idea.” The Judge then turned 
himself into Captain Henning’s Counsel and argued the 
contention of ‘‘No income, no tax” so excellently that he 
convinced himself, and he decided in favour of Captain 
Henning. The Crown, nothing daunted—nothing ever daunts 
the Crown, because they have not to bear the cost out of their 
own pocket—took the case to the Court of Appeal. In the 
meanwhile Captain Henning was again in receipt of his 
dividends and was able once more to brief Counsel. He had 
the wisdom to bring his first Counsel, who was not over- 
burdened with knowledge of income tax, and he put up this 
**No income, no tax’’ before the Court of Appeal. The 
Crown ransacked the whole income tax code in order to prove 
that this principle was wrong, whereupon the Master of the 
Rolls, who was one of the Judges, said: ‘“‘ Now, Mr. So-and-so, 
what is your reply to these arguments?’’ He said ‘‘ My lord, 
I really do not know much about the income tax Acts and I 
cannot give you my views, but I have absorbed one lesson 
from. what I have read of the income tax Acts, and that 
lesson is ‘No income, no tax.’’’ (Laughter.) The Court of 
Appeal adopted that view, and the same argument was put 
forward successfully in the House of Lords. I merely state 


abroad—but the man proceeds to England and when his 
accounts are made up he receives his commission—is that 
income assessable to United Kingdom tax? If so, and if his 
period of service is twelve months ending December 31st, can 
he take three months for one fiscal year and nine months for 
the other? 


Mr. Auten: I think we must consider what actually was 
the sum received. Presumably, there is a service agreement 
wherein this gentleman was entitled to commission for his 
services, and doubtless the agreement provided that the 
commission shonld be determined by a certain time; but 
I think it can be taken that the due date, apart from the time 
taken to make up the account, was December 31st. At 
December 31st the gentleman was in India, or had just left 
there, but he did not arrive here, I gather, until the following 
June. He clearly does not become. resident here until he 
arrives here, so that, if they were going to assess him at all, 
they could only do so in regard to the year after he arrived 
here and received the money. No question arises as to 
splitting the commission into one quarter and three quarters. 
I think the point is: “Is this a foreign possession?” 
Admittedly he receives money here, but what is that money? 
That money surely is merely the liquidation of a debt, and 
that debt accrued in the year to December 31st, and it accrued 
by way of commission. But what he got was money in 
payment of a debt, which was capital money. Do you see 
my point? You have got to say what is the possession. He 
does not, in the year that he is in England, possess an 
employment; he does not possess anything. He has got no 
foreign possessions that you can assess by way of a remittance 
basis. When he came here he had no foreign possessions, 
but his commission matured into a debt at the time when 
he arrived. 

Mr. F. Dusors, Incorporated Accountant: I should like a 
further word of explanation concerning foreign employment. 
The case of Pickles v. Foulsham was mentioned. In that case, 
I understand, it was held that the employment was not a 
foreign possession, because the rights under the contract were 
English. The payment made to the employee was made by 
a company in England. Would it follow that employment 
under a contract which was wholly foreign—that is, made in 
a foreign country with a foreigner, and in respect of which 
payment is made in the foreign country—would it follow that 
such employment would be a foreign possession? In this 
particular case it is sought to assess the income under 
Schedule E for the reason that, had the employment 
existed before 1922, it would in the ordinary course have been 
assessed under Case II of Schedule D, and that by the 
transfer of Case II income to Schedule E under the 1918 
Act such employment automatically became assessable under 
Schedule E. The tax inspecior attempts to get over the 
difficulty of Rule 6 of Schedule E, which limits assessments 
under that schedule to assessments of employment within the 
United Kingdom, with certain exceptions by way of the general 
Rule 3, which appears to me to be poor reasoning. What 
I want to know is, whether there is any case defining what are 


this to show you that a knowledge of income tax is not always | {reign possessions ? 


necessary to win an income tax appeal. But I understand 


Mr. Auten: Before you go further, may I ask whether the 


that this is the time when the Lecturer is supposed to be | employee is resident here? 


‘*shot at’’ from any part of the room, and I would ask you 
to make your questions as concise as you can, for my sake if 
not for his. 


Mr. H. ve Ruserr, Incorporated Accountant: I should like 


Mr. Dusois: Yes. 
Mr. ALLEN: He carries out some of the duties here ? 
Mr. Dugsois: No, he went abroad and stayed abroad fora 


to ask the Lecturer’s opinion with regard to a case that appears | few months during one year, and there made a contract for 
to cause hardship—the case of a man who has been in India | €mployment. Later on, in the same year, he returned to the 
for 20 years and has been in the habit of receiving, in addition | United Kingdom. 


to salary, a commission which, of course, comes under earned 


Mr. Atuen: Is he a professional man—a mining engineer, 


income. From January to December he served his employers, | or something of that kind ? 


but it was not until the following June that his commission 
account, based on the profits of his garden, could be made up. 


Mr. Dusots: As a matter of fact, this was the first year in 


He made a leisurely journey home from India to England which he did anything of that kind, and pay he will do 


and when on his arrival here he was asked what his income i 


was he disclosed his commission, which was payable on 
services rendered exclusively in India, and the surveyor of 
taxes claimed that that was assessable to United Kingdom tax. 
There are four cases on a par with this particular one. In 


tagain. He is a professional man. 

Mr. Auten: And he has retainers ? 

Mr. Dusois: I could not say that he had any retainer. 

Mr. Auten: His advice is in the habit of being sought by 


two of them the surveyors of taxes were of opinion that such | °ther people? 


income was not liable for United Kingdom income tax, but in 


Mr. Dusois: His services are sought. 
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Mr. AuuEen: It certainly seems, on the facts as you put 
them, that that is a foreign possession. But you probably 
saw the drift of my question as to whether he could be 
regarded as carying on a business. In the case of a person 
resident here, carrying on a business, who incidentally, in the 
course of that business, received one retainer abroad, it does 
really seem that there can be no liability. The case of 
Pickles v. Foulsham gives you the widest definition of a foreign 
possession. You cannot escape the conclusion that an 
employment carried on abroad, for which payment is made 
abroad, is a foreign possession, and therefore you measure 
the liability by a reference to remittances. 

Mr. C. E. Waxetina, Incorporated Accountant: I must say 
I am rather keen on this ‘‘ no income, no tax.” I am thinking 
of a foreigner who comes to this country to reside for a 
season, and is held to be liable for remittances. Supposing he 
made arrangements to buy war stock in a foreign state, and 
sent it over here and sold it here, is that income ? 

Mr. Auten: You will find your answer in Sun Lise v. Clarke. 
(Laughter.) 

Mr. 8. E. Srraxer: The Lecturer referred to moneys 
emanating from a trust in a foreign country; and said that 
moneys remitted to beneficiaries cannot be identified with the 
specific investments of the trust. In a recent Scots case, 
there were two young ladies who were entitled to equal shares 
in the income of a small trust. Contrary to previous decisions 
the inspector sought to have the management expenses of the 
trust deducted from the income, so that the income of each 
was not one-half of the whole trust income, but one-half of 
the resulting balance after the expenses had been paid. 
The Court of Session decided in his favour. Presumably 
Scots law is English law, bnt I was wondering whether there 
is any difference between foreign trusts and English trusts? 
Can the tax paid on that part of the income which bas been 
absorbed by expenses be reclaimed by the trustees ; or can the 
acccountant say he has received his fees free of tax ? 

Mr. Auten: As regards trusts, the whole question of 
liability turns on the terms of the trust deed. If the trust 
déed imposes on the trustees the duty of discharging certain 
costs, &c., then what the beneficiaries are entitled to is a 
share of the balance. But it depends on the terms of the 
trust deed. If it is absolutely clear that the beneficiaiies are 
entitled to share in any moneys remaining after certain charges 
have been disbursed, then I think Somerset House would not 
raise any objection. 

On the motion of Mr. Leaer, a hearty vote of thanks to the 
Lecturer was unanimously passed, and a vote of thanks to the 
Chairman was proposed by Mr. Wake.inea, seconded by 
Mr. Menzies, and agreed to. 


A MUNICIPAL EXPERT. 


‘* Mr. Arthur Collins, F.S.A.A., who is in practice in London 
as financial adviser to local authorities, sailed at the end of 
last month for South Africa to investigate the financial 
affairs of the Corporation of Durban, for which he will receive 
a fee of £5,000. As an expert in municipal finance he is 
probably unequalled, and since he resigned the City 
Treasurership of Birmingham, in 1921, his services have 
been constantly in demand. The work of the finance 
committees of local authorities is not easy in these hard times, 
and among the cities which have lately sought the assistance of 
Mr. Collins are Liverpool and Sheffield, and he has been called 
upon for his views in connection with practically every big 
extension proposal this year. His fame has spread all over 
the world, and he has assisted local authorities in Australia, 
Ceylon, Singapore, India, Canada, United States, South 
America, and many Continental towns. He is the author of 
several well known text books on municipal finance.” 

[The above appeared in the weekly notes of ‘‘ The Accountant” 
of August 13th. For obvious reasons we have refrained from 
referring to the professional engagements of a member of the 


Changes and Removals. 


Messrs. George S. Anderson & Co., Collins House, 360-366, 
Collins Street, Melbourne, announce that the firm name has 
been changed to Anderson, Hodgson & Lithgow, and that 
their offices ure removed to the third floor of Collins House. 


Mr. W. Boltman and Mr. J. P. Hamber, Incorporated 
Accountants, have entered into partnership and commenced 
public practice at Netherlands Bank Buildings, Main Street, 
Port Elizaheth, South Africa, under the style of Boltman 
and Hamber, Incorporated Accountants. 


Mr. J. Paterson Brodie, Incorporated Accountant, Moor 
House, Burslem, and St. John’s Chambers, Longton, announces 
that the partnership hitherto existing between himself and 
Mr. H. H. Brook has been dissolved by mutual consent by the 
retirement of the said H. H. Brook from the practice, as from 
August 16th. Mr. Paterson Brodie has now assumed into 
partnership his son, Mr. Andrew Brodie, Incorporated 
Accountant, and the firm will practice under the style of 
J. Paterson Brodie & Son, Incorporated Accountants. 


Messrs. Culley & Co., of King’s Lynn, Great Yarmouth and 
Norwich, have admitted into partnership Mr. W. E. Marshall, 
Incorporated Accountant. The title of the firm in future will 
be Culley, Marshall & Co. 


Mr. H. Davis, Incorporated Accountant, has been admitted 
a partner in the firm of Payne & Stirling, 19, Hale Street, 
Ipoh, Perak. 


The partnership which subsists between Mr. B. P. Gharda, 
Incorporated Accountant, and Mr. P. 8. Sodhbans, and is being 
carried on in the name and style of Sodhbans & Co., will ia 
future be carried on in the name and style of Gharda, 
Sodhbans & Co., Nisbet Road, Lahore. 


Messrs. Hughes & Allen, Incorporated Accountants, have 
removed to King’s House, 37, King Street, Cheapside, . 
London, E.C.2. 


Messrs. Mackeurtan, Son & Crosoer, Incorporated Account- 
ants, Durban, Natal, have admitted Mr. J. D. Cunningham and 
Mr. W. R. Fraser, Incorporated Accountants, into partnership. 


Messrs. H. E. Mattinson & Norden, Incorporated Accountants, 
have removed to 36/41, Salisbury House, Durban, Natal. 


Messrs. Howard Morris & Crocker, Pearl Buildings, 
Portsmouth, announce that they have taken into partnershfp 
Mr. A. J. 8. Pratt, Incorporated Accountant. The name of 
the firm will remain unchanged. 


Messrs. Page, Simpson, Fitzgerald & Lambert, Essex 
House, High Street, Stratford, London, E.15, and 218, Old 
Christchurch Road, Bournemouth, announce that - they 
have opened additional offices at 18, Charing Cross Road, 
London, W.C.2. 


Mr. D. H. Pulker, Incorporated Accountant, has entered into 
partnership with Mr. Walter Hinton. The practice will be 
carried on under the style of Walter Hinton & Pulker at 
Dominion House, 141, Longmarket Street, Cape Town. 


Messrs. Shearcroft, Clarke-Lens & Lens, 76, Newgate 
Street, London, E.C.1, announce that the partnership has 
been dissolved by mutual consent, so far as Mr. Frank T. 
Shearcroft is concerned, as from July 31st last. The practice 
will be continued by Mr. B. L. Clarke-Lens and Mr. Norman M. 
Clarke-Lens, Incorporated Accountants, under the style of 
Clarke-Lens & Clarke-Lens, Incorporated Accountants, at the 
same address. 


Mr. F. G. W. Tucker, Incorporated Accountant, has 
commenced public practice at-30, North British Building, 
Commissioner Street, Johannesburg. 


Society’s Council,—Eps., I.A.J.] 
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DEPRECIATION RATES FOR INCOME TAX. 


The following is supplementary to the Schedules published 
in our issue of October, 1926, and previous dates. The rates 
of depreciation given below have been agreed by the Board of 
Inland Revenue, subject to the concurrence of the Income 
Tax Commissioners. 

Ramway Wacons. 

Railway wagons owned by persons other than railway 
companies. Allowance to be at the rate of 6} per cent. upon 
the written down value for the year 1925/26 and subsequent 

ears. 

. TrackLEess TROLLEY OMNIBUSES. 

Allowance to be at the rate of 15 per cert. on the written 
down valué for a period of five years, commencing with the 
year 1926/27. (At the end of that period the matter is to be 
reconsidered.) 

MANUFACTURERS OF CUTLERY. 
1.—No allowance to be made in respect of emery, glazing 
and other wheels, or in respect of utensils, belting, electric 
cables or furnaces, but in lieu thereof the cost of repairs and 
replacements to be allowed as a charge against revenue as 
and when incurred, provided that the cost of additions to, 
or enlargements of such wheels, utensils, belting, &c., is to be 
treated as a capital charge. 

2.—Allowance for wear and tear is to be made at the 
following rates :— 

(a) 74 per cent. on electric motors, and on knife grinding 
machines, drop hammers, power hammers, power 
stamps, and buffing and glazing machines ; 

(b) 5 per cent. on all other plant and machinery. 

3.—All additions to, and replacements of, plant and 
machinery to be charged to capital, provided that all repairs 
and all renewals and replacements of parts which do not 
destroy the identity of a machine are to be allowed as a 
revenue charge. 

For the purposes of this paragraph each of the constituent 
parts of a cutler’s frame (e.g., beams, brackets, shafting and 
= is to be treated as a separate machine. 

4.—The arrangement to have effect for the year 1926/27 
and future years. 


ManvractTurers oF Cur ery Buanxs. 

1.—No allowance to be made in respect of grinding and 
other wheels, utensils, belting, electric cables or furnaces, but 
in lieu thereof the cost of repairs and replacements to be 
‘allowed as a charge against revenue as and when incurred, 
provided that the cost of additions to or enlargements of such 
wheels, utensils, belting, cables or fornaces i is to be treated as 
a capital charge. 

2.—Allowance to be made at the following rates :— 

(a) 74 per cent. on written down value of electric motors, 
grinding machines, drop hammers, goff hammers 
and power stamps. 

(b) 5 per cent. on written down value of all other plant 
and machinery employed in goflfing, forging, and 
stamping of cutlery blanks. 

3.—The arrangement to have effect for the year 1926/27 

a future years. 


MANUFACTURERS OF Fines AND Rasps. 
1.—No allowance to be made in respect of grinding and 
other wheels, utensils, belting, electric cables or furnaces, but 
in lieu thereof the cost of repairs and replacements to be 
allowed as a charge against revenue as and when incurred, 
provided that the cost of additions to or enlargements of such 
wheels, utensils, belting, cables, or furnaces is to be treated 
as @ capital charge. 
2.—Allowances for wear and tear to be made at the follow- 
ing rates :— 
(a) 74 per cent. on electric motors, grinding machines, 
rop hammers, goff hammers, and power stamps. 
(b) 6} per cent upon file cutting and rasp punching 
machines. 
(c) 5 per cent. on all other machinery. 
In each case on the written down value. 
3.—The arrangement to have effect for 1926/27 and future 


Scottish Aotes. 


(FROM OUR CORRESPONDENT ») 


Reduction of Assignation. 


An interesting point relating to the assignation of a life 

assurance policy effected for the benefit of a wife under the 
Married Women’s Policies of Assurance Act (Scotland), 1880, 
and made payable to the person or persons entitled to 
receive payment under the provisions of that Act, was decided 
by Lord Fleming last month. The action was at the instance 
of Mr. John Faickney and Mrs. Annie Faickney, his wife, 
against a solicitor, for reduction of an assignation, dated 
June 23rd, 1924, of a policy of assurance for £1,000 upon the 
life of Mr. Faickney. In 1921 the defender made advances 
and disbursements on behalf of Mr. Faickney, and on 
June 2ist, 1924, the assignation now sought to be reduced 
was granted by Mr. and Mrs. Faichney. Under that agree- 
ment Mr. Faickney bound himself to pay the premiums and 
to carry out other provisions and obligations. It was 
maintained for the pursuers that the assignation having 
been admittedly granted for a debt of the husband’s, was null! 
and void, and that the pursuers were entitled to decree of 
reduction without any inquiry into the facts. Under the 
Act it seemed clear that the policy was now vested in Mr. 
Faickney under a trust for the benefit of his wife for her 
separate use, and that it formed no part of his estate, and was 
not liable to the diligence of his creditors or revocable as a 
donation. The pursuers argued that it was ultra vires of 
the pursuers to assign the policy in security of an individual 
debt of the husband, and so to deprive Mrs. Faickney of her 
statutory right to the benefit of the proceeds of the policy for 
her separate use. In his Lordship’s opinion this contention 
was well founded. ‘The law applicable to the case appeared 
to him to be well settled, and had been given effect to in a 
number of recent cases. He was accordingly of opinion that 
the assignation of the defender was invalid, and that the 
pursuers were entitled to decree of reduction. 
His Lordship pronounced a finding that the pursuers were 
entitled toa decree of reduction as concluded for, and that the 
defender was entitled to receive payment from Mr. Faickney 
as trustee for his wife of the sum of £63, with interest. 


Curatory Cases—Agent’s Commission. 


It is unusual for cases to be sent by the Accountant of Court 
to the Lord Ordinary in order that his audit reports be affirmed 
or otherwise. Two such cases came before Lord Moncrieff as 
Lord Ordinary recently. In the first case the curator bonis, 
in the accounts of his intromissions for the year ending 
December 31st, 1924, disclosed that he had received a sum of 
£15 as commission which was paid to him as a solicitor by 
the Edinburgh Corporation upon the investment of a sum of 
£3,000 upon mortgage, which sum was a part of the funds 
which were the property of his Ward. The Accountant of 
Court, when auditing the annual account, maintained that 
this sum of £15 ought to have been credited to the estate. 
The curator having maintained his right to retain the £15, the 
Accountant of Court had transmitted the account and his 
report upon it to the Lord Ordinary under the provisions of 
the Judicial Factors Act, 1849, sect. 15, in order that the 
audit and report might be affirmed, varied, or reversed. Lord 
Moncrieff was of opinion that, upon the admission that this 
commission was received by the curator bonis in the course of 
his administration of his office and as a consequence of an 
investment by him of a part of the factory funds, it was 
irrelevant to consider whether the payment was contributed at 
the expense of the factory estate or by a third party, and that 
under the operation of the general law of trust the amount 
of the commission fell to be credited to the estate. It was an 
elementary doctrine of the law of trust, his Lordship said, 
that a trustee should not be permitted to place himself in a 
position in which his personal interest might be found to 
conflict with his duty as trustee. 

In the second case the investment was not made by the 
curator bonis direct, but was made on his instructions by a 
firm of law agents of which the curator bonis was not a 


years, 


partner. His Lordship did not, however, in the circumstances 
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regard this distinction as significant. The investment of 
funds was a matter within the administration of the curator, 
and the fact that the commission was paid to a law agent who 
was bound to disclose it and account for it to the curator 
rendered it a gain to the estate, and must be dealt with by the 
curator. Another question raised was with reference to a 
proportion of commission paid by London stockbrokers. In 
both cases the Lord Ordinary preferred to be guided by the 
opinion of the Accountant of Court, and repelled the objections 
of the factors. 


Wrongous Use of Diligence. 


A case recently came before Lord Fleming in which a lady 
sued a Scottish banking company and their solicitor for 
damages for an alleged wrongful use of diligence. The 
pursuer was the yearly tenant of a shop in Gourock, in a 
building of which the bank was proprietor. The solicitor as 
agent for the landlord raised an action for sequestration for 
rent, and instructed the sale of the sequestrated effects, of 
which complaint was made in this action. Other actions 
followed, and a warrant to sell was served upon the pursuer, 
and a sale under warrant took place. Prior to the date of sale 
the pursuer offered the law agent a cheque for £5, the balance 
of original decree, and for the immediately preceding half-year’s 
rent of £17 10s., in all £22 103. The pursuer’s case was that 
the law agent refused this unless the balance over the £5 was 
imputed towards expenses. The Judge held that while the 
bank or their agent might have refused the chequeas not being 
legal tender, they were not justified in refusing the cheque as 
a payment of the rent due. It was not in dispute thatas a 
matier of law, if the pursuer made a valid tender of the 
amount of rent actual!y due without making any provision 
for expenses, it was the duty of the bank to suspend the 
sequestration, and that if, in the face of a valid tender of 
the amount of rent, it proceeded with the sequestration for the 
sole purpose of recovering expenses, it was guilty of a legal 
wrong. His Lordship was of opinion that the use of the 
diligence here by the bank was wrongous, and that both 
defenders were liable in damages to the pursuer. The pursuer 
was, therefore, entitled to an award of damages, even if she 
failed to prove any specific damages. 


Notes on Legal Cases. 


[The abbreviations at the end of each of the cases refer 
to the following law reports, where full reports of the case 
may be found. The Law Reports and other reports are 
cited with the year and the Division, e.g. (1925) 2 K.B.:— 

T.L.R., Times Law Reports; The Times, The Times News- 
paper; L.J., LawJournal; L.J.N., Law Journal Newspaper : 
L.T., Law Times; L.T.N., Law Times Newspaper; 8.J., 
Solicitors’ Jourital; W.N., Weekly Notes; 8.C., Sessions 
Cases (Scotland); S.L.'T., Scottish Law Times; 1.L.T., Irish 
Law Times; J.P., Justice of the Peace (England); L.G.R., 
Knight's Local Government Reports; B.& C.R., Bankruptcy 
and Company Cases. 
The other abbreviations used in modern reports are H.L , House 
of Lords; A.C., Appeal Court (House of Lords and PrivyCouncil); 
C.A., Court of Appeal; Ch., Chancery Division; K.B., King’s 
Bench Division; P., Probate, Divorce and Admiralty Division ; 
C.S., Court of Session (Scotland); J., Mr. Justice (King’s Bench 
or Chancery); L.J., Lord Justice; L.C., Lord Chancellor; 
M.R., Master of the Rolls; N.I., Northern Ireland; P., President 
of Probate, Divorce and Admiralty.] 


MISCELLANEOUS. 


Richardson v. Richardson and the National Bank 
of India. 


Bank Balance of Debtor in Foreign Branch of English Bank. 

Money held by an English bank to the credit of a judgment 
debtor at a foreign branch cannot be made the subject of a 
garnishee order by an English Court, as such money is not 
recoverable within the jurisdiction. 


REVENUE. 


Constantinesco v. The King. 

Income Tax is Payable on Award made by Royal Commission. 
The House of Lords affirmed a decision of the Court of 
Appeal and held that income tax was payable on sums 
awarded by the Royal Commission on awards to inventors, 
it appearing that the sums in question were in fact the 
aggregate of royalties for Government user of a patented 
invention and not a capitalised sum in lieu of royalties. 


(A.C.; (1927) 43 T.L.R , 727.) 


Attorney-General v. Metropolitan Water Board. 
Interest on Stock and Debentures. 

The profits of the Metropolitan Water Board are assessable 
under Schedule A, No. III, Rule 3, of the Income Tax Act, 
1918, by reference to the profits of the year preceding the year 
of assessment. The accounts of the Board for the year ending 
March 31st, 1922, showed a loss, and therefore no assessment 
was made on the Board under Schedule A, No. III, for the 
year ending April 5th, 1923. The accounts for the year 
ending March 31st, 1923, showed a profit of over £2,000,000, 
out of which the Board paid over £1,000,000 interest on 
water stock and debentures, deducting and retaining the 
income tax thereon. On an information claiming that under 
Rule 21 of the All Schedules Rules the Board was liable to 
account to the Commissioners of Inland Revenue for the 
amount of the tax so deducted, the Board contended that 
the interest paid for*the year 1922-23 was payable out of 
profits brought into charge for 1922-23 within Rule 19 of the 
All Schedules Rules and was in fact paid out of the profits 
for 1922-23, and that, although the income tax for 1922-23 
was to be measured by the profits of the preceding year, 
the profits for 1922-23 had been brought into charge, and 
Rule 21 did not apply. 

It was held that as the Board had been assessed at zero 
under Schedule A for 1922-23, the interest had not been 
paid out of profits brought into charge, and the Crown was 
entitled to succeed. 

(K.B.; (1927) 43 T.L.R., 656.) 


Pickford v. Quirke; Pickford v. Inland Revenue. 
Carrying on Trade, and Successive Adventures. 
During the Lancashire cctton ‘‘ boom” of 1919 the appellant, 
in company with other persons, engaged in the operation known 
as_‘‘ turning over” a cotton mill, i.e., acquiring a controlling 
interest in the mill, organising its administration and finances, 


and reselling it. The operation was successful, and the 
appellant joined several further syndicates engaged in 
“turning over” other mills. each case a profit resulted 
to the appellant. On Ma. o 24th, 1923, the Additional 
Commissioners for the division in which the appellant resided 
signed the book containing an estimated assessment upon the 
appellant to income tax under Schedule D for the year 1919-20. 
The book was not delivered to the General Commissioners 
until April 18th, 1923; notice was given to the appellant 
on May 5th, 1923, and the assessment was signed by the 
General Commissioners on September 5th, 1923. 

It was held (1) that though each adventure of ‘‘ turning 
over’’ a mill was not a trade, the succession of such adventures, 
in each of which the appellant took part, might constitute the 
carrying on of a trade by him; (2) that the assessment was in 
time, having been made by the Additional Commissioners 
within the three years allowed by sect. 125 (2) of the 
Income Tax Act, 1918. The subsequent steps need not be 
within that time. 

(K.B.; (1927) 43 T.L.R., 659.) 


Attorney-General v. Belilios. 
Estate and Succession Duty. 

Under the will in English form of a testator domiciled in 
Hong Kong his residuary property, subject to an annuity 
to his widow, was left on trust for his son for life with the 
remainder to his son’s two sons. The tenant-for-life died 


(P.; (1927) 43 T.L.R., 631.) 


domiciled in Hong Kong, which was also the domicile of 
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his sons. Previously the tenant-for-life had wished to borrow 
money and the lenders had insisted on English trustees being 
appointed. Later, it was discovered that the tenant-for-life, 
who had been sole trustee, had drawn wrongfully on capital, 
and against his wish applications for directions regarding the 
administration of the trust were made to the English Court of 
Chancery, and the sons, who were infants, became wards 
of Court. At the time of the death of the tenant-for-life the 
trust property was situated abroad. 


It was held (1) that the property other than the annuity to 
the widow was subject to estate duty, since sect. 2 of the 
Succession Duty Act, 1853, applied to the case of a trust 
established in this country as the result of a foreign disposition 
in the administration of which trust the Courts of this country 
might have to apply foreign law, although investments 
representing the trust fund were abroad and the trust was not 
established in this country pursuant to directions in the 
disposition itself; (2) that the property in question was not liable 
to succession duty since sect. 24 of the Finance Act, 1925 
(which enacts that a succession shall be deemed to arise on 
the happening of the death by reason of which the successor 
becomes entitled in possession to the succession or to the 
receipt of the income or profits thereof), is not retrospective. 


(K.B.; (1927) 43 T.L.R., 669.) 


Jones v. South-West Lancashire Coal Owners’ 
Association, Limited. 


Payments by Companies forming Mutual Insurance Association. 


A mutual insurance association was formed, its sole activity 
being the indemnity of its members, who were coal owners, 
against liability for compensation in respect of fatal accidents 
to workmen. The members of the association were the 
persons protected by it, every member being liable to contribute 
a sum not exceeding £25 in the event of a winding up. 
The association formed a general fund by making calls upon 
members proportionate to the wages paid in their works for 
the time being, and the balance of the ordinary call fund was 
transferred to a reserve fund, into which any extraordinary 
calls were also paid. A member, on retirement, was entitled 
to get back in cash a proportion of his share in the reserve 
fund, but, apart from this, members had no right to the cash 
in the reserve fund, though the interest accruing on the 
reserve fund could be used in diminution of members’ calls. 


The House of Lords affirmed the decision of the Court of 
Appeal (see Incorporated Accountants’ Journal, September, 
1926, p. 456) and held that the association was not assessable 
to income tax in respect of the surplus of the calls over the 
expenditure of the year as being profits of a trade or business. 


(H.L.; (1927) W.N., 221.) 


Williams v. Sanders. 


House Let in Separate Apartments. 


By No. 1 of Schedule A, Income Tax Act, 1918, in the case 
of tenements capable of actual occupation, the annual value 
shall be (1) if let at a rack-rent fixed by agreement, the amount 
of the rent by the year at which they are let; or (2) if not let 
at such rack-rent, then the rack-rent at which they are worth 
to be let by the year. By Rule VII, 8 (c), the assessment is to 
be made upon the landlord in respect of a house let in different 
apartments and occupied by two or more persons severally, 
and such house is to be assessed as one entire house. 


The appellant was the owner of a house let in four different 
apartments under separate weekly tenancies, each terminable 
on a week’s notice, the four tenants having the use in common 
of the entrance, stairs, &c. 


Rowlatt (J.) held that the Commissioners were wrong in 
adding together the amount of the weekly rents with a discount 
for contingencies for ascertaining annual value. The case 
must be remitted to them to ascertain the annual value of 
each tenancy if let by the year, and the aggregate of these less 
the outgoings would be the amount of the assessment. 


(K.B.; (1927) L.'T.N., 517.) 


Commissioners of Inland Revenue v. Yorkshire 
Agricultural Society. 


Claim for Exemption of Agricultural Society from Income Taz. 


Income Tax Act, 1918, sect. 37 (1) (6), provides that in 
regard to income of bodies of persons, or trusts established 
for charitable purposes only, no tax shall be assessed. 
The Yorkshire Agricultural Society claimed exemption from 
income tax in respect of income derived from investments 
on the ground that the society was established for charitable 
purposes only. The society was formed in 1837, and, inter alia, 
(1) gave preferential rights to its members as regards foodstuffs 
and shows, (2) formed a trust to watch and advise on legislation 
affecting agriculture, (3) was established to promote agriculture. 

Rowlatt (J.) held that the society was not exempt from 
income tax, since it was not established for charitable 
purposes only. 

(K.B.; ‘* Rating and Income Tax,” July 9th, 1927.) 


Lewis v. Elgy. 
Assessment of Government Premises. 


Premises in London, used as a post office, were rented by 
the Postmaster-General at £950 per annum. Being in the 
occupation of the Crown they were not rateable, but for the 
purposes of a contribution in lieu of rates the Treasury had 
computed the annual value at £292. Ina provisional valuation 
list made in October, 1924, this figure appeared as the rateable 
value, and, by adding one-fifth, £350 appeared as the gross 
value. No objection was made by the surveyor of taxes. 
By sect. 45 of the Valuation (Metropolis) Act, 1869, the gross 
value in the valuation list is made conclusive for the purposes 
of income tax, Schedule A. It was submitted for the Crown 
that the entry in the valuation list ought to be disregarded, 
and that the premises fell to be assessed under the Income Tax 
Rules on the same footing as premises outside London. 


Kowlatt (J.) held that he could not set aside the entry, nor 
disregard it while it stood, and the appeal must be dismissed. 


(K.B.; (1927) W.N., 200.) 


Dickson v. Hampstead Borough Council. 
Payments out of Profits not brought into Charge. 


By Rule 21 of the All Schedules Rules, Income Tax Act, 1918, 
upon payment of any annual payment charged with tax under 
Schedule D not payable, or not wholly payable, out of profits 
or gains brought into charge, the person by or through whom 
any such payment is made shall deduct thereout a sum 
representing the amount of the tax, and forthwith render an 
account to the Commissioners of the amount so deducted, or 
of the amount deducted out of so much as is not paid out of 
profits or gains brought into charge, and every such amount 
shall be a debt due from him to the Crown. 


The respondents assigned to the London County Council 
all rates authorised to be raised by the respondents under the 
Metropolis Management Act, 1855, or the London Government — 
Act, 1899, to secure money advanced by the London County 
Council. The money so raised was used by the respondents 
in connection with the construction of flats for the working 
classes in pursuance ofa housing scheme. In making payments 
of interest on the sums advanced the respondents deducted 
income tax under Rule 21. The interest was paid out of the 
general fund in the hands of the respondents, into which 
fund were paid all profits or gains whether derived from 
a housing scheme or elsewhere. No special fund in,respect 
of any housing scheme was maintained. It was admitted 
that the respondents possessed profits or gains brought into ~ 
charge to income tax sufficient for the payment of interest 
on the sums advanced, apart from any revenue derived under 
any housing scheme. 


It was held that as none of the respondents’ profits and gains 
other than the receipts of the housing scheme contributed to 
the payment of the interest, and as. the respondents had, 
under the Housing Acts, an indemnity against loss on the 
scheme, the respondénts were liable under Rule 21 to account 
to the Commissioners for the amount of the deductions. 


(K.B.; (1925) 43 T.L.R., 595.) 
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mPncorporated Accountants — 
Fm DOUHAL, cme om 


THE OFFICIAL ORGAN OF THE SOCIETY OF INCORPORATED ACCOUNTANTS AND AUDITORS 


50, GRESHAM STREET, BANK, LONDON, E.C. 2. 


‘ ESTABLISHED OVER 76 YEARS. He LIBRARY @F . 
- WHEATLEY KIRK, PRICE & CO. _J. 4. 
SPECIALISE IN a 
the VALUATIONS SALES BY AUCTION, «sity oF iL 
ENGINEERING WORKS, PLANT & EQUIPMENT OF EVERY KIND. 
LONDON : | MANCHESTER : NEWCASTLE-ON.-TYNE : 
as 46 Watling Street, E.C.4. 16, Albert Square. 26, Collingwood Street. 


TWO POPULAR HOTELS IN CENTRAL LONDON. 
: Opposite the British Museum. 


THACKERAY HOT ELoncontw.c:s 


Near the British Museum. 


KINGSLEY HOTEL toncon wie 


FIRST. CLASS TEMPERANCE HOTELS. 200 Rooms in each Hotel. 
Modern Arrangements. REFINEMENT. ECONOMY. 
ELECTRIC RADIATORS IN ALL BEDROOMS. 


BEDROOM, BREAKFAST & ATTENDANCE, FROM 8/6 PER NIGHT, 


Telegrams.—Thackeray Hotel: ‘‘ Thackeray, London.’’ Kingsley Hotel: ‘‘Bookcraft, London."’ 


1821. CGentenary 1921. 


Guardian Assurance Company, Ltd. 


Head Office—68, KING WILLIAM STREET, E.C. 4. Law Courts Branch—21, FLEET STREET, E.C.4, 
PAID-UP CAPITAL, £1,015,000. | TOTAL ASSETS, £11,350,000, 


THE COMPANY TRANSACTS ALL THE PRINCIPAL 
CLASSES OF INSURANCE BUSINESS. 


Legal & Government Bonds. The “auarvian” is in the front rank of Companies transacting Fidelity 
Insurance. The Company’s Bonds are accepted by the High Court and all departments of H.M. Government. The usual 
Commercial Policies are issued on behalf of Secretaries, Managers, Cashiers, Clerks, &c. | 


immediate issue of Cover Notes when required on behalf of ACCOUNTANTS as 
BANKRUPTCY TRUSTEES, LIQUIDATORS, &. 
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Society of Incorporated Accountants and Aniditors 


(A.D. 1885). 


President. 
THOMAS KEENS. 


Bice-P 


resident. 


HENRY MORGAN. 
Council. 


BATESON, WILLIAM, Blackpool. 

BURGESS, HENRY JOHN, London. 
CAMPBELL, DUNCAN EDWARD, Wolverhampton. 
CLARIDGE, WILLIAM, M.A., J.P., Bradford. 
COLLINS, ARTHUR, Liverpool and London. 
ELLIOTT, EDWARD CASSLETON, London. 
HOLMAN, WALTER, London. 

KEENS, THOMAS, Luton. 

KERR, ERNEST TRITSCHLER, Birmingham. 
LEYSHON, RICHARD, Cardiff. 

MARTIN, Sm JAMES, J.P., London. 

MORGAN, HENRY, London. 

NELSON, CHARLES HEWETSON, J.P., Liverpool. 
PATERSON, JAMES, Greenock. 

PAYNE, WILLIAM HENRY, London. 


PAYNTER, WILLIAM, London. 

PIGGOTT, ARTHUR EDWIN, Manchester. 

PITT, GEORGE STANHOPE, London. 

SEGGIE, JAMES STEWART, C.A., Edinburgh. 
SMITH, RICHARD, Newcastle-on-Tyne. 

STANDING, ALAN, Liverpool. 

TOOTHILL, PERCY, Sheffield. 

WALKEY, ARTHUR HERBERT, Dublin. 
WALMSLEY, FREDERIC, J.P., Manchester. 
WARWICK, RALPH THOMAS, West Hartlepool. 
WHITELEY, FEATHER OGDEN, 0O.B.E., Bradford. 
WHITTAKER, EDWARD, J.P., Southampton. 
WHYTE, WILLIAM McINTOSH, London. 
WILSON, Str CHARLES HENRY, M.P., LL.D., Leeds. 


WOODINGTON, ARTHUR EDWIN, London. 


Gxaminers. 
Sm JOSIAH C. STAMP, G.B.E., Sc.D., D.Sc. 


CHARLES HEWETSON NELSON, F.S.A.A. 
RICHARD A. WITTY, F.S.A.A. 


CLEMENT C. GATLEY, LL.D., M.A., B.C.L., Barrister-at-Law. 
W. H. COATES, LL.B., B.Sc.(Econ.). 


WILLIAM NORMAN BUBB, F.S.A.A. 

ROBERT ASHWORTH, F.S.A.A., A.C.A. 
ROLAND BURROWS, M.A., LL.B., LL.D., 
{Barrister-at-Law. 


EDWARD THOMPSON ALLEN, M.A., Barrister-at-Law. 


THEODORE C. TOBIAS, B.A., B.L., 
Barrister-at-Law, Dublin. 


Crus 
CHARLES HEWETSON NELSON, J.P. 


Sm JAMES MARTIN, J.P. 


Anditor 
ARTHUR HENRY HUGHES, London. 


Bankers. 
THE BANK OF ENGLAND. 


CHARLES B. MILNE, M.A., LL.B., 
Advocate, Edinburgh. 


tees. 
GEORGE STANHOPE PITT. 


S. 
ROBERT HEATLEY, Manchester. 


Solicitors. 
NORTON, ROSE & CO. 


Secretary. 
ALEXANDER ADNETT GARRETT, B,A., B.Se., F.C.LS. 


Offices and Library. 


50, GRESHAM STREET, 


BANK, LONDON, E.C. 2. 


NCORPORATED Accountant, qualified 1925, 22 years 
experience, desires commercial appointment or position 
leading to Partnership in professional office. First-class 
experience Taxation (English and Colonial), Receivership 
Investigations, &c.—Box 10, c/o Incorporated Accountants’ 
Journal, 50, Gresham Street, Bank, London, E.C.2. 


SENIOR ACCOUNTANT. 
FEDERATED MALAY STATES. 
PROSPECT OF PARTNERSHIP. 

Terms $400 per mensum first year; increase of $50 per 

mensum each year. Four years agreement. First class 

passage out and home, and eight months full leave pay. 

Half-pay on passage out.—Box 47, Smith’s Library, 

4, Russell Gardens, Kensington, W.14. 


ee ae Chartered or Incorporated, required for 

service abroad; South American or Continental 
experience essential.—Box 11, c/o Incorporated Accountants’ 
Journal, 50, Gresham Street, Bank, London, E.C.2. 


NDIA.—Incorporated Accountant (30), with excellent 

references and good professional experience, is desirous 

of obtaining partnership in established practice, or a position 

leading thereto, in India. Small capital available.—Write 

**X,” c/o N. A. Gadre, Dakshini Brahmin Buildings, King’s 
Circle, Matunga, Bombay. 


CCOUNTANTS desirous of arranging a Partnership or 
the sale or purchase of a practice should write Gordon 
Ford & Co., 10, Norfolk Street, London, W.C.2. (Central 2077). 


gy Accountant (Gold Medal), 34, twelve 
years commercial experience Brazil, including four 
years manager, seeks position; would purchase partnership 
accountancy or commercial business, home or abroad.— 
Box 12, o/o Incorporated Accountants’ Journal, 50, Gresham 
Street, Bank, London, E.C.2. = 


CITY OF LONDON COLLEGE 


(acting in conjunction with the London Chamber of Commerce) 


WHITE STREET and ROPEMAKER STREET, 
MOORFIELDS, E.C.2. 


EVENING CLASSES in Company Law, Mercan- 
tile Law, Book-keeping and Accountancy, Banking 
and Finance, Foreign Exchange, Economics, Modern 
Languages, and all Commercial Subjects. Special 
Courses for Accountants, Banking, Insurance, Secre- 
tarial, &c., providing complete instruction for various 
professional examinations.—Prospectus gratis on 
application to David Savage, Secretary. ~* 


You may Pay for your Books by 


Installments. 
NEW OR SECONDHAND. 


If unable to call, write outlining requirements and a 

quotation for Instalment Terms will be sent. Books 

sent on approval. Residents outside Great Britain 

should open a Deposit Account; it will be found to 
save time and money. 


Sell to Foyles any Saleable Books you no longer require. 


FOYLES FOR BOOKS 


j 119-125, Charing Cross Rd., London, W.C.2 (Gerrard 9310) 
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ADVERTISEMENTS. 


RRR 
- EWH ALL REVISION COURSES. FULL COURSES. 
Arranged to meet your 1. All Courses are drawn ao ly dah Principal or 
particular individual needs. Accountancy Director, except 
—— in a parucular subject or branch of & subset 


CO ae EG E . Are drawn up especially for the are called in. 
Examination by the Principal and | 2. All Lessons contain: (4) Notes, which explain 


Accountancy Director. how to study the text-book, supplement it, 
f difficul has: 
Temple Chambers, 2. ‘Are thoroughly comprehensive. cover: imparance ofthe work and provide for — 

1 the ole ground of the Cxamuina- need of the st net otes never t 

—Broad Street —_—e — e the sy -book ; one Topics,” 4 valuable and 
: oe unique feature of Newh Courses ; 

BI RMINGHAM., 3. Economize the student's time to the () A carefully compiled Test Paper, to 4 
utmost. answered udent, covering questions 


set at the examinations. udents’ 


Principal : 4. Contain questions set at recent answers are helpfully corrected, and 
Examinations, and Model Solutions t just °* k ir 4) Model sol 
LAWRANCE LUDFORD heute. “|. Saeed ier hes Students are 
M.Com. 5. A Revision Student has no time to = — ne on — ich Sh — 
spend on long written exercises, but, pon new een PP ye Principal, _ 
Accountancy Director: whilst the lessons anticipate every | 3. The Course is carefully arranged to meet the 
ERNEST LEWIS, F C.A. difficulty, the student may send in ———s individual needs, and can be 
— unlimited inquiries which have the SO-AevORgEe at amy Cane. - 
immediate personal attention of the | * Fie chy pee ig No conditions 
Institute & Society Principal or Accountancy Director. S. Tie Gin etenentes Gc eeheefe Gas we 
6. Newhall College Tuition is ideal the utmost. 
Candidates are Coached tuition: individual attention at all times | 6 Newhall College Telsion is ideal tuition: 
INDIVIDUALLY UNTIL for all purposes from expert and |  jfomexpert and expenenced coaches whose 
SUCCESSFUL by Mr. experienced Fe paces whose record is record is a guarantee of success. 
Ludford and Mr. Lewis. ‘oo i mcaaag FEES: 
’ Intermediate - £7 7 O 


WRITE TO-DAY for Prospectus, | !mtermediate - £2 12 Giri, . . .«. £28 90 
Specimen Lesson and any In- — . - = we Convenient instalments if desired. 


Cc i ts if desired. : : 
formation or Advice you desire. Single = jal = Ah nn Single subjects may be taken. 


RESULT PLEASE SEE PAGE IV for full particulars of the UNEQUALLED SUCCESSES 
obtained by NEWHALL COLLEGE STUDENTS at the May, 1927, and all other 
recent “SOCIETY” EXAMINATIONS. 


EXAMINATION TUITION HERBERT E. DAVIS, 


A.S.A.A. (Honours), begs to announce that he has taken 
over the Coaching Courses successfully carried on for many years by Messrs. CLINCH & LEGGE. 


Candidates are successfully prepared for the Examinations of the Institute and Society, 
SPECIAL FEATURES OF THE COURSES ARE :— 


1. SMALL ORAL CLASSES FOR LONDON STUDENTS. 4. Test examinations based upon latest examination papers. 
2. Personal attention to each individual Student. 5. A generous prize scheme. 
3. Thorough tuition in each subject. 6. Individual tuition to backward Students and those with limited 


time for study. 


Full Particulars can be obtained at 119, MOORGATE, E.C. 2. Tel: LONDON WALL 1191 


And by Midiand Students at 33, HIGH STREET, COVENTRY. 


THE 
Indemnities re:— ACCIDENT and 
Forged Transfers; Lost GUARANTEE 
Share Certificates, &c. CORPORATION, LIMITED 


IMMEDIATE COVER for BANKRUPTCY TRUSTEES and LIQUIDATORS, &c. 


BONDS for RECEIVERS, ADMINISTRATORS, SECRETARIES, &c., and to 
H.M. CUSTOMS and EXCISE. 


Other classes of business transacted, e.g.: ACCIDENT, BURGLARY, 
EMPLOYERS’ LIABILITY, FIRE, MOTOR, &c., &c, 


The Ocean specialises in insurances covering LOSS OF PROFITS and other consequential results of a Fire. 


Telegrams: Telephone: 
LONDON WALL O380O. 


“Ocean, Ave, London.” 36-44, MOORGATE, LONDON, E.C.2. 
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ADVERTISEMENTS. 


IDEAL TUITION 
A 
CLAIM 
PROVED 
ONCE AGAIN 


THE BEST RESULTS 
AT THE MAY, 1927, INTERMEDIATE AND FINAL “SOCIETY” EXAMS. 


OVER 93°/, OF PASSES 


MOREOVER, 
1 ALL Newhall College Full Course Students were SUCCESSFUL at 4 recent 
e “Society” Examinations. 


2 Newhall College students have obtained an average of over 90 per cent. of 
e passes at all “Society” Examinations since the foundation of the College. 


The vital factor in Coaching Efficiency is Individual Tuition. 


Every Student of Newhall College is 
Coached Individually until Successful 


b 
LAWRANCE LUDFORD, M.Com.. and ERNEST LEWIS, F.C.A. 


NEWHALL COLLEGE is the only institution which gives individual tuition for the ‘“‘ Society '' Examinations. Every student 
of Newhall College is coached individually until successful by Mr. Lawrance Luprorp, M.Com., and Mr. Ernest Lewis, F.C.A. 
Whereas students of all other institutions work through a fixed Course, and then sit the Examination, whether fit to do so or not, 
Newhall College students receive individual attention which discovers every weakness, and are given such additional Lessons, Tests, 
Advice and Help as may be necessary to bring their work to a standard which ensures success before they sit. RESULTS 
SHOW THAT NO OTHER METHOD OF TUITION GIVES EQUALLY SATISFACTORY RESULTS. 


MODERATE FEES 


REVISION COURSES. FULL COURSES. 
Intermediate - £2 12 6 Intermediate - £770 
Final - : . £3 13 6 Final - : - £9 90 


Convenient Instalments if desired. Any Single Subject may be taken. 
Text-Book Facilities. 


te PLEASE SEE PAGE ili FOR FULL DETAILS OF FEES AND FULL AND REVISION COURSES. 


WRITE TO-DAY for Prospectus, Specimen Lesson and any Information or 
Advice you desire. Gladly given by return without obligation to yourself. 


NEWHALL COLLEGE, 


Temple Chambers, Broad Street, BIRMINGHAM. 
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Edited by The Rt. Hon. E. HILTON YOUNG, D.S.O., D.S.C. 


Editorial and Business Offices : 
111, QUEEN VICTORIA STREET, LONDON, E.C.4. 


Book-keeping and Accounts.- By L. C. Income Tax and Super Tax.—pby E. Mies 


Cropper, F.C.A. Fourteenth Edition. Price 7s.net. A New 
Edition of the fully worked Key to this book ts now ready. 
Demy 8vo. 760pp. Price 25s. net. 
Accounting. —By L. C. Cropper, F.C.A. Second Edition. 
Price 21s. net. This book is sufficiently full in treatment 
for the Final Examination of the Professional Societies, 
without any supplementary books. 
Modern Business Training and the 
etheds and Machinery of Business.—By 
me Gressy and W. K. Scrivener, LL.B. Therteenth Edition. 
rice 5s. net. The Council of the Institute of Chartered 
Accountants in their latest Syllaous swegest that this book is a 
useful one for the General Commercial Knowledge paper. This 
is the only book suggested for use by the Council im any subject. 


General Commercial Knowledge for 
Examinees.—By E. M. Taytor, F.C.A., and ALLEN 
Watkins, M.A., A.C.A. Second Edition. 6s. net. 


Gompany Law in a Nutshell.—pby E. Mm. 
Taytor, F.C.A., and J. A. Dyson, A.C.A. Third Edition. 
Demy 8vo, 184 pp. Price 3s. 6d. net. 

An Elementary Manual of Statistics. 
By A. L. Bow ey, Sc.D., F.B.A.; Professor of Statistics at 
London University. Third Edition. Demy 8vo. Price 
Is. 6d. net. A Key providing worked solutions and 
explanatory notes to all the exercises in the text book. Price 
6s. net. The text bock is on the list of books recommended 
by the Society of Incorporated Accountants and Auditors. 


Income Tax & Super Tax in a Nutshell. 
By F. H. Taytor, A.C.A., A.S.A-A., and ALLEN WarTKINs, 
.A., A.C.A. Demy 8vo, 130 pp. Price 4s- net. The book 
contains an inset which gives the additions and alterations 
consequent on the passing of the Finance Act, 1926. 


Taytor, F.C.A., and F, H. Taytor, A.C.A.,A.S.A.A. Third 
Edition. Price 12s. 6d. net. Contains over fifty fully worked 
practical examples. Invaluable to all accountants as a 
reference book. Blank pages are interspersed for the 
incorporation of additions and alterations. Changes due to 
the Finance Act, 1926, are included as an inset. 


Pre-Examination Note-Book for 
Accountancy Examinees.—By E. M. Taytor, F.C.A., 
and H. A. R. J. Witson, A.C.A. Demy 8vo, 166 pp. Price 
6s. net. Second Edition just published. Blank pages are 
interleaved for_notes 


Economics for Examinees.—pby Avven Watkins, 
M.A., A.C.A., and E. M. Taytor, F.C.A. ice 6s. net. 
Very helpful for revision work. 


Summary of Executorship Law.—pby 
A. J. Bevsuam, LL.B., Barrister-at-Law, and A. J. Dyson, 
A.C.A. Demy 8vo, 66 pp. Price 4s. net. Summarises both 
the old law and also the new law as laid down in the various 
new Acts relating to the Law of Property. The differences 
and changes are clearly pointed out. Invaluable to students, 
and for office reference. 


An Executor's Accounts.—by E. M. Taytor, 
F.C.A., and H. A. R. J. Witson, A.C.A. Demy 8vo, 69 pp. 
Price 5s. net. A simplified statement of Executorship and 
Administratorship Accounting. 


LA 
A Practical Guide to Precis Writing and 
indexing.— 2 G. O. E. Lypatr, L.L.A., Lecturer in 
English at the City of London College. Crown 8vo, 256 PP. 
Price 3s. net. It is on the list of books recommended by the 
Institute of Bankers. 


A 


10s. 6d. net. 
time-saver and for reference. 


saving office appliances. 


A Summary of Bankruptcy Law. —By A. J. Bersnam, LL.B., and E. M. Tayvor, F.C.A. 
The subject is presented in a form easily assimilable by those who have not had a legal training. Invaluable as a 


Demy 8vo, 130 pp. 


Labour-Saving Office Appliances.—By Vincent E. Jackson. Demy 8vo. 162 pp. + 180 pp. of Illustrations. 
Second Etition revised and enlarged. Price $3. net. Indispensable for Accountants who want information about the latest labour- 


MACDONALD & EVANS, 8, John Street, Bedford Row, London, W.C.1 
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ADVERTISEMENT. 


— E ‘RU LING HOUSE: 


TOLLITs HARVEY: 


| 40. GRESHAM STREET.E.C. 2. 
» ____FAGING THE GUILDHALL. 
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ADVERTISEMENT. 


rT NT 
Specialised Postal Coaching 


for the Preliminary, Intermediate & Final Examinations 
of the Institute and Society. 


T the last three half-yearly examinations: of the Institute of 
Chartered Accountants in England and Wales and of the Society 
of Incorporated Accountants and Auditors, students of the Metropolitan 
College obtained :— 


670 PASSES & 14 OFFICIAL HONOURS 


including 


SIX FIRST PLACES 


SECOND PLACE TWO THIRD PLACES 
FOURTH PLACE TWO SIXTH PLACES 
TWO OTHER PLACES. 


Students of the College were also awarded :— 


The Society’s Gold and Silver Medals for 1926 
The “Frederick Whinney” Prize—Inter. C.A. 


(Divided). 


~ REDUCED FEES. 


Full particulars of the College Postal Courses for the 
professional Accountancy Examinations will be forwarded 


5 
' 

' 

gratis and post free on request. ' 
During the formation of } 
LONDON: 40-42, Queen Victoria St., E.C.4. (City 6280.) BIRMINGHAM: ' 
1, Newhall St. BRADFORD: 40, North Parade. BRISTOL: 26, Broad St. the College Autumn ; 
CARDIFF: 15, Adelaide St., Docks. MULL: 10, Silver St. LEEDS: Old : 
Bank Chambers, Park Row. LEICESTER: 17, Highcross St. LIVERPOOL: 1 
19, South John St. MANCHESTER: 27, Brazennose St. NEWCASTLE: 1 
34, Grey St. NOTTINGHAM: 22, Victoria St. PRESTON: 12, Chapel St. 1 
SHEFFIELD: 54, Bank St. STOKE-ON-TRENT: 31, Albion St., Hanley. : 
(Usual Office Hours—Evenings by appointment.) —! 


METROPOLITAN COLLEGE. 


Dept..A.J.,ST. ALBANS, 


Postal Classes, reduced 
fees are available 


for a short time only. 
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ADVERTISEMENTS. 


Impartial 
Views 


TUDENTS making critical inquiry concern- 
ing a course of study cannot do better 
than seek the views of those whose advice 
is impartial and the result of personal 
experience. To such students, can any 

claims or promises speak so _ eloquently 
as the following? 


“T attribute all my success to your coaching, 
having passed all four exams. at the first 
attempt. Your courses are most comprehensive 
and in the last ‘Final’ I found three or four 
questions at least set practically verbatim to 
those in your tests, showing how closely you 
follow the requirements of the examiners.” 


“TI was successful in passing the Intermediate 
Exam. held in May last. Once more, therefore, 
I must thank you and the staff of the Institute 
for the assistance given to me by your course 
as well as for the queries answered other than 
test questions. This is, as you are doubtless 
aware, the third hurdle over which you have 
helped me to jump successfully at the first 


” 
attempt. = 


“TI am very pleased that I can inform you I 
have passed the Final Exam. held in May last. 
I wish to thank you for the great help which 
you rendered me in my study; I appreciate the 
spirit of co-operation which was shown by you, 
and I think that three examinations in two 
years is a good enough recommendation for 
the manner in which you have helped me.” 


“I am pleased to be able to tell you that I have 
passed the Society Final. I think it says a 
good deal for your tuition that I passed the 
‘Inter.’ after seven months study and the 
‘Final’ after only nine months. Now you 
have seen me safely through the shoals... . 
I must admit that I have enjoyed the study 
and look back upon our acquaintance with 
the greatest pleasure.” 


Such are typical of the spontaneous expressions 
of A.S.T.I. students anent the latest examina- 
tions of the Society of Incorporated Accountants 
and Auditors held in May 1927. 


To any students who are interested, particulars of 

the A.S.T.I. coaching service and latest results wiil 

be furnished upon application to any of the offices 

of The Accountancy & Secretarial Training Institute, 

Ltd., at Imperial House, Kingsway, W.C.2; 11, 

Pembroke Terrace, Cardiff; or Central Chambers, 
Newport, Mon. 


ASSURANCE COMPANY, LIMITED 
FOR ALL CLASSES OF INSURANCE 


Incorporated Accountants 


frequently require at short notice to 
effect insurances of various kinds. 
Every facility for granting cover in 
respect of Fire and other risks is 
offered by the “ PHCENIX.” 

‘ APPLICATION FOR AGENCIES INVITED. 


The “PHCENIX” for 
FIDELITY GUARANTEE BONDS 


Head Office: 


PHCENIX HOUSE, KING WILLIAM STREET, 
LONDON, E.C. 4. 


GREGG PUBLICATIONS 


For Commercial and Professional Students. 


BANKER AND CUSTOMER 


By S. EVELYN THomas, B.Com. 


“A very comprehensive and up-to-date exposition of the principles and 
practice of banking as conducted in this country.""—Bankers' Magazine. 


Invaluable to the practical bankman, as well as to 
students preparing for banking examinations. 732 
pages; bound in cloth, 12s. 6d. 


ELEMENTS OF ECONOMICS 


By S. EVELYN THomas, B.Com. 
“A half-guinea for such a work is well spent.'’"—Financial News. 
A comprehensive work dealing in clear style with the 
whole field of economic theory. 676 pages; bound in 
cloth, 10s. 6d. 


Principles and Practice of 


INCOME TAX & SUPER TAX 


By H. W. L. REppIsH, A.C.A., and 
H. G. W. TEVERSON, A.C.A. 
A practical and theoretical exposition, with copious 
examples and illustrations. Thoroughly reliable, and 
brought up to date each year in August. 258 pages; 
bound in cloth, 11s. 6d. 


From all booksellers and 

The Gregg Publishing Company, Limited, 
Kern House, 36-38, Kingsway, London, W.C.2. 
Ss SRS. eee 
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ADVERTISEMENT. 
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Accountants’ Indemnity Insurance 


Indemnity provided for claims arising from actual 
or ALLEGED neglect, omission or error whilst 
acting as Accountants, Auditors, Liquidators, etc., etc. 
HR 


SPECIAL FEATURES. 


Covers claims made during the currency of the Policy without 
regard to date of occurrence. 


No Restrictive Conditions. 


Full protection against unjustifiable claims. 
Apply for Specimen Policy, stating total number of Partners and Staff. 


FIRE INSURANCE. PENSION SCHEMES. 


Policies arranged covering cost of replacing Advice and assistance given to Accountants desir- 
and re-writing Account Books, Audit Papers, ing to arrange Staff Pension Schemes on behalf 
etc., destroyed by Fire. of clients. Booklet will be sent on application. 


MUIR BEDDALL & CO., Ltd. 


Incorporated Insurance Brokers, 


4, BUCKLERSBURY, LONDON, E.C.4 —and at— 49, King Street, Manchester. 


WYMAN & SONS, L™®. 


Advertisement Agents 


for the 


P. S. KING & SON, LTD. 


AN ECONOMIST’S PROTEST. 


By Epwin Cannan, Emeritus Professor of Political 
Economy in the University of London. 16s. 
This is a selection of over a hundred articles and letters, 
many hitherto unpublished, written from 1914 to 1926, and 
indicating the attitude of an economist to the events and 
opinions of those eventful years. 


MAN’S OWN 


THE ORDINARY 
ACCOUNTS. 
By BM/FAX 5. > 


This book endeavours to show in simple language tive the 
ordinary man may keep proper accounts of his income and 
expenditure, his assets and liabilities. 


GREDIT AND CURRENCY NATIONAL 
AND INTERNATIONAL. 


By Rev. Water Goov.irre, M.A., sometime 
a Mawson Scholar of Corpus Christi College, 
Cambridge. 8s. 6d. 


The object of this book is to diagnose the monetary ills from 
which the world is suffering, and to sug epost a remedy that 
will be at once sound, practicable and universal. The 
language has been kept simple and free from technical 
terms, that readers without previous knowledge of the 
subject may be able to follow the line of reasoning. 


14 GREAT SMITH ST., WESTMINSTER, S.W.1 


“ LONDON GAZETTE.”’ 


Accountants and Liquidators should apply for and 
keep by them FORMS OF NOTICES FOR WINDING 
UP, under the Companies Acts, 1908 to 1917, 


Supplied free. 


SALE OFFICE FOR GOVERNMENT PUBLICATIONS — 
FETTER LANE, LONDON, E.C.4. 


NOW_READY | 
TOLLEY’S COMPLETE 


INCOME TAX CHART 


AND MANUAL FOR 1927/8 


Folded in a novel way, facilitating its convenience 
for EASY REFERENCE. 


Showing in clear, concise form 
AT A GLANCE 
the whole of the information set out BELOW. 


With up-to-date references to Statutes and recent 
decisions throughout, many useful notes and INDEX. 


Price 3s. post free. 
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ADVERTISEMENTS. 


NOW_READY. 


HOLDING COMPANIES 


By A. J. SIMMONS, A.C.A,. 


An exhaustive treatment of the principles oni practice of Holding 
Company accountancy, specially intended for professional Accountants and 
Students preparing for Accountancy Diplomas. The work deals in the 
most thorough fashion with the finance and control of Holding Companies. 


Examples of English and American Holding Com- 
panies’ Balance Sheets are an Important Feature. 


HoLpING CoMPANIES: THEIR ORIGIN AND Economic —— THE ‘‘ LEGAL'’ BALANCE SHEET AND SUMMARY OF 
PosITION. NET ASSETS OF SUBSIDIARY COMPANIES. 
AMALGAMATIONS AND MERGERS. THE ‘‘CONSOLIDATED'’ BALANCE SHEET. 


FINANCE AND CONTROL OF HOLDING COMPANIES. 
INTER-COMPANY AFFAIRS. 
THE BALANCE SHEETS OF HOLDING COMPANIES. 


WorKED EXAMPLE OF A ‘‘CONSOLIDATED’’ BALANCE 
SHEET WITH Notes THEREON. 


Tue ‘‘LEGAL"’ BALANCE SHEET. THE DANGERS AND ABUSES OF HoLpING CoMPANY 
THe ‘‘LeGaLt’’ BALANCE SHEET, TOGETHER WITH ORGANISATIONS. 
SEPARATE BALANCE SHEETS OF SUBSIDIARY IncomME Tax AND SupER Tax IN RELATION TO 
ComPANIES. HoipinG CoMPANIES. 


Cloth gilt, demy 8v0, 196 pp. Price 10/6 net. 


Sir Isaac Pitman & Sons, Ltd., Parker Street, Kingsway, London, W.C. 2. 


STEMS 


Pass Percentages—a decisive basis. 


There has been no recognised basis for the calculation of Percentages of Passes in the Examina- 
tions of the Society and Institute, as claimed by Coaching Organisations. 

It is obvious, however, that unless EVERY STUDENT PRESENTED by a Tutor is included in the 
computation of his Percentages, the figures obtained are NOT TRULY COMPARABLE with those compiled 
from the Results published by the Society and Institute themselves. 

THE BRITISH COLLEGE OF ACCOUNTANCY therefore publishes hereunder its Resultsand Percentages 

. of Passes in a form TRULY COMPARABLE with the Official Results for ALL, Candidates. 


MAY, 1927, INTER. & FINAL EXAMINATIONS, S.A.A. AND C.A. (ENGLAND & WALES). 


N.B.—ALL Candidates presented, irrespective of the degree of 
completion of their Studies, are included in this table. 


S.A.A. 


C.A. 


i Sat Passed Passed 


% 
ALL Candidates ... ea em = 719 413 57 


1,113 622 56 


1 
7 


Other Candidates - 511 273 53 555 260 47 


j | 

“B.C.A.” Candidates ons =e nae 208 | 140 67 | 558 362 65 
| 
| 


18% 


“B.C.A.” ‘ABSOLUTE SUPERIORITY Y 14%, 
A SUGGESTION. 


The British College of Accountancy suggests that the basis of Percentages of Passes, above defined, is the 
only one which is decisive, and that all claims to “Superiority” should henceforth be accompanied by detailed 
figures of the nature given above. [The College is convinced that an open policy of this character is in the 
interests of both parties—Students and Tutors alike.]} 


THE BRITISH COLLEGE OF ACCOUNTANCY 


TELEPHONE: LONDON WALL 7084. (TUTORIALS, LTD.) Principal: E. MILES TAYLOR, F.C.A, 


18, COLEMAN STREET, LONDON, E.C. 2. 
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ADVERTISEMEN T. 


A SOUND SERVICE 
FOR SOCIETY STUDENTS 


The School of Accountancy presented more successful 
candidates in May than at any previous examination. 


This, together with the Record Pass Percentages (87 % 
INTERMEDIATE and 92 % FINAL) is a remarkable 


tribute to the efficiency of the School's new courses. 


FIRST PLACE and FIRST PRIZE Preliminary and 
FIFTH PLACE Intermediate were gained by our 
students. Every Preliminary student who completed his 
course was successful. 


That the training more than satisfied our students is 
proved by their enthusiastic letters of appreciation. 
Marked praise was given to the pre-examination notes 
on current topics, recent legislation, cases, etc. 


Every intending student is assured of the most careful 
individual attention and a_ straightforward policy of 
obtaining success for the greatest number of students. 


Reading Revision Courses 


Those who were unsuccessful in May should write 
giving information regarding apparent weakness in 
particular subjects. 


The SCHOOL of ACCOUNTANCY 


(C.A. and S.A.A. Dept.) 


10, ESSEX STREET, STRAND, LONDON, W.C. 2 
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ADVERTISEMENT 


GEE ann COMPANY 
(PUBLISHERS) LTD. 


Established 1874. 


ADVANCED ACCOUNTING 


LAWRENCE R. DICKSEE, M.Com., F.C.A. 
6th Edition, : 30s. net; post free U.K. 30s. 9d.; Abroad 31s. 6d. 


This work will be found of the greatest value to Candidates for the Final Examination of the Institute, and to al! 
serious Students of Accounts. In addition to an exhaustive treatment of the subject from an Accountant's point 
of view, an Appendix is included, which has been written by J. E. G. pz Montmorency, B.A., LL.B.(Cantab), 
of the Middle Temple, Barrister-at-Law, dealing with the Low relating to Accounts, and the requirements of 
the Courts and of lawyers in connection therewith. 


AUDITING 


LAWRENCE. R. DICKSEE, M.Com., F.C.A. 
is. net; post free U.K. 21s. Od. ; Abroad 22s. 3d. 


13th Edition. 
This well-known text-book (of which upwards of 24,000 copies have been sold during the past 30 years) has been 


carefully revised and brought up to date. It is thoroughly comprehensive and reliable. As before, it contains 
copious extracts from all Acts of Parliament affecting the subject and detailed reports of all the leading Legal 
Decisions, to date. In addition to being indispensable to Practitioners and Accountant Students, the work is 
invaluable to Directors, Shareholders, and all Business men. 


CHARTERED AND INCORPORATED 
ACCOUNTANTS’ CHARGES 


F. W. PIXLEY, F.C.A., Barrister-at-Law. 
4th Edition, 20s. net; post free U.K. 208. 9d.; Abroad 21s. 3d. 


The Author states what hi experience leads him to consider are the usual Charges amongst Chartered 
Accountants with regard to Auditing. Investigations, Liquidations, Receiverships, Administrations, Trusteeships 
in Bankruptcy and under Deeds of Assignment, Trusteeships for Debenture-holders, and Arbitrations. Tables 
are included giving the calculations of different charges from one hour to one hundred days. The Law 
relating to the subject is dealt with, and a number of decided cases have been added. 


The Duties of a Liquidator in a Voluntary 
_ Liquidation 
By G. CAMERON OLLASON, A.C.A. 


Ts. Gd. net; post free U.K. Is. 10d.; Abroad 8s. 1d. 


ractitioners in the conduct of a voluntary liquidation; also 
The actual procedure tollowed by a liquidator. particularly in adjusting disputed claims 
creditors and settling the list of contributories, has been dealt with. 


This work will be found a most useful guide to 
be | helpful to students. 
wit 


Internal Economy of an Accountant's Office 


With special reference to Accounts and Costing 
, By CYRIL F. BIRD, F.C.A. 
Is. Gd. ne’; post free U.K. Ts, 9d.; Abroad 8s. 


This practical, condensed text-book will be useful to all interested in Accountancy and particularly to practising 
members of the Profession. The system of accounts outlined can be adopted in whole or in part, and the 
publishers, Messrs. Gee & Co, (Publishers), Ltd , will be pleased to give quotations for the making of any sets 
of account books described in the volume. 


Messrs. Gee & Co. (Publishers) Ltd., will be pleased to forward a catalogue giving 
fall particulars and prices of all the works they publish, on receipt of a postcard. 


ORDER FORM 


Messrs. GEE & CO. (Publishers), Ltd., ED AEC cl See sheacae 
6, Kirby Street, London, E.C. 1. 
Please supply........ as cppeny Se hind saiutinicoliuni snatiacetaabensent sctendipetsbes avlardiptains Rane 


EE, Ore CS eR 


L.A.J. 
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for which I enclose remittance. 
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=) Sixpence At all = 
2 Every Saturday Bookstalls = 
2 Is now publishing a regular weekly service of cables from its own = 
2 specially appointed correspondents in NEW YORK, BERLIN and = 
= AMSTERDAM upon the latest information and developments = 
= in all matters of = 
z = 
= FINANCE, TRADE and INVESTMENT A 
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EXPERT CORRESPONDENCE COURSES 


for the examinations of the 
Society of Incorporated Accountants and Auditors, 
Chartered Institute of Secretaries, 
Institute of Municipal Treasurers and Accountants (Inc.). 


By a panel of qualified and practising accountants under the auspices of the 
Education Committee of the National Association of Local Government Officers. 


Most reasonable Fees—Instalments accepted. Students passing Intermediate 
grade with Honours coached free for Final grade. 


For particulars apply— 


N.C.1., 24, Abingdon Street, Westminster, London, S.W.1. 


PRELIMINARY. Important to Accountants 
EXAM.RESULTS | |) immepiaTE security for 


ia TRUSTEES IN BANKRUPTCY, 
Nov. 1926—FIRST Place aaa aac 
. A. Steuart. 
Nov. 1926—THIRD Place CONTROL LERSUPS 
T. C. Hill. is granted by the 


Noo. 1926-37 out of 49 successful | 1) BR DT TISH LAW 


May 1925 | SEGOND Place—F. L. Bromfield. 


Nov. 1924 FIRST Place—G. C. M. Spry,' INSURANCE COMPANY LTD. 


SECOND Place—C. E. Blunt.’ 
May 1924 {FESiRD Place RG. Hoare. 


June 1923 THIRD Place—W. N. Bussell. Whose Fidelity Bonds are accepted by 

June 1522 | FIRST Place and Deloitte Prize— all Departments of H.M. Government 

Dec. 1922 | THIRD’ Place—J. C. Austin. i 

——* he FIRST Pla gp cmt 
i i t ce 
ee 31 & 32, KING ST., CHEAPSIDE, LONDON, E.C. 2 
See ae ‘ Telephone—CiTY 9814 (5 lines). 
W™ NICHOLS MARCY Telegrams -" BRITLAW, CENT, LONDON.” 

(St. Paul’s and Cambridge University) Quotations for other classes of Insurance 


promptly submitted upon application. 


22, CHANCERY LANE, LONDON, W.C. 
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ADVERTISEMENT. 


High Class 
Printing 


CCOUNTANTS know the 
value of good printing. 

Our Works are equipped with 
up-to-date type and modern 
machinery, which enables us to 
produce the best work most 
expeditiously and at a minimum 
expense. Send us your next order, 
or ‘phone us and our representative 
will call at your convenience. 


Telephone - CITY 0373 (2 Lines) 
We specialise in Account 


Books, and carry an exceptionally 
large stock for immediate use. 


T. Whittingham & Co. L“ 
Printers, Stationers and TTA 


Account Book Manufacturers 


35, Bucklersbury, London, E.c.4 


Offices and Works: 
10-12, LITTLE TRINITY LANE, | @ 
LONDON, E.C. 
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ADVERTISEMENT. 


JORDAN & SONS, LIMITED 


Established 1863. 


Company Registration Agents. 


Printers, Publishers, Seal Engravers, 
and Account Book Manufacturers. 


STANDARD WORKS on GOMPANY LAW & PRACTICE &c. 


Price 17s. 6d. net; by post 18s. 3d. 
3 TH HANDBOOK ON THE FORMATION, MANAGEMENT, AND WINDING UP OF 
JOINT STOCK COMPANIES (GORE-BROWNE). New Edition by T. E. HAYDON, 


Edition M.A., K.C., and HERBERT W. JORDAN. 


(1925) ‘ For the practical use of any person interested in Companies we doubt if any book has achieved a higher a. 
aw Times. 


Price 7s. 6d.; by post 8s. 3d. 
TH COMPANY LAW AND PRACTICE: an Alphabetical Guide thereto. By 
HERBERT W. JORDAN, Company Registration Agent, and STANLEY BORRIE, Solicitor. 


Edition The text of the Companies Acts, 1908 to 1917, is included. 
(1925) ‘*Furnishes the practitioner with just the ready and exact information he requires for advising on Company matters.”— 


Solicitors’ Journal. 
Price 7s. 6d. net; by post 8s. 3d. 
TH THE SECRETARY’S MANUAL ON THE LAW AND PRACTICE OF JOINT 
4 STOCK COMPANIES, with Forms and Precedents. By T. E. HAYDON, 
Edition M.A., K.C., and SIR GILBERT GARNSEY, K.B.E., F.C.A. 
(1925) “The Standard Work . . . . a complete guide to Secretarial practice.""—Financial News. 


Price 15s. net; by post 15s. 9d. 
i TH ALPE’S LAW OF STAMP DUTIES ON DEEDS AND OTHER INSTRUMENTS. 
Revised by A. R. RUDALL, Barrister-at-Law: with Notes on Practice by HERBERT W. 


Edition JORDAN. 
(1925) “Alpe is an indispensatle help to the draftsman.""—Solicitors' Journal. 


THE STANDARD WORK ON COMPANY MEETINGS. 
Ninth Edition. Just Published. 5s. net; by post 5s.6d. | 


The CONDUCT OF and PROCEDURE AT 
PUBLIC and COMPANY MEETINGS. 


By ALBERT CREW, of Gray’s Inn, Barrister-at-Law. 
“Crisp, concise, and comprehensive, and displays on a small scale all the charac- 
teristics which a well designed law treatise should.'""—The Accountant. 

“Points of difficulty affecting the law and practice of Company Meetings are fully 
dealt with.""—Law Times. 


Price 10s. net; by post 10s. 9d. 
TH THE COMPANIES ACTS, 1908 to 1917: with Explanatory Notes and 
References to Decided Cases. By D. G. HEMMANT, Barrister-at-Law. 


Edition ‘The annotating has been well done, and the whole forms a concise and clear guide to the Statutes."’- Law Times. 


— Price 2s. 6d. net; by post 2s. 11d. 
TH THE SECRETARY AND HIS DIRECTORS. By HERBERT W. JORDAN, and 
| STANLEY BORRIE, Authors of “Company Law and Practice.” . 


Edition “Secretaries will find much sound and practical advice in this work."—Financial Times. 


— Price 1s. net; by post 1s. 2d. 

TH REGISTRATION AND PUBLICATION OF DIRECTORS’ NAMES under the 
8 Gompanies (Particulars as to Directors) Act, 1917. By HERBERT W. 
as oe 


116 to 118 CHANCERY LANE, LONDON, W.C.2 


Telephene: Holborn 0434 (2 lines). City Office: 13 BROAD STREET PLACE, E.C.2 
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With which is incorporated Tbe Financier & Bullionist. 


Publishes every FRIDAY a SPECIAL COLUMN of interest to COMPANY DIRECTORS and 
SECRETARIES. it is written by a well-known Barrister who replies to Readers’ enquiries on 
matters not dealt with in reference books on Company Law. 


TAXATION QUERIES.— Free advice is given to Readers by an expert regarding their 
Assessments, and on all points of INCOME TAX procedure. 


Hin) 


a 


Largest circulation of any Financial Journal in the World. 


DAILY. PRICE TWOPENCE. 


Editorial and Advertisement Offices - : 
Telephone No.: WALL 8200. 


INVALUABLE TO ALL INVESTORS, AND INDISPENSABLE TO ALL JOINT STOCK COMPANIES’ OFFICIALS. 


Telegrams: “ FINANTIMO, AVE, LONDON.” 


ON SALE EVERYWHERE. 
72, COLEMAN STREET, LONDON, E.C. 2. 


The International 
Correspondence Schools 


offer 


SPECIAL COACHING COURSES 


for the S.A.A. 
and virtually all other 


EXAMINATIONS 


1.C.S. POSTAL TUITION 


is given by experts who have themselves 
won success in the Examination Room. 
Their advice, instruction, and guidance 
will conduct you quickly and surely 
along the road to success. 


Write to-day for our 


FREE BOOKLET 


mentioning the Examination 
you wish to pass. 


International Correspondence Schools, Ltd. 
242, International Buildings, Kingsway, London, W.C.2 


The 
[<a 
is the oldest 
and largest 


The Society of 


Incorporated Accountants and Auditors 


(A.D. 1885.) 


EXAMINATIONS. 


FINAL EXAMINATION, 


November 8th, 9th & 10th, 1927. 

SUBJECTS :—A‘ivanced Accounting, including Accounts of Partners and 

Executors; Auditing and the General Duties of Professional Account- 

ants; Costing Accounts; Statistical Methods; General Knowledge 

in regard to Commerce and Finance; The Law relating to Joint Stock 

Companies and Bankruptcy; Mercantile Law, including Partnership 

Law; The Powers and Duties of Liquidators, Trustees, Executors and 
Receivers ; Elementary Economics. 


INTERMEDIATE EXAMINATION, 


November 9th & 10th, 1927. 

SUBJECTS :—Book-keeping and Accounts, including Partnership and 
Executorship Accounts; General Commercial Knowledge; Cost 

A ts; cial Law; the Powers and Duties of Liquidators, 
Trustees, Executors and Receivers. 


PRELIMINARY EXAMINATION, 


November 7th & 8th, 1927. 
SUBJECTS :—English, comprising (a) General Knowledge, including the 
main outlines of Modern English History from Tudor Period to the 
present time, and General Geography; (+) An Essay; (c) General 
Questions testing knowledge and command of English and English 
Literature. One Foreign Language, comprising French, German or 
Latin (to be selected by the candidate). Mathematics, comprising 
Arithmetic, Algebra and Geometry. 


Candidates may be exempted from the Preliminary Examination on 
production of Certificates of having passed the Examinations of certain 
approved bodies, a list of which can be had on application. 


The Examinations will be he'd at 
LONDON, MANCHESTER, CARDIFF, LEEDS, 
GLASGOW, DUBLIN AND BELFAST. 
Forms of Application,and all further information, may be obtained 
of the Secretary, 50, Gresham Street, Bank, London, E.C.2. 


NOTE.—Complete sets of past Examination Papers may be 
obtained of the Secretary, price 18. per set. 
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ADVERTISEMENTS. xvii 


NOW READY 12th Edition, 1927-28 


TOLLEY’S COMPLETE 


INCOME TAX CHART 


Incorporating 1927 Finance Act and 
LEGAL DECISIONS TO DATE. 


With special 
SYNOPSIS OF NEW ASSESSMENT RULES 


‘*BUSINESS PROFITS” section. 
Price 3S. complete. 


GHAS. H. TOLLEY, A.C.I.S., F.A.A., 
107, Tierney Rd., Streatham Hill, S.W.2. (Tel. Streatham 2546). 


E. OLYETT, 
Paper Mill Agent, 


Proprietors as and from 1899, E. and A. PALMER. 


158-164, COPENHAGEN STREET, N.1. 


Waste Paper of all Descriptions Collected 
for Repulping only under Written Guarantee. 


ESTABLISHED 1866. 
Bankers: THE WESTMINSTER BANK, Ltd., 214, High Holborn. 


Telephone: NORTH 4177. 


1,000 MEDALS and PRIZES 


have been secured at recent Public Examinations 
by Candidates who have used 


THE STUDENT'S 


COMPLETE COMMERCIAL 


BOOK-KEEPING 


ACCOUNTING » BANKING, 


Br ARTHUR FIELDHOUSE, Accountant, 
66, Trinity Street, Huddersfield, Yorks. 
who will forward copy Index, containing 2,000 References, on 
receipt of post card addressed to Box A 27, Huddersfield. 


NEW EDITION—THIRTY-FOURTH!!! 


980 pp., 400 EXERCISES. KEY ready. 
Price 7/6; Post Free 8/-. 500,000 Copies Sold. 


It is the only RELIABLE, COMPLETE and UP-TO-DATE GUIDE 
to all EXAMINATIONS, and includes 1925 EXAM. PAPERS. 


“THE SECRETARY,’ * the organ of the Chartered Institute 
of Secretaries, says:—* This Book is .as good in its way as 
Gore-Browne's ‘ Handbook on Joint Stock Companies Law,’ or 
Palmer's ‘ Shareliolders’ and Directors’ Legal Companion’; its 
editions are exhausted as rapidly, at the rate of one per annum, 
and it is equally practical. Weare not aware of any publication 
issued at the same price, which covers the same ground as 
completely, or in which the difficult art of condensation without 
confusion is so well displayed."’ 


PUBLISHED BY 


FIELDHOUSE, P.O. Box A 27, Huddersfield ; or SIMPKINS, London. 


S&8M S&M S&M S&M 
f A USEFUL BOOK OF REFERENCE. 


S&M S&M S&M 


_ 


- Just Published. Price £1 10s. 9d., post free. »& 
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n 
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2 PRINCIPLES of the COMMON LAW = 
. Second Edition. ~ 
= 
“Part I-CONTRACTS. Part Il—continued. Post sentinel. 
Sale of Goods. nfringement of Patents, etc. 
- Part II_-PARTICULAR ‘Negotiable Instruments. eidiinean and Insurance. w 
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ADVERTISEMENTS. 


Established 1884. 


H. Foulks Lynch & Co..... Ltd. 


TUITION for ACCOUNTANCY EXAMINATIONS 


THE LONDON SPECIAL CLASSES 


for the November 1927 Examinations will commence on Saturday, 


September 3rd, 1927. 


The Classes are held each Saturday Morning from 10.30 to 12.30 and 
each Class is limited to SIX STUDENTS, thus ensuring a maximum 
amount of individual attention to each student's requirements. Early 
enrolment is desirable. 


Full particulars on application to 


4, Tokenhouse Buildings, Kings Arms Yard, E.C.2 


Telephone: LONDON WALL 1471. 


H.F.L. (Publishers) Ltd. 


In Association with H. FOULKS LYNCH & CO. (1923) LTD. 


A Selection of STANDARD TEXT BOOKS for Student and Practitioner. 


RIGHTS and DUTIES of LIQUIDATORS, TRUSTEES and RECEIVERS. pce “nuk” 
By RANKING, SPICER & PEGLER. pee 15th Edition (3rd Impression) 15/- 15/9 


PRACTICAL AUDITING. By Spicer & PEGLER. 4th Edition (2nd Impression) 21/- 21/9 
MERCANTILE LAW. By Ranxrnc, Spicer & PEGLER. ... 5th Edition 12/6° 13/3 


THE MONEY MARKET IN RELATION TO TRADE AND COMMERCE. 
By ErRNEsT Evan Spicer, F.C.A. ee iin 5th Edition 8/6 9/- 


COMPANY LAW. By Ranxrnc & SPICER. tis are 4th Edition 10/- 10/6. 


EXECUTORSHIP LAW and ACCOUNTS. aa RANKING, SPICER & PEGLER. 
8th Edition ... a 15/- 15/9 


Complete List of Accountancy and Law Publications free :— 
17, IRONMONGER LANE, CHEAPSIDE, £.C.2. 


Telephone: CITY 6920 
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ADVERTISEMENTS. xix 


[CORRESPONDENCE COLLEGE | 


Principal - - - Dr. ROBERT W. HOLLAND, O.B.E., M.A., M.Sc., LL.D. 


SPECIALIZED COACHING 


FOR THE 
EXAMINATIONS 
OF THE 


Institute of Municipal Treasurers and Accountants 


AND THE 


Society of Incorporated Accountants and Auditors 


SPECIAL FEATURES: 


MODERATE FEES 
TEXTBOOKS LENT 
INDIVIDUAL ATTENTION 
SUCCESS ASSURED. 


Prospectus and full information sent free on application to the College. 


WRITE NOW-or ’PHONE MUSEUM 0831. 


235, SOUTHAMPTON ROW, LONDON, W.C.1 
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xx ADVERTISEMENT. 


Royal Exchange 
Assurance 


AD. 1720. 


ROYAL EXCHANGE, LONDON 


ALL GLASSES OF INSURANCE TRANSACTED 


including 
Insurance against Loss of Profits resulting from Fire. 


FIDELITY BONDS 


The Bonds of the Corporation are accepted 
by all departments of H.M. Government. 


The Corporation acts as 


TRUSTEE AND EXECUTOR 


Applications for Agencies are invited from gentlemen in a position to influence business. 


APPLY FOR FULL PARTICULARS TU THE SECRETARY, 


Head Office: Royal Exchange, London, EC. 3 


Published on behalf of Tue Society or INCORPORATED ACCOUNTANTS AXD AuDiToRS by ALEXANDER ADNETT GARRETT. 


60, Gresham Street, Kank, E.C. 2, and Printed by T. Wairtinesam & Oo., Limited, 10/12, Little Trinity Lane, London, B.C. 4. September. 1b87. 
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ADVERTISEMENT. ix 


Accountants’ Indemnity Insurance 


Indemnity provided for claims arising from actual 
or ALLEGED neglect, omission or error whilst 
acting as Accountants, Auditors, Liquidators, etc., etc. 
Nc 


SPECIAL FEATURES. 
Covers claims made during the currency of the policy without 
regard to date of occurrence. 


No Restrictive Conditions. 


Full protection against unjustifiable claims. 
Apply for Specimen Policy, stating total number of Partners and Staff. 


FIRE INSURANCE. 


Policies arranged covering cost of replacing 
and re-writing Account Books, Audit Papers, 


etc., destroyed by Fire. 


PENSION SCHEMES. 


Advice and assistance given to Accountants desir- 
ing to arrange Staff Pension Schemes on behalf 
of clients. Booklet will be sent on application. 


MUIR BEDDALL & CO., Ltd. 


Incorporated Insurance Brokers, 


4, BUCKLERSBURY, LONDON, E.C. 4 —and at— 49, King Street, Manchester. 


P, S. KING & SON, LTD. 


THE INCOME TAX IN GREAT BRITAIN 
AND THE UNITED STATES. 


By Harrison B. SpaucpinG, Ph.D. 12s. 
In both Great Britain and the United States the income 
tax is the principal source of public revenue, and a 
comparative study of the income tax laws of these two 
great English-speaking nations has long been needed. 
This book is an attempt to meet this demand. 


WEALTH AND TAXABLE CAPACITY. 


By Sir Josian Stamp, G.B.E., D.Sc. Being 
the Newmarch Lectures of 1920-21. Second Edition. 
With Illustrative Charts. 7s. 6d. 
In the House of Commons, during the Budget Debate of 
April, 1922, this book was much referred to. 

The Times.—‘‘ Full of interesting matter, and worth the 
careful consideration of all interested in economic and 
social problems." : 


THE FOREIGN EXCHANGES. 


Being the Newmarch Lectures for 1922-23 
delivered by A. W. Frux, C.B.,M.A. 10s. 6d. 


Illustrated by several diagrams and charts showing the 
course of the exchanges. 

The Times Literary Supplement.—‘‘ This book forms a 
useful introduction to the study of post-war exchanges, and 
concentrates on the actual nature of international exchange, 
set free from the central idea of currency exchange. This 
imparts a sense of reality to the discussion which will be 
welcomed by the ‘plain man,’ for whom the book is 
intended.”"’ 


14 GREAT SMITH ST., WESTMINSTER, S.W.1 


WYMAN & SONS, L??. 


Advertisement Agents 


for the 


“ LONDON GAZETTE.,’’ 


Accountants and Liquidators should apply for and 
keep by them FORMS OF NOTICES FOR WINDING 
UP, under the Companies Acts, 1908 to 1917. 


SALE OFFICE FOR GOVERNMENT PUBLICATIONS — 
FETTER LANE, LONDON, E.C.4. 


Recent Publications of special interest 
to Accountants and Auditors :— 


INCOME TAX ACT, 1918, and FINANCE ACTS, 
1919 to 1925 inclusive. Strongly bound in cloth, 
price 10s. 6d.; post free lls. 3d. 
SupPLEMENT No. 1 for 1926, price 3s. 14d. 


REPORTS OF CASES in Great Britain relative to 
INCOME TAX and INHABITED HOUSE DUTY 
from 1875 to 1926, issued in :— 

Ten volumes consisting of 130 parts unbound, price 
complete £5 15s. Od. ; 
or the ten volumes bound in cloth, £8 8s. Od. 


Orders can now be accepted for the 


NEW COMPANIES AMENDMENT ACT, 1927. 
Expected shortly. 


SS | 
ee oo 
Supp 
li 
a ed free. 
|  aeeeeees| ee 
4 =a % ae aap a 
oe 1 sok cara oe 
F e- eee — mae 
es ai i 
“i a | : 
ie ae fay ue 
. ie 2 


ADVERTISEMENTS. 


AN IMPORTANT NEW BOOK 


- 
CONTENTS 
INTRODUCTION 
THe NEED FoR BusINEss 
AND ITS PRACTICAL APPLICATION Tas Poosuas Srarup 
: THEORY OF FORECASTING 
By WILLIAM WALLACE, B.Com.(Lond.). a a = 
Economic Adviser to Messrs. Rowntiee & Co., Ltd., Scott Scholar. Waar FORECASTING CAN 
+ 4 ON UTE. 
With an Introduction by W. T. LAYTON, egg pe 
Editor of ‘‘ The Economist."' FORECAST 
er P ens D .ES Z- 
This is an up-to-date and valuable work which clearly sets forth for British moran a Poe 
manufacturers and traders the most practical methods of forecasting business ForECASTING PRICES 
conditions and of interpreting the cyclical movements of trade. The author ees FORECASTING 
is the head of the statistical and research department of the famous firm of Sources oF INFORMATION 
Rowntree & Co., Ltd., in which the methods he outlines have proved of the Grapuic METHODS 
utmost value. Price 7s. 6d. net. Inpex 


SECOND EDITION PENSION ENDOWMENT NOW READY 


Life Assurance and other schemes for Employees of 
Commercial Companies. 
By HAROLD DOUGHARTY, F.C.LS. 


Fellow of the Royal Statistical Society, Associate Member of the Association of 
Superannuation and Pension Funds. 


The new edition has been revised throughout and considerably enlarged. Important new matter has been added, 
and special chapters devoted to Accounting and Income Tax, bringing it thoroughly up to date. Price 6s. net. 


Detailed Prospectuses will be sent post free by the Publishers. 


SIR ISAAC PITMAN & SONS, Ltd., Parker Street, Kingsway, LONDON, W.C.2 


The British College of Accountancy 


. SAA. MAY 1927. LATEST EXAMINATION RESULTS. 


SUCCESSFUL STUDENTS: FINAL, 65; INTER., 75. 


FINAL: 1st, 2nd, 3rd, 4th and 5th PLACES, i.e., ALL THE HONOURS AND PRIZES. 
INTER: 2nd, 5rd and 4th PLACES, i.e., 3 out of 5 HONOURS. No prizes awarded. 


N.B.—“ B.C.A.” Candidates have secured (in the S.A.A. Examinations, Inter. and Final ALONE) 
11 FIRST PLACES and ALL 4 SOCIETY GOLD MEDALS in the last 4 years. 


C.A., MAY 1927. ENGLAND & WALES ALONE. 


SUCCESSFUL STUDENTS: FINAL, 163; INTER., 199. 


FINAL: Ist and 3rd; Institute Prize, ‘‘Peat’”’ Gold Medal and Prize, and “Quilter” Prize. 
INTER: Ist, 2nd, 4th, 5th, one 6th, and 5 other Honours; Institute & “Whinney” Prizes. 


REVISION COURSES. 
FEES: INTER. from £5. FINAL from £8. Any Text Books may be used. 


TELEPHONE: LONDON WALL 7084. Principal: E. MILES TAYLOR, F.C.A. 


18, COLEMAN STREET, LONDON, E.C. 2. 
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ADVERTISEMENT. xi 


A STATEMENT 


AFFECTING THE 
S.A.A. Examinations May 1927 


The School of Accountancy presented more successful 
candidates in May than at any previous examination. 
This, together with the Record Pass Percentages (87 % 
INTERMEDIATE and 92% FINAL) is a remarkable 


tribute to the efficiency of the School’s new courses. 


FIRST PLACE and FIRST PRIZE Preliminary and 
FIFTH PLACE Intermediate were gained by our 
students. Every Preliminary student who completed his 
course was successful. | | 


That the training more than satisfied our students is 
proved by their enthusiastic letters of appreciation. 
Marked praise was given to the pre-examination notes 
on current topics, recent legislation cases, etc. 


Every intending student is assured of the most careful 
individual attention and a straightforward policy of 
obtaining success for the greatest number of students. 


READING REVISION COURSES 


Those who were unsuccessful in May should write giving in- 
formation regarding apparent weakness in particular subjects. 


The SCHOOL of ACCOUNTANCY 


C.A. and S.A.A. Dept. 


10, ESSEX STREET, STRAND, LONDON, W.C. 2 
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ADVERTISEMENT 


AND COMPANY 


_ GEE 
IOI (PUBLISHERS) LTD. UN 


Established 1874. 


NOW READY. AUDITS. SEVENTH EDITION. 


By ARTHUR E. CUTFORTH, C.B.E., F.C.A. 

This work describes, within the limits of a book of moderate size, the main principles of auditing and the duties and 
practice of Auditors. Special regard has been had to the needs and requirements of students in the choice and also 
the treatment of the subject matter. Summary oF ConTENTS:—General Principles of Auditing—Procedure in 
regard to Auditing—Specimen Programme for an audit of the Cash Transactions of a Trading Concern—Audit 
Practice in connection with various Trading and Profit and Loss Account items—Audit Practice in connection with 
various Balance Sheet items—Internal Check—The Auditor as concerned with the Question of Asset Values— 
Depreciation of Wasting Assets, as affecting the Auditor—Special Features in various Classes of Audits~Specimens 
of Accounts of Various Concerns—Provisions of the Companies (Consolidation) Act, 1908, relating particularly to 
Auditors—Other Extracts from the Companies (Consolidation) Act, 1908, likely to be of interest to Auditors— 
Extracts from ‘‘ Table A"’ likely to be of interest to Auditors—Notes on certain Legal Decisions of interest to 
Auditors—Miscellaneous matters (e.g. continuous and completed Audits Contrasted, Differences in Books, Double 
Account System, Forms of Auditors’ Certificates under certain Acts, Holding Companies and their Balance Sheets, 
Income Tax, Super Tax, Investigation of Profits for Prospectus Purposes, Share Transfer Audit, Super Tax in 
connection with Undistributed Profits of Limited Companies, Treatment of Foreign Currencies in the Accounts of 
English Companies)—Representative Examination Questions Answered and Discussed—Questions chosen from 
among those set at the Examinations of the Institute of Chartered Accountants. 296 pp., 8vo. 410, net; post 
free U.K., 108. 6d.; Abroad, 11s. 


NOW READY. COST ACCOUNTS. SEVENTH EDITION. 
By L. WHITTEM HAWKINS, F.C.A. 
The SEVENTH EpitT1on of this we!] known work, which deals in a general way with the subject of Manufacturers’ 
Cost Accounts, has just been published. Summary oF CoNnTENTS:—Introduction—Direct Wages in the Cost 
Accounts— Wages in the Gonesel Ancounte~Stetatiods in the Cost Accounts— Materials in the General Accounts— 
Chargeable Expenses—The Relationship between the Cost Accounts and the General Accounts—Indirect Charges 
and Oncost—How to Charge Oncost—Credits to Job Accounts—Completed Contracts and Sales in the General 
Accounts—Finished Stock in the Cost Accounts—The relationship between the Cost Accounts and the General 
Accounts further considered—Diagram illustrating the Double-entry Principle of the Cost Accounts and their 
relationship to the corresponding portions of the General Accounts—Closing the Cost Ledger—Comparing the 
Cost Accounts and the General Accounts—Stores Accounts—Further consideration of Materials—Further 
consideration of Oncost—Single Costs, Operating Costs, Process Costs, and Multiple Costs-—Patterns, Designs, 
Moulds, &c.—Some Special Features—The Cost Ledger and Journal (some details)—Miscellaneous—Forms and 
Appendix. Price 10s. Gd. net; post free U.K., 10s. 10d.; Abroad, 11s. 


A FEW WORDS TO THE ARTICLED CLERK. 

By DANIEL S. FRIPP, F.C.A. 
This publication can be highly recommended to all students who are seeking to become members of the Institute 
of Chartered Accountants. It contains much valuable advice from an experienced member of the profession, and 
cannot fail to be of real help and guidance to Articled Clerks. The fact that the author is a member of the 
Examination Committee of the Institute lends particular interest to his remarks on examinations. 2g, net; 
post free U.K. 2s. 2d.; Abroad 2s. 5d. 


. . . id . . 
Summary of the Principal Legal Decisions Affecting Auditors. 
By H. G. COCKE, A.C.A. 
This pamphlet will be found to be of the utmost value to members of the Accountancy profession. The nineteen 
cases originally dealt with in the first edition have now been largely added to, and the present edition includes all 
the chief cases affecting Auditors up to date— forty-two in number. Reference is given in each case to the complete 
report, which can be turned up when necessary. SEcoND EDITION, 73 pp., 8vo. 3s. Gd. net; post free U.K., 
3s. 9d.; Abroad, 4s. 


BANK BOOK-KEEPING AND ACCOUNTS. 


A CONCISE TREATISE showing the application of the principles of Book-keeping to the record of Banking 
Transactions. By JOHN A. MEELBOOM, Chartered Accountant, and 
CHARLES F. HANNAFORD, Certificated Associate and Lecturer to Local Centres of the Institute of Bankers. 
This work has been fully revised in every respect and brought up to date. A full section on Foreign Transactions 
dealing with the methods of recording the more important transactions in foreign currencies, exchange differences, 
etc., has been included, and further chapters have been added on the use of machines and labour saving appliances 
in banking work, and on the organisation of a branch. 10s. Gd. net; post free U.K., 14s.; Abroad, 11s. 3d. 


Messrs. Gee & Co. (Publishers) Ltd., will be pleased to forward a catalogue giving 
fall particulars and prices of all the works they publish, on receipt of a postcard. 


ORDER FORM 


Messrs. GEE & CO. (Publishers), Ltd., Date 
6, Kirby Street, London, E.C.1. 
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